Shablir & Fita Misociales LLP

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

TOTHEMEMBERS OF
VERITAS AGRO VENTURE PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS
OPINION

We have audited the accompanying financial statements of M/s Veritas A&m Ventare
Private Limited ("the C—ﬂm}mm_}”}. which comprise the Balance Sheet as at March 31,2022,
the Statement of Profit and Lass {indm‘liug Other Comprehensive Income) and the Cash
Flow Statement and Statement of Changes tn Equity for the year then ended and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the hest of our information and according to the explanaticns given
tous, the atoresaid Ind AS financial statements give the information required l;n._'f the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the state of affairs of the
Compang as at March 31,2092, and its prodit and its cash flows and the r:]aauaes in egmity

for the year ended on that date.

BASIS OF OFINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 14:’){1”} of the Cﬂmpﬂ.ﬂi@ﬁ Act, 013, Qur respﬂrlsil)ililies under those
Standards are further described in the Auditors Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2010 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate tﬂ-}}ruﬁr:fe a basis for cur opinion,
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of maost
siguificance in our audit of the IND AS financial statements of the current period. These
matters were addressed in the context of our andit of the financial statements as a w]:mie,
and in forming our opinion thereon, and we do not provide a separate opinicn on these
matters,

We have not determined any matters to be the key audit matters to be communicated in
our raport,

INFORMATION OTHER THAN FINANCIAL STATEMENTS AND AUDITORS
REPORT THEREON

The C—CI-H'J.]:IHJJIJLE board of directors is Tespousi]:'.le for the preparation of the other
information. The other information comprises the information included in the Board's
Report includ ing Annexures to Board's Report, Business Responsibility Report but does

ot include the financial statements and our auditor's report thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
incousistent with the standalone linancial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated,

If, based on the work we have performed, we conclude that there is a material

misstalement of this other iu_{ﬂrmﬂtlml, we are req'uired to report that lact. We have
ul::t;:lin,ﬁ, to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE INANCIAL STATEMENTS

The Cnm}}ﬂu Yy s Board of Directors is responsible for the matters stated in Section I:P‘Hb} of
the Companies Act, 2013 ("the Act") with respect to the preparation of these Standalone
Ind AS financial statements that give a true and fair view of the financial pasition,
financial performance iuc}.uc]ing Other Cum]:nre]lausim Income cash flows and chﬂngea in
Equitq of the C{)’!ﬂ]ﬂﬂﬂl_] in accordance with the acconnting principles 5@1191’&]11] accepted
in India including the ﬁuxmm‘ciug Standards (Ind AS) specified under Section 133 of the
Act, read with Rule 7 of the Com panias {Aﬂﬂ{:unts] Ru]e&, 2014.
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This rea'pnusi.]:»iiihj also includes maintenance of adequate acconnting recordls in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frands and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating E{{ectivelq tor ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the
C-ompa.nq's a.i::ilitl_] to continme as a going concern, disclosing, as applina]‘;le, natters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. Thase Board of Directors are alse responsible for
overseeing the Ccmpanq's linancial reporting process.

AUDITORS RESPONSIBILITY

Oy objectives are to obtain reasonable assurance abont whether the lud AS finaucial
statements as a whole are free from material misstatement, whether due to frand or SFIor,
and to issne an anditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a duarantes that an audit conducted in accordance with SAs
will ﬂlwaqs detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reascma]::lq be expected to influence the economic decisions of users taken on the hasis of
these [nd AS financial statements.

As part of an aundit in accordance with SAs, we exercise professional juf}Bmeni and
maintain professional skepticism thronghout the andit. We also:

o Identily and assess the risks of material misstatement of the financial statements,
whether due to fraud or STFOF, clesign and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provicfe a
basis for our opinion. The risk of not detecting a material misstatement resulting from
traucl is higher than for one resulting from errov, as fraud may involve collusion,
{Drgen], intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the aundit in order to design
andit procedures that are appropriate in the circomstances. Under section 1‘1‘3{3’]{1]‘ of
the Cbmp&niéﬁ Act, ‘201:}, we are also reapnnsi]:le tor expressing our opinion on
whether the company has adeguate internal financial controls system in place and
the operating elfectiveness of such controls.
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e Fvaluate the appropriateness of accounting pnli::ies used and the reasonableness of
accounling estimates and related disclosures made by management.

e Conclude on the appropriateness of managemen t's use of the foing concern basis of
accounting anrl. based on the audit evidence u]:uta.inecl. whether a material
uncertainty exists related to events or conditions that may cast significant doulst on
the Company's ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are required to draw attention in cur auditors report to the
related disclosures in the financial statements o, if such disclosures are inadequate, to
modity our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our anditor's vepert. However, future events or conditions may cause the
Compc]m} to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underl-.]ing transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatement in Financial Statement that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statement may be influence. We consider
guantitalive materiﬂ].ih] and gualitative factors in L Planning the scope of our Aundit werk
and in E\ralua.tinﬁ the result of our work and Il To evaluate the eftect of any identified
misstatement in the Financial Statements.

We communicate with those charged with governance m&ardiua, among other matters,
the planned scope and timing of the andit and significant audit findings, including any
significant deficiencies in internal contrel that we identity during our andit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements rﬂ&a.r{]ina in&ep@ndence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, aud where applicable, related saleguards. From the matters communicated
with those charged with governance, we determine thase matters that were of most
signiticance in the audit of the financial statements of the current period and ave therefore
the keg audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely vare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of ClEIiIlE, so would r@ﬂsnna]:nlg be expected to autweigh
the pulﬂic interest benefits of such communication,
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1 As required ]:ilg the Ccmpﬂnieﬁ (Auditor's R&purt] Order, 2020 [“'l'_.he Drder“},
issued by the Central Government of India in terms of sub-section (11) of section
145 of the Cnmpauies Act, 2013, we Sive in the Annexure A statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable,

2 As requlrec] lal} Section 1%5{:5] ot the _Ac{', we report that:

a) We have sought and obtained all the infermation and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
aurlit;

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those bhooks.

¢) The Balance Sheet, the Statement of Profit and Loss including other
Comprehensive Income and the Cash Flow Statement and Changes in Eqquity
dealt with ]31] this R@purt are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements cmnphj with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the C-Un‘].}lﬂnit‘ﬁ ':Ar_'mu u’cﬁ} Ruls_-s, 2014 iucluci_inﬁ Ind AS

e) Onu the basis of the written representations received from the directors as on

March 31, 2022, taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2022, from J:Ein;j appointed as a
director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating elfectiveness of such contrals, reler
to onr separate Report in Annexure B

5] With respect to the other matters to be included in the Auditor's Report in
aceordance with Rule 11 of the Companies (Andit and Auditors) Rules, 2014, in

our opinion and to the best of onr inlormation and accﬂrding to the
explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its
tinancial position in its IND AS linancial statements under note .

{ii} The Cmnpﬂug has did not have ant) 1un5—ierm contracts inr:]udiug
derivative contracts for which there were any material toresecable
].DESES.

liii)  There were no amounts which were required to be transterred, to
the Investor Education and Protection Fund ];}q the Compa.nq.
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(iv) '[a} The Ma.uﬂ&eme-nt has represented that, to the Lest of its
knowledge and beliel, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons
or entities, 1nduding £areign entities {“lntem]ec]iariras"], with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other
persons or entities identilied in any manner whatsoever {“Lﬂtimate
Beneficiaries') by or on behalf of the Compa.m_] or pmvicle anty
fuaranies, security or the like on behalt of the Ultimate
Beneficiaries.

(b) The Management has represented that, to the best of its
Imnwleclge and belief, no funds have been received ]:»g the
CDI‘I’I]]EIHI] from any persons or entities, inc_luclina {oteian entitics
(‘Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly,
lend or invest in other persons or entities identitied in any manner
whatsoever {“Ultinm{e Eleneficiariecs“] ]::1.1 or an behall of the
Funding Parties or provide any guarantee, security or the like on

behalf of the Ultimate Beneficiaries.
(c) Based on the audit procedures performed that have been

considered reasonable and appropriate in the circumstances,
nut]:n.inf!i has come to our notice that has cansed us to believe that the
representations under sub-clanse {1} and (ii) of Rule ll(e) contain any
material mis-statement.

h) With vespect to the other matters to be included in the Auditors Report in
accordance with the requirements of Section 197(16) of the Act, as amended:
[n our opinion and to the best of our information and according to the
explanations given to us, the provisions of Section 197 read with schedule V of
the Companies Act, 2013 are not applicable to a private limited company.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Acconntants
Firm's Registratiesr No. 100420W

Shabbir S Bﬂgﬂsrawala
Partner
Meu.]]:mrs].lip No, 039805
UDIN: 22059805AIMDDT7420
Place of Si&u ature: Mumbai

Date: 04,/05/2022

Unit No. 209/210, ITMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
Tel. : 28881555 /28720555 / 9152732408 « CIN No. AAC - 2949 e shabbir rita@snrllp.com o www.snrllp.com



Shaltir & Fita Aysociales LLP

CHARTERED ACCOUNTANTS

"ANNEXURE A" TO THE INDEPENDENT AUDITORS REPORT

Referred to in paragraph 1 under the heading 'Repnrt on Other Legal & Regulatory

Requirement of our report of even date to the financial statements of the C.t::mp.am_} tor the
year ended March 3)1., QU'QQ. we report the £nllnwinﬁ.'

1:| iﬂ.] Lt'ﬁk} The Compﬂnq is maintaining proper records 5].11::r‘.-.r"'.1n.=\‘_§I full pa.rtic—ula_rs,
including quantitative details and sitnation of Property, Plant and Equipment;

(B) The company is maintaining proper records showing full particulars of
intangible assets.

(b) The Pn:rper’r.g. Plant and Equipmeut have been p]:u]sic:ﬂﬂlj veritied 1}1] the
management in a ]:hasecl mMAanuer, -rlesignecl to cover all the items over a perlt}d
of three years, which in our opinion, is reasonable having regard to the size of
the company and nature of its business. Pursuant to the program, the Property,
Plant and Eq'uipment has been p]lqsicﬂllt} verified 1:1] the management cluring
the year and no material disct’epa.ucies hetween the baoks records and the
Property, Plant and Equipment have been noticed.

(c) According to the information and explanations given to us, the records
examined by us and based on the examination of the conveyance deeds
prm-"irler_] to us, we report that, the title deeds, comprising all the immovable
properties of land and buildings which are frechold, are held in the name of the
Company as at the halance sheet date.

{r_u Aocordina to the information and explanﬂtiuus given to us, the records
examined by us, the Companq has not revalued its Prc:rperh], Plant and
Equipme:ut {inclurling Riﬁhi of Use ﬂsseis} or 1nfanﬂible assets or both clurina
the year.

(¢) According to the information and explanations given to us, the records
examined ]Jl.] us 1no prﬂ:@@dinas have been initiated or are pﬁ-ndina against the

COMmaany for 110].-:11]15 anyg Benami property under the “Benami Transactions
{P:’-‘.}l‘tibi tion) Act, 1988 and Rules made thereunder.

2) (a) Since there is no physical Inventory helding in the companty, Accmdingiq
reporting under Clause 3 (iilla) of the order is not applicable ta the company,

'[]:1] :ﬂ‘icmrclin.'_i, to the information and E-xplfmettians Aiven to us and the records
examined by us, the Company has not been sanctioned working capital limits
in excess of Rs. D crorves, in aggregate, from banks or financial institutions on the
basis of security of current assets at any point of time d“fi'ﬂﬁ the year.
ﬁccc:rc].ing,!q reporting under Clause 3 {11]{]::] of the order is not applical:le to
the company
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According to information and explanation given to us and the records examined
by us the company has not made investments in, provided any guarantee ar
security or grﬂuted any loan, secured or unsecured to companies, firms, limited

liability partnerships or other parties covered in the register reguired under
section 189 of the Companies Act, 2013, Accordingly, paragraph 3 (i) (a) to (f) of
the crder is not appliea]:ﬂe.

ﬁccnrﬂlnﬁ to information and explanﬂi:i.uu given to us and the records examined
by us the company has neither made any investments nor has it given loans or
provided any guarantee or security as specitied under section 185 of the
Cmnpﬂ.nies Acf,‘zﬂii {H'I'_]JE f:‘:.ch.H} and the compant) has not p‘rm'll:lecl any security
as specified under section 186 of the Act. Further in our opinion and al::f:orcliug to
the information ancl explauatiuu,s iven to us, the compant has c:om'piierl with the

provisions of section 18D and 180 of the Companies Act, 2013 in respect of loans,

investments, guarantees, and security.

In our opinion and ElGEDrdJ'.IJE to the information and explanations given to us and
the records examined by us, the company has not accepted any deposits or
amounts which are deemed to be clep{:sits trom the pul‘:]ic and a.cmrrlinghj
par&&raph 3(v) of the order is not applical)le.

In our opinion and according to the information and explanations given to us and
the records examined by us, the maintenance of Cost Records has not been
specitied by the Central Government under sub-section (1) of Section 148 of the
Act, in respect of the activities carried on hg the compant).

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depesiting undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs,
Duiq of Excise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities. According to the information and explanations given to

us, no undispul:ed amounts 'pEl.L]E]JlE in respect of the above were in arrears as at
March 31, 2022 for a period of more than six months from the date on when they
hecome pa‘qa]:»l@.
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{]J} Acc:}rf]jng to the information and explﬂn ation given tous, the fu:nl].owiua dues of
lncome Tax and Sales Tax ;" Value Added Tax have not been c].epositec[ l‘:rl] the

Cmnpanq on account of clispufes.

MName of the | Nature of dues Amount (InRs) | Period to | Foram: whire
Statute which  the | dispute is
amount pending
relates
INCOME TAX | INCOMETAX 1072570 | AY2013-14 | CIT APPFAL 8
ACT 1661
INCOME TAX | INCOMETAX 883800 | AY2014-15 | CIT APPFALS
ACT 1961
INCOME TAX | INCOMETAX 2000864 | AY2015-16 | CIT APPFALS
ACT 1961
INCOME. TAX | INCOMETAX 1100282 | AY2016-17 | CIT APPEALS
ACT 1961

In our opinion and according to the information and explanations given to us and
the records examined by us, there are no such transactions which are not recorded
in the books of account and have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961,

{-:1} In cur opinion and a::cmr&inﬁ to the information and explanatlnns Aiven to us
and the records examined Ly us, the Company has not defaulted in the repayment
ot loans or ather lwimwinas ar in the payment of interest theveon toany lender,

GJ} The company is not declared wiltul detaulter ]:rq any bank or financial
institution or other lender.

EC} In our opinion ane ﬂccc_ncling to the information and exp}ﬂuai:icus given to us
and the records examined ]:l'l.j us the company has applied the term loans for the
purpose for which the loans were obtained.

(d) In our opinion and according to the information and explanations given to us
ﬂnd tl'le remrcls examined ]::1} us, no tunds ra{secl on .5]10;1 term ]J.a,sis ]:lave lj-em-u
utilised for 1“'“5 term purposes.

le) In our opinion and according to the information and explanations given to us
and the records examined ]315] us, the Cﬂmpanq has not taken any funds brem any
entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures.
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H.} In our opinion and accurﬂing to the information and e:;planﬂtions diven to us
and the records examined }Jl_] us, the Cumpunu has not raised amnt) loans c].u‘ring the
year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies.

10) (a) Based upon the audit procedures perlormed and the information and

explanations given by the management, the company has not raised moneys by
way of initial pul::lic offer or further pul‘ﬂic offer iIIt‘.‘lllI’liﬂS debt instruments and
term Loans. Hccmfliuglu. the provisions of clause 3 {x} of the Order are not
appllca]:le to the Com pany and hence not commented upon,

(b) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has made private
placement Optiunaﬂq convertible dehentures during the year and the
requirements of Section 42 and Section 02 of the Companies Act, 2013 have been
complied with and the funds raised have been used for the purpases for which the

funds were raisad.

1M (a) J"-"u:cnrdiua to the information and explanations given to us and on the basis of
our examination of the records of the Company, we report that no fraud by the
Cempaug or on the company has been noticed or mpnr‘teﬂ r],uring the ljear,
(b) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, no report under sub-Section (12) of
Section 140 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed nnder Rule 13 of Companies (Audit and Auditors) Rules 2014 witly the
Central Government.

() According to the information and explanations given to us and on the basis of
our examination of the records of the Company, no whistle-blower complaints has
Leen received clu!i:u,ﬂ, the year bq the Cmnpﬂntj, :‘icmrdin,glg. para,ﬁrap]:l D {:\:1}[::]
of the order is not applicable.

12) According to the information and explanations given to us, the Company is not a
Nidhi Compﬂ.m] and ﬂctorriingqu para&rap]: 3 {xii} of the erder is nat a]}plic:ﬂ}:}le to
the Cmupauq.

13)  According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related parties
are in compliance with section 177 and 188 of the Act. Where applicable, the
details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

14) (a) According to the information and explanations given to us and based on our
examination of the records of the company the company has an internal audit
system commensurate with the size and nature of its business.
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(b) The Company ]:»eina private Limited company does not require mandatorily to
appoint Internal Auditors for the perioci. under audit. Accorrliualq, paragmph 5]
(xiw} (b) of the order is not ﬂppli cable to the C.Dmpan -

15] ﬂccurdiua to the information and explﬂ.nﬂtinns given to us and based on our
examination of the records of the company, the company has not entered into nen-
cash transactions with directors or persons connected with them. Accordingly,
pﬂ.rﬂ.ﬂrﬂph Z){xv} of the order is not E.ppliﬂﬂ]:le_

16) la) According to the information and explanations Siven to us aud based on our
examination of the records of the company, the company is not required to be

registered under section 4D-1A of the Reserve Bank of India Act 1934,

(1) ﬁc:c!or{]lna to the intormation and explanations Alven tous and based on our
examination of the records of the company, the Company has not conducted any
Non-Banki g Financial or Housin g Finance activities without a valid Certificate
of Registration (COR) from the Reserve Bank of India as per the Reserve Banl of
India Act 1934

{c) According to the information and explanations given to us and based on our
examination of the records of the company, the Company, the Company isnot a

Core lnvestment Company (CIC) asdefined under the Regulations by the Reserve
Banle of India,
(d) According to the information and explanations given tous and based on our

examination of the records of the company, the company has ne CIC as part of the
Grﬂnp

17) a":"mcn:rclingj, to the information and explanations given to us and based on our
examination of the records of the company, the Company has incurred cash losses
in the Financial Year and in the immediately preceding Financial year as below:

.~ Particulars FY2021-2022 FY2020-2021
Cash Losses 760085 1581204
Total _ 76085 1581204

18) According to the information and explanations given to us and based on our
examination of the records of the company, there has not been any resignation of
the statutory anditors during the year. Accordingly, clause 3 xviii) of the Order is
not applica]:le.
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19)  According to the information and explanations given to us and based on our
examination of the records of the company and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of
tinancial liabilities, other information accompanying the financial statements, the
auditors knowledge of the Board of Directors and management plans, we are of
opinion that no material uncertainty exists as on the date of the audit report that
company is capable of mecting its liabilities existing at the date of balance sheet as
and when t]:LE"L] fall due within a periad ol one year from the balance sheet date.
WE, however, state that this is not an assurance as to the future \Haljlllh] of the
Company. We further state that our reporting is based on the facts up to the date of
the aundit report and we neither give any guaraniee unor any assurance that all
liabilities k‘iﬂlnﬁ due within a period of one year from the balance sheet date, will
get clischﬂrgecl 1}1_.] the Cnmpam_] as and when ’c]:er.] fall due,

20) According to the information and explanations given to us and based on our
examination of the records of the companyy, section 155 of the Cmnpﬂnies Act isnot
applicable to the company, accordingly reporting under clause (xx) of the order is
not applicable.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants

Firm's Registrﬂ‘cic}n No. 109420W

habbir S Bﬂ&ﬂﬂrawa].a
Partner

Membership No. 039865

UDIN: 22050865AIMDDT7426

Place of Signature; Mumbai
Date: D‘i.—"r ﬂﬁ;‘} 5?09‘2
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ANNEXUREB
REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (i) of sub-section J of Section 143
of The Companies Act, 2013 (“the Act’)

We Lave audited the internal financial controls over financial reporting of M/s.
VERITAS AGRO VENTURE PRIVATE LIMITED ("the Company’) as of March 31,
2022 in conjunction with our audit of the IND AS financial statements of the Company for
the year ended on that date.

MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Companys management is responsible for establishing and maintaining intemal
financial controls based on the intemal contral over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Aundit of Internal Financial Controls over Financial
Reporting issuad, by the Institute of Chartered Accountants of India. These responsibilitios
include the cleaign, implemeutatinm and maintenance of aclequ&te internal financial
coutrols that were aperaling e”ective]q tor ensuring the orderly and efficient conduct of
its husiueas, :'mclucliug adherence to mmpﬂm_]rs p{:]icies, the safeguarc]inﬂ of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the I.im-:all_] preparation ol reliable financial information, as

required under the Companies Act, 2013,

AUDITORS RESPONSIBILITY

Our resp-nnsibilittj is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note') and the Standards en Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note reguire that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls over linancial reporting was established and maintained and if
such controls r::]::erated E-Hec’tivelq in all material respects.

ur audit involves performing procedures to obtain audit evidence about the adequacy of
e internal financial contrals system over linancial reporting and their operating

Jrfit No. 209/210, IIMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
Tel. : 28881555 /28720555 / 9152732408 « CIN No. AAC - 2949 » shabbir rita@snrllp.com » www.snrllp.com
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effectiveness. Our audit of internal financial controls over financial reporting included
u::r]::n’ﬁ.fl.i].lil.iﬁ| an understandin& of internal {inancial controls over linancial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the design
and operating eftectiveness of internal control based on the assessed risk. The 'procec] nres
selected depend on the auditors judgement, including the assessment of the risks of
material misstatement of the financial statements whether due to frand or error.

We believe that the audit evidence we have ohtained is sufficient and appropriate to

pmvir]e a basis lor our audit opinion on the Cumpanq‘s internal financial controls system
over financial reporting,

M of Internal Financial Controls Over Financial R;nm

A company's internal linancial control over linancial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purpeoses in accordance with ﬂen@rallg
accepted acconnting principles. A company's internal financial control over financial
reporting includes those 'pD}.iE‘iES and prm:eclur@s that

1. Pertain to the maintenance of records t]:lat, in reasonable r_letaﬂ, aconra teltj and fai rh_]
rellect the transactions and dispositions of the assets of the company.

2. Provide reasonable assurance that transactions are recorded as necessary) to permit
preparation of financial statements in accordance with generally acceptad
accounting principles, and that receipts and expenditures of the compant) are])eing
made only in accordance with anthorisations of management and directors of the
companty; and

2. Provide reasonable assurance reaarcling prevention or tim@h} detection of
unauthorized acquisition, use, or disposition of the compan 1].1.1 assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of contrals,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over tinancial reporting to
tuture period are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Continvation Sheet.........
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Opinion

In our opinion, the CDD’]]JE.IIL} ]:1..-131 in all material respects, an at]equ&be intermal financial
controls system over linancial reporting and such internal financial controls over financial
reporting were operating eﬂe-c‘tivelg as at March 31, 2021, based on the internal control
over tinaucial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For SHABBIR &~ RITA ASSOCIATESLLP

Chartered ﬁuﬂnmm tants

Firm's Registration No. 100420W

Shakbirs5 Bﬁﬂasrawala
Partner

Henﬂ:ers]:l.ip No. 030865
Place of Signature: Mumbai
Date: 04,/05,/2022

UDIN: 22030865AIMDDT7426
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VERITAS AGRO VENTURE PRIVATE LIMITED

Statemnent ol Profit and Loss for the period ended 3Ist March 2022
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VERITAS AGRO VENTURE PRIVATE LIMITED
Slatemenl of Cask Flews for the pordod ended 3181 March, 2022
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VERITAS AGRO VENTURE PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2022

1

2.1

Corporate Information

\eritas Agro Venture Private Limited ("The Company") is a subsidiary of the Listed Public entity
incorporated in India. The Company is dealing in business of dealing in Agriculture & Agro
products.

Basis of Preparation and Presentation

The Financial Statements of the Company have been prepared to comply with the Indian
Accounting standards {'Ind AS’), including the rules notified under the relevant provisions of the
Companies Act, 2013,

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in
accordance with the requirement of Indian Generally Accepted Accounting Principles (GAAP),
which includes Standards notified under the Companies {Accounting Standards) Rules, 2006 and
considered as “Previous GAAP".

These Financial Statements are the Company's first Ind AS Financial Statements.

The Financial Statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value:

(i} Derivative financial instruments
(i) Certain financial assets and liabilities measured at fair value (refer accounting policy
Regarding financial instruments)

Company’s Financial Statements are presented in Indian Rupees, which is also its functional
Currency.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The Company has considered the possible effects that may result from the pandemic
relating to COVID -19 on the carrying amounts of receivables. Unbilled revenues and
investment in subsidiaries In developing the assumptions relating to the possible future
uncertainties in the global economic conditions because of this pandemic, the Company
,as at the date of approval of these financial statements has used internal and external
sources of infermation including credit reports and related information, economic
forecasts The Company has performed sensitivity analysis on the assumptions used and
based on current estimates expects the carrying amounts of these assets will be
recovered, The impact of COVID -19 on the Company's financial statements may differ
from that estimated as at the date of approval of these financial statements.




2.2 Summary of Significant Accounting Policies

a)

a)

Current / Non- Current Classification

Company presents Assets and Liabilities in the Balance Sheet based on Current/ Non-
Current classification.

An Asset is treated as current when it is:
Expected to be realized or intended to be sold or consumed in normal operating cycle;

b) Held primarily for the purpose of trading;

c)

Expected to be realized within twelve months after the reporting period, ar

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

or at least twelve months after the reporting period.

All other Assels are classified as Mon-Current.

A Liability is current when:
a) Itis expected to be settled in normal operating eycle;
b} Itis held primarily for the purpose of trading;

c)

Itis due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.

The Company classifies all other Liabilities as Non-Current.

Deferred Tax Assets and Liabilities are classified as Nan-Current Assets and Liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in Cash and Cash Equivalents. The Company has identified twelve months as its
operating cycle.

b} Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount
and rebates less accumulated depreciation and impairment losses, if any. Such cost includes
purchase price, borrowing cost and any cost directly attributable to bringing the assets to its
working condition for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful life prescribed
in Schedule |l of the Companies Act, 2013 under Straight Line Method.

The company has in an earlier financial year carried out assessment of useful lives of these
assets and based on technical justification, different useful lives have been arrived at in
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respect of above assets. The justification for adopting different useful life compared to the
useful life of assets provided in Schedule |l is based on the business specific environment &
usage, consumption pattern of the assets, past performance of similar assets and peer
industry comparison duly supported by technical assessment by a Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Gains or losses arising from de-recognition of a property, plant and equipment are measured
as the difference between the net disposal proceeds and the carrying amount of the asset
and are recognized in the Statement of Profit and Loss when the asset is derecognized.

€} Leases

The determination of whether an arrangement is {or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains,
a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets
and the arrangemeant conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.For arrangements entered into prior to 1 April 2015,
the Company has determined whether the arrangement contain lease on the basis of facts
and circumstances existing on the date of transition,

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease. Operating lease payments are recognized as an expense in the
statement of profit and loss on a straight-line basis over the lease term.

d) Intangible Assets and Amortization

Intangible Assets are stated at cost of acquisition less accumulated amortization [depletion
and impairment loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset to its working condition for the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributable to the
intangible assets.

Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is derecognised.

Intangible assets of the company comprises of Software which is amortized over a period of
5 years.




e)

fl

)

h}

Finance Costs

Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection with
the arrangement of Borrowings and exchange differences arising from Foreign Currency
Borrowings to the extent they are regarded as an adjustment to the Interest Costs.

Interest income earned on the temporary investment of specific borrowings pending their

expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred,

Inventories

Items of inventories are measured at lower of cost and net realisable value after praviding
for obsolescence, if any. Cost of inventories comprises of cost of purchase and other
ovarheads net of recoverable taxes incurred in bringing them to their respective present
lacation and condition. The valuation of inventories is done on FIFO Method.

Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any
property, plant and equipment and Intangible Assets may be impaired. If any such indication
exists the recoverable amount of an asset is estimated to determine the extent of
impairment, if any. An impairment loss is recognised in the Statement of Profit and Loss to
the extent, asset’'s carrying amount exceeds its recoverable amount. The recoverable
amount is higher of an asset's fair value less cost of disposal and value in use. Value in use is
based on the estimated future cash flows, discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of maney and risk
specific to the assets. The impairment loss recognised in prior accounting period is reversed
if there has been a change in the estimate of recoverable amount.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an ocutflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.




i| Employee Benefit Expenses

L}

(ii)

Short Term Employee Benefits

All Employee Benefits payable wholly within twelve month of rendering the service
are classified as Short Term Employee Benefits and they are recognised in the period
in which the employee renders the related service.

The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense
during the period when the employees render the services.

Post-Employment Benefits
Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the
Company makes specified monthly payments to Employee 5tate Insurance Scheme,
Provident Fund Scheme and Government administered Pension Fund Scheme for all
applicable employees. The Company's contribution is recognised as an expense in the
Statement of Profit and Loss during the peried in which the employee renders the
related service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of
an actuarial valuation on Projected Unit cost method made at the end of sach
financial year. Actuarial gains/ (losses) are recognised directly in other comprehensive
income. This benefit is presented according to present value after deducting the fair
value of the plan assets. The Company determines the net interest on the net defined
benefit liability (asset) in respect of a defined benefit by multiplying the net liability
(asset) in respect of a defined benefit by the discount rate used to measure the
defined benefit obligation as they were determined at the beginning of the annual
reporting period.

Re-measurement of defined benefit plans in respect of post-employment are
charged to the Other Comprehensive Income.

Accumulated leave is treated as short-term employee benefit. The Company
measures the expected cost of such absences as the additional amount that it expects
to pay as a result of the unused entitiement that has accumulated at the reporting
date,




i

k)

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both
accumulating and non-accumulating in nature. The expected cost of accumulating
compensated absences is determined by actuarial valuation using projected unit
credit method.

Tax Expenses

The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recognised in the
comprehensive income or in equity. In which case, the tax is also recognised in other
comprehensive income or equity.

Current Tax
Current tax assets and liabilities are measured at the amount expected to be recovered from

or paid to the taxation authorities, based on tax rates and laws that are enacted or
substantively enacted at the Balance sheet date.

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent
there is convincing evidence that the company will pay Income Tax under the normal
provisions during the specified period, resulting in utilisation of MAT Credit. In the Year in
which the MAT Credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in Guidance MNote issued by the Institute of Chartered
Accountants' of India, the said asset is created by way of a credit to the Statement of Profit
and Loss and shown as MAT Credit Entitlement. Company reviews the same at each Balance
Sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent
there is no longer convincing evidence to the effect that the Company will utilise MAT Credit
during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the standalone financial statements and the corresponding tax bases used in
the computation of taxable profit.

Ceferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.
The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each
reporting period.

Foreign currencies transactions and translation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of

transaction. Monetary assets and liabilities denominated in foreign currencies are translated
at the functional currency closing rates of exchange at the reporting date,




Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of Profit and Loss except to the extent of exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings that are directly
attributable to the acquisition or construction of qualifying assets, are capitalized as cost of
assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
recorded using the exchange rates at the date of the transaction. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item [i.e., translation differences on items whozse fair
value gain or loss is recognised in OCl or Statement of Profit and Loss are also recognised in
OCI or Statement of Profit and Loss, respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the
date of the transaction. Foreign currency monetary assets and liabilities are translated at the
exchange rate prevailing on the balance sheet date and exchange gains and losses arising on
settlement and restatement are recognised in the statement of profit and loss.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured.

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods
have been passed to the buyer. Revenue from the sale of poods is measured at the fair value
of the consideration received or receivable, net of returns and allowances, trade discounts,
volume rebates and cash discounts,

Revenue from Electricity Generation
Sale of Power is recognised at the point of transmission of electricity generated from
Windmill,

Interest Income
Interest Income fram a financial asset is recognised using effective interest rate method.

Dividends
Dividends are recognised when the company's right to receive the payment has been
established.




m) Financial Instruments

(i)

Financial Assets
Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fairvalue. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities, which are not at fair value through profit or loss, are adjusted to the fair
value on initial recognition.

Subsequent Measurement

Financial assets carried at amortized cost (AC)

A financial asset is measured at amortized cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.
Financial assets at fair value through other comprehensive income [FVTOCH)

A financial asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured
at FYTPL.

Equity Investments

The Company has accounted for its investments in subsidiaries, associates and joint
venture at cost.




Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument by Instrument basis. The
classification is made on initial recognition and is irrevocable. If the Company decides
to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of
the amounts from OCI to the statement of profit and lass, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity. Equity
instruments included within the FYTPL category are measured at fair value with all
changes recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a
Company of similar financial assets) is primarily derecognised (i.e. removed from the
Company’s balance sheet) when:

a) The rights to receive cash flows from the asset have expired, or

b} The Company has transferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and

either

() The Company has transferred substantially all the risks and rewards
of the asset, or

I The Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the
asset

When the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the Company continues to recognise the transferred asset to the extent
of the Company's continuing involvement. In that case, the Company also recognises
an associated liability. The transferred asset and the assaclated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset
is measured at the lower of the ariginal carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.




Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortized
cost e.g., loans, debt securities, depasits, and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Trade receivables or any contractual right to receive cash or another

financial asset that result from transactions that are within the scope of Ind
A5 18 [referred to as ‘contractual revenue receivables’ in these standalone
financial statements)

The Company follows 'simplified approach’ for recognition of impairment loss
allowance on:

a) Trade Receivables and
b) Cther Receivables

The application of simplified approach does not require the Company to track
changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reparting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, 12- month
ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subseguent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk
since initial recognition, then the entity reverts to recognizing impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is a portion of the
lifetime ECL which results from default events that are possible within 12 months
after the reporting date.




(ii)

ECL is the difference between all contractual cash flows that are due to the Company
in accordance with the contract and all the cash flows that the entity expects to
receive (i.e,, all cash shortfalls), discounted at the original EIR. When estimating the
cash flows, an entity is required to consider:

a) All contractual terms of the financial instrument (including prepayment,
extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

b} Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

c) Financial assets measured as at amaortised cost, contractual revenue receivahbles
and lease receivables: ECL is presented as an allowance, i.e., as an integral part of
the measurement of those assets in the balance sheet. The allowance reduces
the net carrying amount. Until the asset meets write-off criteria, the Company
does not reduce impairment allowance from the gross carrying amount.

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All fimancial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.




Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109, Separated
embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated as such at the initial date of recognition, and only if the criteria in
Ind AS 109 are =atisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCI. These gains/ loss are
not subsequently transferred to PEL However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability
are recognised in the statement of profit or loss. The Company has not designated
any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subseguently
measured at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR, The EIR amortisation
is included as finance costs in the statement of profit and loss.




(iii)

(iv)

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Derivative Financial Instruments
Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to
hedge its foreign currency risks. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into
and are subsequently re-measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is
negative.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at
each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfera
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the lability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for
the asset or liahility

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset
in its highest and best use. 2.5




n)

The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximizingthe use
of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a
whole:

Level 1 — Quoted (unadjusted} market prices In active ‘'markets for identical assets
or liabilities.

Level 2 — Valuation technigues for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable,

Level 3 — Valuation technigues for which the lowest level input that is significant to
the fair value measurement is unobservable,

Far assets and liabilities that are recognised in the standalone financial statements
on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categarisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of
each reporting period,

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset
ar liability and the level of the fair value hierarchy as explained above.

Cash and Cash Eqguivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and an hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholder by the weighted average number of equity shares
outstanding during the period. For the purpose of calculating diluted earnings per share, the
net profit after tax for the period attributable to equity shareholders and the weighted
average number of equity shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.
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pl Segment Reporting

Based on "Management Approach” as defined in Ind A5 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company's performance and allocates the resources
based an an analysis of various performance indicators by business segments. The Company
concludes that it operates under one reporting segment. Unallowable items include general
corparate income and expense items which are not allocated to any business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Com pany
as a whole, Common allocable costs are allocated to each segment on an appropriate basis,

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

The preparation of the Company’s standalone financial statements requires management to
make judgment, estimates and assumptions that affect the reported amount of revenue,
expenses, assets and liabilities and the accompanying disclosures. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or hiabilities affected in future periods.

a) Depreciation / amortization and useful lives of property plant and equipment /
intangible assets

Property, plant and equipment / intangible assets are depreciated / amortized over
their estimated useful lives, after taking into account estimated residual value.
Management reviews the estimated useful lives and residual values of the assets
annually in arder to determine the amount of depreciation / amortization to be
recorded during any reporting period. The useful lives and residual values are based
on the Company's historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortization for future periods
is revised if there are significant changes from previous estimates.

b) Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade receivables
and determining whether a provision against those receivables is required. Factors
considered include the credit rating of the counterparty, the amount and timing of
anticipated future payments and any possible actions that can be taken to mitigate
the risk of non-payment.




d)

e)

Provisions

Provisions and liabilities are recognized in the perlod when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and
the amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgment to existing facts and
circumstances, which can be subject to change. The carrying amounts of provisions
and liabilities are reviewed regularly and revised to take account of changing facts
and circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset's
recaverable amount. An asset's recoverable amount is the higher of an asset’s ar fair
value less costs of disposal and its value in use. It is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or a groups of assets. Where the carrying amount of an asset or
exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions are taken into account, if no such
transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk
of default and expected cash loss rates. The Company uses judgment in making these
assumptions and selecting the inputs to the impairment calculation, based on
Company's past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.
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VERITAS AGRO VENTURE PRIVATE LIMITED
Mates to Financial Statements for the period ended 31st March, 2022

i Other Mon Corrent Asgets

Asal As at
Parthonla
= 31 March 2022 ¥ March 2021
Secarity Deposits Ursequmed, Considared Good &5,741 G741
Mclyimza Lk mit Provision for b 11,530,502 11,50.202
Tnkal 12,16.963 1216,963
5 CASH AND CASH EQUIVALENTS
% As at As al
€ 3 March 1003 31 March 2021
Cash and Cash Uguivalents
(i1} Balarces with Banke
n Current Accounks 1,¥7.070 1,48.701
() |[Cashon Hond 546,631 514,104
TEI"!:I.I NI, 65,770 6, 62,805
Cash and cash equivalent as per standalone statement of cash Flows
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Partizadazs
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Avar
31 March 2021
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Additions | Tunmafeas) during ile yea

B.34,66,00,000

Clasiang Balanoe

8,34, 66,00,005
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10 REVENUE FROM OPERATIONS

Particulars he eae
31 March 2022 31 March 2021
Sale of Products 54,450 1,01.500
Taotal 501,450 1,401,500
11 PURCHASE OF STOCK-IN-TRADE
As al Asat
Particulars
i 31 March 2022 31 March 2021
Agricultural Experses 65,700 15250
Total /5,700 15250
12 CHANGES IN INVENTORIES OF STOCK-IN-TRADE
As al Al at
Particula
= 31 March 2021 31 March 201
Opening Stock
Stock in Trade .
Total - -
Less: Clesing Stock
= Stock in Trade - -
| Total ' = =
Met Changes In Inventories - -
H'MED.‘IEE BENEFIT EXFENSES
% As al As at
Particnlars
31 March 2022 31 March 2021
Employee Cost 230,988 327 872
Total 2 30,948 327472




14 FINAMNCE COSTS

Particulars

Asat Asal
31 March 2022 31 March 2021
Bank Charges, Commissicn and Others 2,582 343
Total 1,962 3543
15 OTHER EXPENSES
Parti As at As at
31 March 2022 31 March 2021
Audit Foes 20,500 25,000
Eleciricity Charges 4,050 4,600
Legal and Professional foes 1,28,500 50,700
Frofussional Tax 2,500 L5070
Teni, Rates and taxes 54,075 54,000
ROC Filing Charges 5,262 21,552
Discount and Dilfrencess/Balance written off 1100861
Miscellaneous and Office Expenses 23,078 24,387
Travelling & Conveyanee Expenses 52,340
Total 2,77 565 13,35,93%
16 EARNINGS PER SHARE (EPS)
ik Anat Asat
31 March 2022 31 March 2021
Profiti{Loss) attributable to Equity
Sharghaolders of the company {76,085} (15,81,204)
Weighted Average siimber of Equity Shares
{Eaaie) 10,000.00 1000000
Weighted Average number of Equity Shares
{Diluted PN EN 1000000
Hasic Eamings per Share {(FH1) {158,120
Diluted Eamings per Share {7.461) {158.12)
Face Value per Equity Share 1] 10




17 Related Party Disclosures :

As per IND AS 24, the disclosures of transactions with the related parties as defined
in the Accounting Standard are given below:

a} Related Parties:
(i) Subsidiary Company : NIL
(i) Associates: NIL
(iii) Key Managerial Personnel (KMP)
e NitinkumarDidwania- Director
e Kunal Sharma- Director
(iv) Enterprise aver which KMP exercise control
e \eritas (India) Limited
Weritas Polychem Private Limited
Weritas Agroventure Private Limited
Hazel Mercantile Limited
Sanman Trade Impex Limited
Aspen International Private Limited
Groupe Veritas Limited
India Fintrade Limited
Shimmer Trade Impex Private Limited
o Revive Securities Privale Limited
Eben Trade Impex Private Limited
Hazel Infra Limited
Sainath Agriculture Private Limited
Krushi Farming Private Limited
Dhara Farming Private Limited
s Neolite Polymer Industries Private Limited
» Priceless Investrade Private Limited
s Shashwat Hospitality Services Private Limited
* Veritas Investment Limited
* Provide Trade Impex Private Limited




b) Transactions with related parties for the period ended March 31, 2022:

Subsidiary Holding KMP & their Enterprise Total
relatives over which
| KMP exercise
control

Unsecured Loan i HIL ML 4,50,000 4,50,000
Teken (%) NIL NIL NIL {374,650 (374,650}

o A ML ML MIL 1,650 1,650

Repaid (P.Y.} ML MiL ML ML MIL
Cptianal Corvertible
Scbsicras miL 14,73,00,000 ML HIL 14,73,00,000
#¥) ML MIL MiL ML MIL
c) Balances with related parties as at March 31, 2022:
(Figures in Rs.)
Subsidiary Holding KMP & their Enterprise Total
relativas over which
KMP exercise
control
ML MiL MiL 872 B2
Ursecured Loan [P.Y.]
MIL ML NiL (146,852,523 (146,852,522)
Cptional Convertible
SR, MIL 14,73,00,000 ML ML 14,73,00,000

#¥) ML ML NIL ML MIL




18 Contingent Liabilities :

_ FY i ____[_'_%_i_ature of Dues Amount (Rs.) Status
2013-2014 INCOME TAX 10,72,570 APPEAL FILED WITH
CIT APPEAL
2014-2015 | INCOME TAX 8,83,800 APPEAL FILED WITH
CIT APPEAL =1
20152016 INCOME TAX 20,90,864 APPEAL FILED WITH
CIT APPEAL
2016-2017 INCOME TAX 11,00,282 APPEAL FILED WITH
CIT APPEAL
19 Auditor's Remuneration:
{Figures in Rs.)
. For the year ended | For the period ended
Particulars
March 31,2022 March 31,2021
For services as Statutory Auditors 29,500 29,500
Total 29,500 29,500




20 Ratio :

For the year ended For the period ended
Ratio Analysis March 21,2022 | March 31,2021
1 Current Ratio
15.18 16.78
2 Debt Equity Ratio
0.00 0.02
3 Debt Service Coverage Ratio
4 Return on Equity Ratio
5 Inventory Turnover Ratio
6 Trade Receivables Turnover
Ratio
7 Trade Payables Turnover Ratio
8 Met Capital Turnovet Ratio
0.50 0.16
9 Met Profit Ratio
(0.15) (15.58)
10 Return on Capital employed
11 Return on Investment - -




21 The Company does not have any dues payable to any micro, small and medium
enterprises as at the year end. The identification of the micro, small & medium enterprises
is based on management’s knowledge of their status. The Company has not received any
intimation from the suppliers regarding their status under the MSMED Act 2006. Hence,
disclosures, if any, relating to amounts unpaid as at the year end, together with interest
paid / payable as required under the said act have not been given.

22 Previous year Comparatives:

These Financial statements have been prepared in the format prescribed by the Revised
Schedule Il to the Companies Act, 2013. Previous year's figures have been regrouped,

reclassified wherever necessary to correspondence with the current year's
classification/disclosures.

As per our Audit Report of even date attached
For and on Behalf of the Board
For Shabbir & Rita Associates LLP

Chartered Accountants

F.R.N:- 10942

Shabbir 5§ Bagasrawala NITINKUMAR DIDWANIA

Partner DIRECTOR

Membership No.-039865 E_IITN: 00210289

Place: Mumbai

DIRECTOR

Date: 04/05/2022 DIN: 03553398
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Diirectors” Repost and Managenieat Lisensshont card Arirligsis

We have pleasure in presenting the financial statements for the vear ended 319 March 2022

BUSINESS OVERVIFEW:

[he Establishment cnpaged in the activity of blending and processing of chemicals and lube oil
preducts, processing and manufacturing of Naphtha, white spirit, Pypas, Caustic soda, toluene
Methanol, Actic acid and other petroleum, petrochernical products,

BUSINESS OPERATIONS REVIEW AND FUTURFE BUSINESS DEVELOPMENT:

Ihe Establishment has started its Commercial Ticeinse on Tebroary 2004 and Industrial License on
May 2014.

HIGHLIGHTS OF VERASCO FZE's PERFORMANCE IN 2022

Despile the difficult global business conditions, it pleases to inform you that the Lstablishnient

suceeeded In maintuining existing businesses.

*  The Establishment achieved a Turnover of USD. 166,292,985/- for the year ended 31 March
222 as compared o USD, 21,852,829/- for the provious year ended 319 March 2071

= The Fstablishnient posted a MNet Profit of USLD. 9,044,784/ vear winded 319 March 2022 as
agamst a Nel Profit of USD. 5,853,632/ for the previous wiar ended 31 March 2021

* lhe Establishment experienced a smooth cash flow throughout the tmancial period and
vancluded with the loidity in cash and bank balance equivalent worth USD, 769,330/~

AUTMTORS:

The Auditors, M/s. ASP Auditing, Dubai, UAE are eligible lor re-appointment and have expressed
their willingness to continve as Audilors for the next year,

=re Mrirs am Qe



ACKNOWLEDGEMENTS:

The Directors take this opportunity to convey their deep sense of gratitude for valuable assistance
and Co-operation extended to the Fstablishment by all valued Customers, Bankers and various

departments of government and Tocal authoritics.

The Directors also wish to place on record their sincere appreciation for the valued contribution,
unstinted cfforts and spirit of dedication shown by the Establishment employees, officers and the
executives at all Jevels which contributed, in no small measure, to the progress and the high

performance of the Establishment during the year under review.

For Verasco FZE

May 23, 2022
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CASP

Tn,

1he Shareholder,

M/s. Verasco FZE,
HAVZA, Sharjah- UAT

Independent Auditor’s Repori

We have audited the accompanying financial statements of Mfs, Verasco FZE, HAFZA, Sharjah,
UAE which comprises the statement of financial position as at 31st March 2022, the statement of
profit or loss and other comprebensive income, statement of changes in equity and  statement of
cash Hows for the year ended 31st March 2022 and a summary of significant accounting policies

and other explanatory information

In our apinion, the accompanying financial statements present fairly, i all maternal respects, the
financial position of the Fstablishment as at 31st March 2022, and its financial performance and ils
cash Hows for the vear then ended in accordance with International Financial Reporting Standards

(LERS).

Rasis of Opinion

We conducted our awdit in aceordance with International Standards on Auditing (TSAs). Our
responsibilitics uinder those standards are turther described in the Auditors” Responsibilities for the
awdit of the Financial Statements sechion of our report. We are independent of the Establishment in
accordivnce with the ethical rsquirements that ace relevant to our acdit of the financial statements
in, amd we have lalfilled our cthical responsibilities in accordance with these requirements. We
Believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis lor

L I'!FIIHleI

Responsibilitics of Managemenl and Those Charged with Governance {“TCWG*) for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial stalemenls in
acvordance with Internabional Financial Beporting Standards, and for such inlernal control as
management detenmines 15 necessary to enable the preparation of financial statements thal are free

From matenial misstaternent, whether due to fraud or srvor,

Cliliall daxsl g ASP

-‘Eﬁ 71 SIS Sk DT 4 039 e milE mE L e ey TR
- ASP AUDITING

iz | ASP

LTHAR Fol i 100520, Oubs’ LAF. Teli +87] £ 338 0570, Fae «0%1 & 325 1007
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= Conclnde on the appropriateness of management 's use of going concern basis of Accounting
and based on the audit evidence abtained, whether material uncertainty exists related to events
or conditions that may cast sigmificant doubt on the estalilishment’s ability o conbinue a5 a
going concern 1IN we conclude that a saterisl uncertainky exisls, we are required Lo draw
allenbion i our Auditors Report. However, future events or conditions may cause tlw

establishment to cease W continue as a going concern.

*  Evaluate the Overall presentation, structure and content of the financial statements including
the disclosures, and whether the financal statements represent the underlving transactions and

evenils i a manner that achieves fair presentation.

We communicate with management and those charged with Governance regarding, among other
mallers, the planned scope and liming of the Awdit and significant audit findings, imcluding any

.t;iﬁmfirnnt deficiencios in inlernal contiol that were identify during the Audit

Report on the Legal and Regulatory Requirements

Further. as requived by the UAE Federal Commercial Companies Law No. 2 of 2015 {as amended)
anel provisions of the lmplementing Rules and Regulations issued by the Hamriyah Iree Zone
Authonty pursuant to Sharjah Fmiri Decree No. 6 of 1995 as amended by Sharjah Executive Council

Besolution No. (1) of 2000 applicable tor entitivs in Hamriyah Free Zooe, Sharjah, we report that:

i e Establiishment has mantained propier books of accounts;
] we have oblaimed all the information we considerod necessary for the purposes of or audit:
1, the financtal intormation mcleded o the directors” report i in consistent with the books of

accounts of fhe Establishment;

w Further, based on the mformabion made avaitable to us, nothing has come to our attention
which causes us to believe that the Establishiment has contravened during the financial year
ended 31st March 2022 of the above mentioned laws and its Articlos of Association which

would materially affect its activities or its financial position as al 31st Macch 2002,

For ASP AUDITING
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Verasco FZE
HAFZA, Shagjal - LTAE

STATEMENT OF FINANCTAL POSITION

As at 31st Mareh 2022

ASSETS

NON -CURRENT ASSETS

Froperty, Plant amd Fouipment

Right - of - use - asscls
Total Non-Current Assets

CLURKENT ASSFETS

ash anil Cash Equivalents
Trade & Otlu Roceivables
Inventory

Uther Current Assuts
Total Current Assets

TOTAL ASSETS

COUITY & LIABILITIES
EQUITY

Share Capital

Retained Earnings
Contibubion from Associalo
Total Equity

{Conlt.)

|‘.1gl_‘ T

Y ASP

MNote
5
f
A
11
i
A+B
i
18
19
C

Mar-22 Mar-21
uso uspD
142,133,910 145,944 582
7.000,807 7A12.619
149,136,717 153,357,201
T69,330 757,984
100,319,621 3,204,773
4,035 8
168,300 4,158,617
100,261,346 10,170,379
250,395,063 163,327,560
9524 951
135,280,138 6,235.354
56,243,528 56,243,528
71,533,190 62 488,406
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Verasco EZAE
FEATZ A, Sharjah - UAE

STATEMENT OF FINANCIAL POSITION (Cont.}
As at 31ist March 2022

LIABILITIES Maote
NON CURRENT LIABILITIES
Provision for Emplovee Benefits 17
Lease Liabilitios 11 (i)
Due lo Related Parties 13
Bank Barrowings 12 (id)
Total Non Current Liabilities D
CURRENT LIARILITIES
Lease Liabilities LR D)
Bank Barrowings 12 (i)
Trade & Other Payables L
Other Corrent Liabilitics . 15
Accrualsand Provisions 16
Total Current Liabilities E
TOTAL LIABILITIES +E
TOTAL EQUITY & LIABILITIES C+D+E

The notes on pages 12 to 34 form an integral part of these financial statenients.

These financial statements were approved on May 23, 2022,

For Verasco FZE

a.(,\{akk__

Drirvctor)

The report of the auditors is set on page 4 to 6

Pagsi B

Mar-22 Mar-21
usp usD
103,453 157,796
6,331,428 6,780,374
44,574,768 38,457,028
11,890,018 27753709
63,103,697 73,148,507
571,429 571,424
18,053,033 15,858,690
90,240,303 4,484 9014
f, 748,439 6,748,834
146,972 326,800
115,761,176 27,890 667
178,564,873 101,039,174
250,398,063 163,527,580
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Verasco FZE
FIAFZA, Sharjah - UAL

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Far the period from 01st April 2021 to 315t March 2022

Note Mar-22 Mar-21
LUsp usp

Continuing Operations
Sales F 166,292,985 21,852,829
Cost of Sales G (153,147,707} (10,963,092}
Gross Profit 13,145,284 10,884,137
Other Income H 10,874 44 050
Operating Expenses
Employer Cost & Benefits | {451,943) {659,522
Ceeneral & Administration Expenses I (957.235) {1,018,747)
Depreciation on other propertics (114.969) (114.313)
Total Operating Expenses (1,554,172) (1,822,882)
Operating, Profit for the Year 11,601,986 85110,305
Financial Charges K (2,557.202) 2,256,673)
Profit for the Year 9.044,784 5,853,632
Other Comprehensive Income : 5
Total Comprehensive Income For the Year 9,044,754 5,853,032
Profit for the Year
Attributable to Sharcholders 9,044, 784 5,853,632

The notes on pages 12 to 34 form an integral part of these financial statements

These financial statements were approved on May 23, 2022,

I

rasco FLE

Fhe report of the auditors is set on page 4lo 6

For

Page' 9



Verasco FAE
ITAFZA, Sharjah - UAE

CASH FLOW STATEMENT
Far the peried from 0Tst April 2021 Lo 31st March 2022

Cash Flow from Operating Activities

Net Profit as per Profit & Loss Account

Adjustineat bor non=cash itemns

Llepreciation

Depreciation on Right o use an asset

Operating Cash Flow before changes in net operating assets

Changes in

(Increase) / Decrease in Inventory

tncrese) [/ Decrease in Trade & Other Receivalies
(Increase) [ Docrease in Other Current Assots

Increase / (Decrease) in Trade & Other Payables

Inerease / (Mecrease) i L ter Current Tinlnlities

locrease / (Decroase) in Accruals & Provigions

Increase / (Decrease) in Provision from Employee Benufits
Cash generatod from Operating Actvities

Mot Cash Flow from / qused) from Operating Activities

Cash flow {rom Financing Activities

ncrease / (Decrease) of Bank Bortowings

tncrease / (Decrease) of Non Current Liabilitices
Increase / (Decroase) in Due Lo Related Parlies

Mot Changes in Shareholders Current Accoun

Net Cash Flow trom / (used) i Financing A tivities

Cash flow from Investing Activities
NetChanges in Property, Plant amd Fquipment
NekCash Flow from / (used) in Investing Activities

Met increase / (decrease) in cash & cash equivalonts
Cash d& Cash equivalents in the beginning of the Year
Cash & Cash equivalents at the end of the Year

&

14

=
]

, 4

Mar-22
uUsn

900,784

3,808,672
411,812
13,265,268

(4,035)
(Y5,059,815)
3,990,257
£5,733.394
(79,428)
(54.313)
(5.:452.373)
7,512,895

(13,0638 748)
(245,200
6,117,140

(7,795,554}

17,341
751,989
769,330

Thirnates on pages 12 1o 34 Torm an integeal part of these Fnancinl stabements,

Fhese tinancial statements were approved on May 23, 2022,

erasen AL

A sdar_

Pl pepart of e auditors is sel on pravgrer o L b

Do 100

Mar-21
usp

3A533.632

798,065
11812
10,063,504

{1,387.569)
(115,244}
3,083,483
(220,179)
26,033
79,5604
(1,533,8R8)
B.5249,621

(175394017
{216,185}
g 648 HES

(7.466,307)
(436,393)
(456,395)

616,919

145.070
751,989



Verasco FZE
HAFZA, Sharjah - UAE

STATEMENT OF CHANGES IN EQUITY
For the period from O1st April 2021 to 31st March 2022

Particulars Share Capital
usD
Balance as on (st April 2020 9,524

Met Movements of the year

Profit of the yeal -
Balance as on 0lst April 2021 9,524
Met Movements of Hhe vear =
P'rofil of the year b

Balance as on 31st March 2022 9524

2ASP

Retained Caontribution
Earnings From Associate

UsD usD
381,722 56,243,528
5,853,632 .
6,235,354 56,243,528
9,044,784 .
15,280,136 56,243,528

The notes-on pages 12 to 34 form an integral part of these financial statements.

These financial statements were approved on May 23, 2022

For Verasco FZE

{niru% A S—

The report of the auditors is set on page 4 to 6

Fage 11
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36,634,774

5833632

B2,486.406

90044, TR

T1.533,190



21

Verasco FZE
HAFZA, Sharjah - UAE

Motes o the Financial Statements
As at 319 Magch 2022

Legal Status and Activities

1.1

1.2

13

I

(e

M/s. Verasco FZE, is a Free Zone Establishment with Limited Liability, registered with
Hamriya Froee Zone Authority, Government of Sharjah, Sharjah, UAE vide Commercial
License number 11994 M Industrial License Number 12340, The Commercial license was
granted on the 24th day of February 2014 and Industrial License was granted on 01 May
201

i .

The registered address of the Establishment is Plot No. 1 A-08, Ha mriya Free Zone, Post Box
By, G073, Sharjah, and TAE.

The shareholder of Lthe Establishment is:
M /s Veritas (India) Limited, Incorporated iy India ' ~ 100% Flolder

Mr. Muthukumar Krishnan Renganathan, Indian National is thes masager of the
Establishment, ' -:_. :

The Establishment is licensed (o engage in the activities of blended and glled products
and blending amd processmg of chemicals and lube oil products, processing and

manufacturing of NMaphtha, white spirit, Pygas, Caustic soda, toluene Methanol, Actic acid

and other pelroleum, petiochemical products

Application of new and revised International Financial Reporting Standards {IFRS)

New and revised IFRSs cffective for accounting periods beginning on or after (11 January 2021:

The following new and revised IFRSs which became effective for the annual years beginning on or

after 01% January 2021 have been adopted M these Financial Statements

Page 12



Verusco FEE
HALFZA, Sharjal - UAE

Mew and revised IFRSs

IAS 1 — Presentabion of Financial
Statoiments

Effective Tanuary 1. 2011, earlier
application is permitted The
amendments are effective far annal
pertads béginning on or after January
1. 2023, Earlier application is

, permitied,

CIAS B = Accounting Policies, Changes

in Accounting Fstimates and Leroes

Effective fanuary 1, 2011, earlior
application is permitbed e
amendments are eltective forannual
pocionds besinmng on or after January
1. 2022, Earlier applhoation s
permitted.

IAS 16 —  Property,  Plant  amd
Fapuipmend

Efective [or and annual tinancial
stalemenls velaling bo Hscal years
begrioning on or aller January 1, 2017,
eirlier application is permitted. The
amendinents are effective for annoal
periods beginming on or afler January
[, 2022 Early application is permitte:d

IAS 37— Provisions, Contingent

| Liabilites and Conlingenl Assets

Effective for  and annual  Fnancial
statements relating to fiscal  years
Beginnimg on or afler January 1, 2011,
eatlier application is permitted. The

L ASP

Summary of reguirementa

FAS 1 "Presentation of Financial Statements” sebs out the overall
reqquirements for financial statements, including how they

; should be structured. the minimum requirements for their

content and cverriding concepts such as going concern, the
accrual basis of aceounting and the corrent/ nen-—current
distnction. The standard requires a complete set of inancial
stalements to comprise a statement of financial position, a
stateinent of profit or loss and other comprehensive incame, a
statement of changes in equily and a statement of cash flows,

IAS B "Accounling Policies, Changes in Accounting Eshinsalos
and Errers’ 15 applied in selecting and applying accounting
pohicies, accounting for changes in estimates and roflecting
corsections of prior period ecrors. Fhe standacd requires
compliance with any specific IFRS applying to a transaction,
event o condition, and provides guidance on developing
accounting policies for other items that result in relevant and
relible imtormation. Changes in accounting policws and
corrections of errors are generally retrospectively accounted for,
whereas changes in accounting eshmates are gencrally
accounted tor on a prospective basis.

LAS 16 "Property, Plant and Equipment” outlines the accoumling
treatment for most bypes of property, plant and eguipment.

' Property, plant and cqumpment is mitially measured ol ks cost,

amendments are cffective for annoal ©

perods lw-:p,uminﬂ o or afber Januare
1. 2028 Farly application s permitted.

subscguently measored cither using a cost or revaluation
mindel, and depreciated so that its depreciable amount is
aliocaled on a systematic basis over its useful Life,

LAS 37 "Provisions, Conhngent Liabilitics and Contingent
Assets" cutlines the accounting for provisions (liablities of
uncerlain Hming or amounty, logether with contingent assels
{possible assets) and contingenl linbilities {possible obligations
andd present obligations that are not probable or not reliably
measurable).

Fap 1Y
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Verasco FLE
TTAFZA, Sharjah - UAT

RS b — L iases Cin A0 March 2021, |ASB Published COVID 19 Related Hent |
Concessions beyond 30 luiee 2021 (Amendment to IFRS 16) that

The amvendiment is effectve forannual  oxtends by ong year, the May 2020 smendment that provides

reparting periends beginming on or after  lessees with an exemption from assossing whether n COVID - 1Y

I Aprl 2021 related rent concession is a lease modification.

LAS A1 — Agriculture IAS 471 "Agriculture sets oul the accounting for agricultural
Effective For and asmual finaneial Dachivity = the transformation of biological assets (living plants
statemoits relating to fscal years | and animals) inle agricultural produace (harvested product of the
beginning on or after January 1, 2011, | entity's biological assots) The standard peverally requires
earkier application is permiited The biological assets o be measured at fair valoe less costs to sell.
Amendments are effective for annual

perivds beginning on or arter January

12022 Eardy application is jrermited.

RIS T — Firstdime Adoption of LEES 1 "First-time Adoption of International Financial Reporting
Internatiwnal Finapcial Reporting " Standards’ sets out the procedures that an =ntity must fullow
Standands when it adepts [FRS for the fiest time as the basis for preparing
Effectivie for and annual financial its general purpose finsncial staterents, The 1FRS grants limited
statements relating to hscal years exemplions trom the general requirement-to comply with each

beginning an or after January 1, 2011, IFRS effective at the end of its first LI'RS reporting period.
eaclier application is peimitted, The

amundmenits are effective for apnual

periads beginning on or attor [a nLary

1 2022, Baddy applicaton is permitel.

IERS 3 — Business Combinalions IFRS. 3 "Business Combinations® outlines the neenunling whes
Fffective for and aorwal Bpancial | an acquirer obtmins comteol of a business (e an acguisition o
statiments relabing o Heeal vears mierger). Such business combinations ane avcounted for using the
begimning on orafter faouary 1, 2011, fargasition method', which generally requires assets acguired

- earlier application is pennitted. The and liabilities assumed o be measwured st their B values at the
amendments are elfective lor annual . aoguisilion dale.

perinds Beginning on ar after Janoary

1. 2022 Early application is permitted if
an entity also applics all other updated

references (published together with the
I-lpdﬂ[m‘i (_'l!lun-vphml Framwwork) at the
b tme or earlior,

IFRS 17 — Insurance Contracts IFRS 17 establishes  the principles for  the  recognition,
I'he [ASEH tentatively decided to defor measurement, presentativon and disclosure OF insurance contracts
the effective date of IFRS 17, lnsurance | within the scope of the standard. The objective of [FRS 17 15 o
Contracts (o annual perieds beginning. ensure that an entity  provides relevant information  that

ontor atber fawary | 2022 [The 1ASE taithtully represents those contracts. This information EVes A
has alse published Fxtension of the basie for users of financial statements o assess the sffect that
Temporary Exeimption from Applying  insurance contracts have on the enlity's fisancial position,
IFRS 9 {Amendiments bo IERS 4 (o firancial performance and cash Aows,

adefer the fixed expiry date ol the
amenchmentalso o annual poriods
beginaing on vrafter lanuary 1, 2024 |

Fage 14
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Verasco FZE
HAFZA, Sharjah - UAE

2.2 New and revised IFRSs in issue but not effective:

The Establishment has not yet applied the following new and revised [FRSs that have been issued
but are not yet effective:

Effective for annual periods beginning '

MNew and Revised [FRSs on or dfter

IFRS 1 First Tine Adoptien of [nternational Financial

Reporting Standards 07% Jammary 2022
IFRS 3 Busmess Combinations 01 January 2022
[AS T - Presentation of inancial Statements - OT¥ fanuary 2023
IAS 16 - Property, Plant & Equipment 01 lanuary 2022
IAS 37 - Provisions, Contingent Liabilitics & Contingent

Asuils 0 lanvuary 2022

Management anticipates that thuse new standards, interpretations and amendments will be adopted
in the Establishment's  Financial Statements as and when they are applicable and the adoption uf
these pew standands, interpretations and amendments may have no material impact on the

Financial Statements of the Fstablishment in the period of initial application

Significant Accounting Policies

Basis of Preparation

These Financial Statements have been prepared in accordance with the International Financial
Reporting Standards (ITFRS) issued by the International Accounting Standards Board (IASE),
lnterprelations ssued by the International Financial Reporting Interpretations Committee {IFRIC)
ard applicable rules and regulation of the UAE Law and HAFZA rules & regulations. The

significant accounting policies, which have been applied, are set out below:
a) Going concern basis of accounting

The Financial Statemenis have been prepared on a going concern basis, which assumes that the

Establishment will be able to meet the mandatory repayinent terms.

IMapge 13
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Verasco FAE
HATFZA, Sharjah - UAE

b} Application of IFRS 9 Financial Instruments.

The Fstablishment has adopted TFRS  effective from 1 January 2018, [FRS 9 replaces TAS 39 sl
addresses the accounling for financial instruments including hedge accounbing. LFRS 9 contains
three principal cladsification calegorics for fnancial assets. measured at amortised cost,
FVTGCT and FVTPL, IFRS 9 classification is generally based on Ue business model in which a
Binancial assel s managed and its contractual cash flosws The business model assessoent was
vompleted based on the facts and circumstances which existed at the initial date of application,

TFRS Y eliminates the existing TAS 3% categories of held-to-maturity, leans and receivables and
available-for-sale Under [FRS 9, dertvative embedded contracls where the host s a fiancal
assel i the scope of IFRS 9 are pever bifurcated. Instead, the whole hybrid instrument 1s

assessedl tor classitication

The riquirements for classification and measurcment of financial liabilities under 1IFRS 9 are

largely as existing under [AS 349,

IFRRS 9 replaces the "incurred loss” mindel under TAS 39 with "expected credit loss” motlel as it
relates to the impairment of financial assets. The new impaiement model dees not apply to

ey Lly investments

IEES @ amends (the requirements for hedge effectiveness amd consequently the application of
hedge accounting. The 1AS 39 effectvencss test s replaced with a requirement for an economic
relationship bebween the hedged ilen and the hedging instrument, and for the “hedged rati”

te: be the same as that used by the Establishment for risk management purposes.

P new standard requires alignment belween the risk management objective of an individual
hedgimg relationship and the nsk management stratepy of the Establishment. When assessing
hodge effectiveness under 1FRS 9, the Fstablishment isSrequired to ensure credit risk due to
cowmerparty or own creditworthiness does not dominate the change m fair value of either [he
hedged tem or the hedging mstrument. Generally, the mechanics of hedge accounting remain

unchanged.

Ehigpe iy .



LASP

Vieraseco FZE
HAFZA, Sharjah - UAE

c)

d)

Tinpeainment of fitwncial assets
The Establishment has financial assets under “trade and other receivables” that are subject to

the expected credit foss model under IFRS 9. The Establishment has applied the simplitied
approach o measuring the expected credit losses which uses lifetime expected loss allowance
for all trade receivables and financial investiments. To measure the expected credit losses, trade
receivables have been grouped based on similar credit risk characteristics and days past due,
The revised tmpairment methodology has not resulted in addilional credit loss in trade

receivables and financlal tnvestiments.

Changes in accounling policies resulting from the adoption of IFRS 9 bave been applied
retrospectively. However, in accordance with transition  provisions  under [FRS 9. e

Establishment has elected not to restate the comparative years,

Accounting Convention:

These  Financial Staterments have been prepared under the historical Cost convention. The

accounbing policies have been consistently applied by the Establishment.

Revenue recognition:
Incorne is recogmized when it is eaoned. not necessarily when receved. Expenses and charges

have been recognized when it was incurred, not necessarily when paid.

Revenue frons contracts with customers
IFES 15 Revenue from Conlracts with Customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue

recognition guidance found across several Standards and Interpretations within IFRSs,

It establishes a new fve step model that will apply to revenue arising from contracks with
customers.

Step 1z [dentity Hhe contract with a customer.

Step 2: Identify the performance obligations in the contract,

Step 3 Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contracl.

Step 5: Recognize revenue as and when the Establishment salisfies a performance obligation.

Page 17
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Vieraseo FAE
FIALFZA, Sharjah - AL

¢} Leases:

f)

IFRS 16 'Leased’ replaces [AS 17 "Leases” aleng with three Interpretations (IFRIC 4 Determining
whether an Arrangement contains a Lease’, SIC 15 ‘Operating Leases-Tncentives’ and SIC 27

‘Evaluating the Substance of Transactions Invelving the Legal Form of a Lease').

[l adoption of thus new Standard has resulted in the Company recognizing a right-of-use
asset and related lease liability in connection with all former operating leases cxcept for those
identificd as low-value or having a remaming lease term of less than 12 months from the date
ot anitial apphication. The pew Standard has been apphed using the modified retrospective
approach, with the cumulative eftect of adopting IFRS 16 being recogmsed m equity as an
adjustment o the opening balance of retained earnings for the current period . Prior periods
have nol been restated, For contracts in place at the date of initial application, the Company has
elected to apply the definition af a fease from IAS 17 and TFRIC 4 and has not applied IFRS 16 1o

arrangements that were previously not identified as lease under ITAS 17 and IFRIC 4,

Ehe Company has vlected nol to include imtial dircet costs in the measurement of the right-of-
use asset for uperating leases in existence at the date of mital application of LIEFRS 16, being |
Fanniry 2009 AL this dale, the Company has alse olectnd b measure Hhe right-of-use assets al
Aan amount equal to the lease lability adjusted tor any prepaid or accrued lease payinents that
existon] at the dote of transition. Instead of performing an mmpaitment review an Lhe right-of-
use assets at the date of initial application, the Company has relied on (18 listoric assessment as

b whather leases wore onerous immediately bofore the date of initial application of [FRS 14,

O transition, for leases previously accounted for as operating leases with & remaining lease
term of less than 12 months and for leases of low-value assets the Company has applied the
eptional exemptions W nol recognize ngh-of-use assets but o account for the Jease expense on
a straight-line basis over the remaiming lease term. These Liabilities have been measured at a
present value of the remawing lease pavments, discounted using the companv's average

borfowing rate of 4 5%,

Other Income
Other Income is recogmzed on an accrual basis o when the Establishment's right to receive

pavment is established

Pagre 13



LASP

Verusen FAE
HAZA, Sharjah - UAE

gl Property, Plant & Equipment:

hj

Property, Plant & Equipment is stated at historical cost less accumulated depreciation and
identiticd impairment loss, if any. The cost comprises of purchase price, levies, duties and any
directly attribulable costs of bringing the asset to its working condition. The cost of property,
plant & equipment is depreciated vsing the Straight Line Method basis attor considering the

economic lives of the Assets as [ollows:

= Tank Farm 411 Years
= Distillation Plant 40 Years
= Building 20 Years
= Fixtures & Otfice Equipments 10 Years
= Motor Vehicles 10 Years

The Carrying value of I'roperty, Plant & Equipment is viewed for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. If any such
indication exists amd where the carrying value exceed the estimated recoverable amount, the
assels are written down to their recoverabde amount, being the higher of their fair value less

costs to sell and their value in use,

Caing and losses on disposal of property, plant and equipment are determined by reference to

their carrying amount amd are taken into account in determining net profit,

Repairs and tenewals are charged to the staternent of profit or loss and other comprehensive

income when the expenditure s incurred.

Related Party Transactians:

The company, i its nunmal course of business, snters i W transactions with the companies that
lall under the definition of “Related Party” of [nternalional Accounting Stanlard 24, Related
parties comprise companies and entilies under the conmmon owioership and/or common
management and in which control and management vested with the shareholders or the key

manapgerial personnel.

P 19
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Verasco FZE
HAFZA, Sharjah - UAE

k)

Balances with Related Parties included in the Statement of financial position are as follows.

Entities Oroned and Coutrolled by the Due to Due to
Maapor Shavelrolder 31+ March 2022 317 March 2021

usnD UsD
M/'s. Hazal Middle Fast FZE- UAE 44,574,768 38,457,628
TOTAL 44,574,768 38,457,628

Catstanding Balunces at the year-end arise in the normal course of business, For the period
ended 31 March 2022, the company has not recorded any impairment of amounts owed by

related parties. (March 2021 USD. Nil/-)

Foreign Currency Transactions:

Foreign currency lransactions are recorded in US Dollars at the approximate rate of exchange
ruling ot the time of the transaction. Assets and liabilities expressed in toreign currencies at the
staternent of financial position date are converted into US Dollars at the period end rate of

exchange. All foreign currency gains and Insses are booked in the statement of income as they

ASE.

Revenue:

Income represents the invoiced value of goods sold/services rendered during the period, net of

discounls and retirns,

Inventory:

Tiventory is stated at cost or net realizable value, whichever is lower. The cost of closing
inventory 1s delermimed on the basis of Weight cost average. Net Realizable Value represents
the estimated selling price less all estimated cost of completion and cost of disposal, A general
provision for slow moving items has been made and adjusted with the value of the closing
stork, These prw:s;nluz are valuated and determined by the management, as on stalement of

hnancial pasition, there is no inventory.
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1}

n)

]

9)

Trade receivables:

The schedule of trade receivables represents amounnts falling due as on the date of Statement of
linancial position, Trade receivables normally require the amounts o be received within 180
days from the date of invoice. Bad debts are written off as and when they arnse. The
Management considers that all the trade receivables as pood and hence has not made any

provision for bad and Donbifol debis,

Employees’ Terminal benefits:

Provision is made in accounts for end of service benefits due to einployees in accordance with
UAE federal labour Laws No (8) year 1980 and HAFZA Rules & Regulations. Provision is made
for amounts payable under the UAE Labour Law applicable to employees Accumulated period

of service at the dabe of the Statoment of Financial Position.

Hounding off:

The fipores staled o the attached  Financial Statements are rounded off to the nearsst US

Dillars.

Fair Value of financlal instruments:

The value of all classes of tinancial assels and financeal liahilities, as recorded m the statemenl

ol financial position approximate the fair value of these assets and liabilities.

General:

In the apinion of the management all the assets as shown in the Financial Statements are
eyisting and realizable al the amouwnl shown agalnst and there ace no Habilities against the

Establishowet contingent or otherwise not included in the above Financial Statenents,
Profit and Loss accounk

The Establishment's profit is arrived at after charging all expenses. incurred in day to day

operations of the business.

Fage 21



SASP

Veraseo FZE

FIAFZA, Sharjab - UAE

¥} Trade Payables;
The schedule of Trade payables represents amounts falling due as on the date of statement of
hnancial position. Trade payables are pormally settled within 300 days. Liabilities are

recogmized tor amounts o be paid in the future for goods of services whether or not billed to

the Lstablishment

s} Inflationary Factor:
Mo adjustinents have been macde in these Financial Statements to identify the intlationary

factor.

t}  Key Sources of Estimation Uncertainty
The entity management set oul the entity’s overall business strategies and its risk management
policy, The Enlity’s overall financial risk management program secks o mimmize potential
adverse eftects an the financial performance of the entity. The entity policies include financial
risk management policies covoring specific areas, such as market risk (including foreign
exchange nisk, interest risk, liquidity nsk and credit risk). Periodic reviews are undertaken to

ensure that the entity’s policy guidelines are complied with.

There has been no change to the entity's exposure to the financial nisks or the manper in which

it manages and measures the risk

The entity |5 exposed to the following rsks related to financial mstruments. The entity has not
framed formal risk management policies; however, the risks are monitored by management on
¢ continuous basis. The entity Joes not enter into or trade in financml instruments, investment
in securities, including derivative financial instruments, for speculative or risk management

Purposes

a)  Foreign Corrency risk management

The entity undertakes certain transactions denominated in foreign currencies. Flence,

exposures o exchange rate fluchuations arise

Page22



% ASP

Viresco FAE
HAFZA, Shavpah - UAE

b)  Laguidity risk management

Ultimate responsibiliny for liquidity risk management rest with the management which has
built an appropriate liguidity risk management framework for the munagement of the
enlily’s short, medium and long term funding and liguidity management reguinements.
The entity manages ligmdity risk by maintaining adequate reserves, comntinously
monitoring forecast and actual cash lows and matching the matunity profiles of financial

assebs and BWalilitwes.

The table below summarizes the maturity profile of the entity's financial assets and
financial liabilities, The contractual maturities of the financial nssets and financial liabilities
have been determined on the basis of the temaining period at the financial position date

based on contractual repayment agreements were as fullows:

M - Interest Bearing i Non Interest Bearing :
" Pacticulars | On Demand | Within 1 | More than | On Within | Year | More | Tatal
| (Figuresin USD) | or Less than 3 | ear | Yea Demand or | tian |
MMonths less than 3 1 i
i honitlis I Year |
' o As at 31 March 2022
Financial Asscls =1 o
Cash and Bank :
Balancos B - i 768,330 - - 769,330
Trade | o ;
Ricaivatilis - . . = 100,319.621 - 100,314,621
TOTAL - - - 769,330 100,319,621 - 101,088,951
Financial Liabilities o - _ .
R frade | ' . i
Pavililes - ) ) ¥ 90,153,892 ! 90,153,892 |
TOTOTAL | SIREEE | = : ! = T un,153892 | - 90,153,892

[||"||1'~' -5
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) Credil Risk Management
Credit risk refers to the nisk that the counterparty will default on its contractual obligations

resulting in financial loss to the entity. The enlily has adopted a policy of only dealing with
the credit worthy counterparties. The Enkity’s exposure is contmuously monitored ancd Lheir
credit exposure is reviewad by the management regularly and the entity maintains amd

allowances tor doubtul debls based on expected collectability of all trade receivables.

The Establishment is exposed to credit risk on its Bank Balances & Trade receivables as

follows:
Particulars 31# March 2022 31+ March 2021
’ USD usD
Cash at Bank 789,330 751,989
Trade Receivablos 100,319,621 5,259,773 .
TOTAL - 107,088,951 6,011,762

The Establishment seeks to limit its credit risk with respect to banks by only dealing with
reputable banks and with respect to customers by setting limits for individual customers

and monitoring outslanding Trade recetvables.

With respect to credit risk ansing from the other financial assets of the Establishment,
including cash and cash cquivalents, the Establishrment’s exposure to credit risk arises from
default of the counterparty, with a maximum exposire egual ko the carrying amount of

those instrurmaeits,

Trade receivables consist of a number of customers. Ongoing credit evaluation s
performed on the financial condition of trade receivables. Further details of credit risk on
trade and other receivable are Jisclosed in the notes o Financial Statoments.

&
The credit risk on liquid funds s limited because the counterparties are banks with tigh

credit ratings assigned by internativnal credit-ratings agencies,

1"‘.“;..- gl
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o) Capital risk management

The Establishment's ohjectives when managing capital is to safeguard the Establishment's
ability to continue as 4 going concern in order o provide returns for shareholders and
tenefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital The director's policy is to mamtain a strong capital base so as to maintain
mvestor, creditar and market confidence and to sustain tuture development of the business

in order o mamtain or adpest the capikal stroctore.

The Establishment may adjust the amount of dividends paid to shareholders, retuen capital
to sharehalders, issue new shares or sell assets to reduce debt Consistent with uthers in the
mclustry, the Establishment monitors capital on the basis of the gearmg ratio. This ratio is

calculated as net debt divided by total capital. Net debt is calculatied as total lialnlities less

Cashoal Bank.

The Estallishment manages s capital structure and makes adjustinents to it, in light of
clunped in economic condittons, No Changes were made in the objectives, Policios o
Proscesses during the years ended 31% March 2022 and 31% March 2021 . Capital Consists of
Shate Capital, Retained Earnings and Contribution From Associate measured at USD.

71,533,190/ as nb 31 March 2022 {March 2021 UST). 62,488, 106/-)

e} hapairment of Trade Receivables

An sstimate of the collectible pmount of trade receivables s made when collection of the
full amount is ne longer probable. For individually significant amounts, this estimation is
pertormed on an individual basis, Amoeunts which are not individually significanl, but
which are past due, are assessed collectively and a provision applied according to the

length of hme past due, based on historical recovery rales.

At the reporting dite, gross trade receivables were USD. 100,319,621/~ (March 2021 USD
5,259,773 /-] with provision for deubtful debts USD. Nil/- (March 2021; UsD. Nil/-), Aoy

difference bebween the amounts actually collectest in tuture periods and the amounts

expected will be recopnized in the statement aof comprehensive incoime.
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v)

w)

x)

¥

fy  Uscful Lives of Propecty and Equipment

The Establishment's management determines the estimaled wseful lives of its praperty and
cquipment for calculaling depreciation. This Estimate is determined after considering the
expected usage of the asset or physical wear and tear. Management reviews the residual
value and useful lives annually and future depreciation charge would be adjusted where

the management believes the nseful lives differ from previous estimates.

Contingencies and commitments:

Asat 31 March 2022 the Establishment doesn’'t bave any commitments other than the cheques

ssued which are not yet presented in the bank for collection.

Exchange Rate Risk:
Since the main currencies of the financial struments, other assets. liabilities and trading
transactions including purchase and sales are UAE Dicham's and US Dollars, the Establistunent

is not exposed to any symmbicant exchange rate risk.

Financial Charges:

The Financial Charges includes finance cost charges, lease lability and other charges related to

tinance and bank charges

Correspanding Figures;

The corresponding figures of the previous year are not comparable as these comprise the
financial position and operating results for the year 31st March 2021, audited by another
audhtor, while the current tigures comprised the financial position and operating results for the
year ended 31 March 2022 Reclassification has been made wherever necessary, for the

purpose of belter presentation of financial inforovation.

Subsequent Events:
There were no significant events subsequent o the year ended 319 March 2022 and ocourring
before the date of signing of the Financial Statements that would have a significant impact an

these Financial Statements.
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4, Share Capital Account: 314 March 2022
Anthoreal, Subsceded, Fsiead, Pasd aepe Stive Captad;
35 Bhares of AFD 1000/ vach ALY 33,000/ - LESEY 524 -
Ileld By
Sharabulder andd his hoeldings:
s Veritas (Indind Lapibed, 3ashares  ARD. 35,000/- st 8524/ -
Incorparated in bwdia
Yotal 35 shares  AFNL 35,000/ USD 9.524/-
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Mates to fhe Fiuencial Skfeatents

Mar-22 Mar-21
usp usn
6. Right - of - use - assets
Mteranent of Riglt of use asiot is sunnnarized as follows:
Met Book Value
Asal 01st April 7412619 7824431
Less: Depreciation® {411,512} (411,812)
As at ¥lst March 7,000,807 7.412,619
Movement of Right of use agset s summarized as follows:
Lenschold Lo soetlt Hawenym Free Zoae Autlhonty for o lease terne of 25 years
‘Deprecibion on right of ise asset is cafoulivked one steaight Jine basis for q Year of 20 years.
7. Cash and Cash Equivalents
Cash at Bank 769,330 751,989
769,330 751,989

Cash and Cash Eqprivalents are items, which are readily convertible to known amounts of Cash

and which are subject to insignificant risk of change in value

8. Teade & Other Receivables

Frade Receivalsles® 100,319,621 5,259,773
100,319,621 5,259,773

Ageng Analysis:

Above 30 ilays 100,314,621 5,259,773
10g,319,621 5,259,773

The company uses an allowance account when recognizing impairment losses on its receivables unless
otherwise determined that the likelihood of eollechion is remote, in which the Company directly
charges the loss against ifs receivables. The company wriles off receivables if after exhausting
prudent colleclion procedures; the Management assessed that the possibility of collection is remote,

The Management considers the all 1he trade receivables as good and hence has not made any provision for

bad and Doubitul debts as on the date of Statemnent of Finaccial Position.

" Hypothication agaomst Swedicated Lonn mentuneed o Nete 11

PPaye 29
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Merrkes b e Famancand Slalegnoarts

Mar-22 Mar-21
usp usp
9, Inventory
Value of Stock (Diesel for Gensets) 4,035 -
4,035 .

Verification of stocks were carried out by the management at regular intervals to ascertain the existence ol
slow-moving items, ete. No Provision for slow moving items have been made in the books of accounts as

thore are no slow moving items foeming parl of the inventory.

10. Other Current Assets

Depuosits & Advances 102,641 4.040,472
VAT Recotvalile 1.631 79479
Prepayments 64,088 38, 166

168,360 4,158,617

11 Lease Liabilities

Meveiment i the Lease Liabilities deurng e Year is s fllors:

As at 01st April 7.251.803 7,007 955
Acerelion 385,497 334,090
[ess: Repayiem (634.843) (551.281)
As at 3lst March 7102857 7,351 803

Lemse Lalvifitics

= Cairrend Porfion fi) 571.429 571424
= N Crireeard Portion (5) 6.531.428 6,780.374
7102857 7,351,803

12, Bank Rorrowings
Syndicated Term Loan 29,947,651 43,611,399
29,947 651 43,611,399

[Pa B g1
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Modes fo the Tineaoreral Stafeaien bs

(i) Bank Borrotwings - Cureent Portion
Synliveted Teene Loan

{35} Bank Borrowings - Non Current Portion

Syurelreated e Lown

Bank Borrowings ave secuved by
i) Personal Graaratee of Mro Nitin Kuonar Dicdeareia

LASP

Mlar-22
usD

18,053,633
18,053,633

11894018
11,594,018

Flst March 2022

Mar-21
Usp

15,858,650

15,838,690

27,732,709
27,732,709

fie} Corparate Gonrante® af M, Varidas Iedv Lineted, Mes Hazel Milille Enst FZE aod M. Veridas Internationnd F2E

(i) Assiginmeid of Tracle Receioaldes. (Neti: Ne.8)
(rid Assegermmeit of fgarance policy |

13, Due to Related Parties
Ms, HMaval Middle East FZE- UAE

44,574,765
44574768

A8 457624
38,457 618

Ihe company, in its normal course of business, enters in o lransactions with the cennpanies that fall

under the definition of "Related Party” of International Accounting Standard 23, Related parties comprise

companies and entibbes under the common ownership and /or common management and in which control

aind management s vested with the shateholders or key managerial personmel. Such transactions are in the

normal course of busmess and ar terois thal correspond to those on normal arms-length transactions with

third parties.

14, Trade & Olher Payables
Trade Payvables
ther Financial Charges Payvable

Ageing Aualysis:
0= 30 ety

Page 31

911,153,892
a1l
90,240,303

0,153,897
YU),153,892

3,614,543
el
4484909
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Motes fo the Finoncral Skabenents

L6,

14.

19.

. Other Current Liabilities

Advance from Tenants
Payable to Contractor

% ASP

Mar-22

usp

4,082
6,744,757
h, 748,839

3st Mareh 2022

Mar-21
usD

4,082
6,744,757
6,748,839

USD 6,744,757/ vepresents ontstnnding bills ower 12 months accown fed towards Hie contractors of e dank e
Huwwoer Hlie matter was junder dispoede for the non flfibivent of te perforomance pod ie (e libigation i UAE and sader

arisibrations 1 Tiedin.
Accruals & Provisions

Accrued Lxpenses

Provision for Employee Benefils
Provision for Emplovee Benefits

146,972
146,972

103,483
113,483

226,800
226,800

157, 7%
157,796

The Proveisaon for emd ol service benelits for employees is made in accordance with the requirements of the

UAE Labour Laws. This is an unfunded defined benefits retirement plan, Employees are entitled 1o benefils

based on the length of service and final remuneration. Accrued employees' terminal benefits are payable on

iernin b of t.=t11p[n:nj.'ment.

Retained BEarnings

Balance at the beginnimg of the Year
Adid: Net peofit for the Year
Balance al the end of the Year

Contributon From Associate
Balance al the beginning of the Year
Balance at the end aof the Year

6,235,354
9,044,784
15,280,138

56,247,528
56,243,528

Pl 32
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Muodes tetie Fiigncdal Shateinenis

Mlar-22 Mar-21
usp uso

F. Sales
Tradding Sales 154,808,570 9,012,831
Rental Income 11,484,415 12,339,998

166,292,985 71,852,829

Gragrapliicnl Analysis:
Whtiim LIAF 166,292,985 21,852,529

inH,292,9585 21,852,829

L. Cust of Sales

Nut Purchases 148,230,990 5314 365
Direct Expenses 821.1% 1,553,560
Depreciation on Right of use asset 411,812 411,812
Deprecintion on Plant and Machinery 3,693,703 40683752

153,147,771 10,963 592

H. Other Income

Citheer Tnveon e 4.574 12,718
Exchange rato Difforence R, 300 1,332
10,874 14,0510

I. Employece Cost & Benefits

Salaries & Benefits 487,948 B9 822
481,948 689,422

J- General and Administration Expenses

Tnsurance C harges 445925 511,689
Bepairs & Maintenance 229,153 3,206
Printing & Stationery 2EI0 -
License, Professional & Other Legal Charges 153,377 39,625
Travelling & Conveyance Expenses 9,640 -
Vehiclo & Transporation Bxpenses Ly it 18,354
General Expenses 95,263 Tty i3
057,235 1,018,747
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Mindes ot Fraraac il Stebearnonds

Mar-22 wliar-21
LS Lsi3

K. Financial Charges
P Cost ® 2,166,554 29203451
Imorest Expenses on Lease Liability Ju5 RO7 A3, 05
Rank Charges .36 2216
2,557,202 3,256,673

*Finairer Crst meprosends inicrest o Towies and Lease Liahilitiy.

l-"..lw.‘ 51



VERITAS GLOBAL PTE. L.TD.

BALANCE SHEET
31-Mar-22
Note 2022 02
Uss Us%
ASSET
Current aszets:
Trade recemvables 3 il -
(Orther receivables 6 4490 2,146
Total current assets, reprezenting total 4490 2146
aszels
LIABILITIES AND CAPITAL DEFICIENCY
Current liabilities:
Trade pavables 7 1566 1,566
Other payablez 8 20.008 22 781
Total current liahilities 31474 24 347
Capital and reserves:
Share capital q 17 77
Retained eamnings -27.061 22278
Total capital deficiency -16.934 2201
Total liabilities, net of capital deficiency 4.490 2146
4] 0
Other receivables
Frepayments 2,344 o
Deposits 2145 2146
4400 2,146
Other pavables
Accrued expenzes 2.550 2561
Other payables 27,358 20220
20008 22,781
Accrued expenzer
Accrued Expense - Accounting Fee 237 238
Accmed Expenize - Andit Fee 1,502 1,509
Accmed Expenze - Full XBEL 395 397
Accmed Expenze - Tax Fee 413 417
23550 2561
Other peniblos
Aecmed Expenses - 2019-20 ] 2347
Ledgen Singapore Pte Ltd 3,665 3220
(Ctther Payables 23 589 14 643
27358 20,215
5,791

Singapore dollars £,219



Note 322 202
1ss Us%

Orther operating expenzes 4783 -3.791
Losz before income tax 10 4. TE3 -5,791
Income tax expense Il a -
Loss for the vear -1.783 -5.791
Total comprehensive income for the vear -1.783 -5.791
Other operating expenses

Declaration Onsite Manpower Details [INV-1014768 31 May 2021) 65

Secretary fee (INV-1017363 29 August 2021) 166

Maominee director fee (INV-1017363 29 August 2021) E31

Registerad offfce [INV-1017363 29 August 2021) =]

ACRA fee (INV-1017363 29 Apgust 2021) 45

RORC (INV-1017363 25 August 2021) B0

Disbursement {INV-1017363 29 August 2021) 40

Secretary fee (INV-1021057 24 lanuary 2022) 118

Mominee director fee (INV-1021097 24 lanuary 2022) 592

Registered office (INV-1021057 24 lanuary 2022) TI

RORC (INV-1021097 24 lanuary 2022) 35

ACRA fee (INV-1021097 24 January 2022) 44

Disbursement [INY-10210597 24 lanuary 2027) 318

Accrusl - accounting 237

Accruzl - audit fee 1502

Acerual - XBRL 395

Accrusl - tax fee 415

Met foreign exchange loss 4

4783



Cash flows from operating activities:
Liss before mmcome tax

Adyustment for
Allowance for doubtful receivables — trade

Operating cazh flows before movements in workmg capitel
Otther recenvables

Otther payables

Net cash from operating activities

Net change in cazh and cash equivalents
Cash and cash equivalents 2t the beginning of the vear
Cash and cash equivalents at the end of the vear

2022

USss

i pa ks
s
j: (£]

- [

._.
[
i

2021

Uss

-3




yfﬁ/ﬁﬁl&' & Fitn Mssociates LLP

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

TO THE MEMBERS OF
VERITAS INFRA & LOGISTICS PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS
OPINION

We have andited the accompanying financial statements of M/s Veritas Infra & Logistics
Private Limitad {"the C':H,’l.'l}:lﬂ.ﬂg"}. which comprise the Balance Sheet as at March 51_‘ M,
the Statement of Profit and Loss (including Other Comprehensive Income) and the Cash
Flow Statement and Statement of Changes in Equity for the year then ended and a
summary of signiticant accounting policies and other explanatory information.

In our opinion and to the Lest of our information and a::corc].i.n,g to the e;planﬂ{iona Siven
tous, the aforesaid Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conlormity with the accounting
principles generally accepted in ludia including the Ind AS, of the state of affairs of the
Cmﬂp.'_nn_] as at March 31, 2022, and its protit and its cash lews and the chauges in eguity
for the year ended an that date.

BASIS OF OPINION

We conducted our andit in accordance with the Standards on Hu.t:].itlng {SA&} specilied
under section 143(10) of the Companies Act, 2015 Our responsibilities under those
Standards are further described in the Aunditor's Responsibilities for the Audit of the
Financial Statements section of our repart. We are independent of the Company in
accordance with the Code of Fthics issued by the Iustitute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fullilled our other ethical responsibilities in accordance with these
requirements and the Cade of Ethics. We believe that the audit evidence we have
obtained is sulticient and appropriate to provide a basis for our opinion.

Umit Neo. 209/210, ITMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
Tel. : 28881555 /28720555 / 9152732408 » CIN No. AAC - 2949 e shabbir.rita@snrllp.com » www.snrllp.com
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Chartered Accountants

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were ol most
significance in our audit of the IND AS financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a whole,
and in [ﬂrmin,ij our opinion thereon, and we do not provide a separate opinion on these
malters.

We have not determined any matters to be the key audit matters to be communicated in
our report.

INFORMATION OTHER THAN FINANCIAL STATEMENTS AND AUDITORS
REPORT THEREON

The Company's board of directors is respousible for the preparation of the other
information. The other information comprises the information included in the Board's
Report including Annexures to Board's Report, Business Responsibility Report but does
not include the tinancial statements and our auditor's report theveon.

In connection with our audit of the financial statements, our responsibility is to read the
other infermation and, in :].Dih.a S0, consider whether the other information is 111af:eriﬂuq
inconsistent with the standalone financial statements or our knwledﬂe obtained l:|.1'tri11.§I
the course of our audit or otherwise appears to ke materially misstated.

lf, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are requived to report that fact. We have
nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE INANCIAL STATEMENTS

The Cumpﬂ.mj'.'i Board of Directors is responsible for the matters stated in Section 1324(3) of
the Companies Act, 2013 ("the Act’) with respect to the preparation of these Standalone
Ind AS financial statements that give a true and lair view of the financial position,
tinancial performance includiua Other Cnmprehensive Income cash flows and c:'nauges in
Equity of the C{:mpanq in accordance with the accounting principles generally accepted
in India including the Accaunting Standards [lur.l ﬁS} spe-t::iiie(l under Section 135 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
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This respunsﬂ::ilitq also includes maintenance of aclequate accounting recorels in
accordance with the provisions of the Act for sateguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate acconnting policies; making judgments and estimates that are reasonalble and
prudent; and rlesigu. implementation and maintenance of acleq-uate internal financial
contrals, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that dive a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Compam}‘s ability to continue as a going concern, disclosing, as applicable, matters
related to fgoing concern and using the gGoing concern basis of accounting unless
management either intends to liguidate the Company or to cease operations, or has no
realistic alternative but to do so. These Board of Directors are also responsible for
overseeing the Cnmpam;‘s tinancial reporting process.

AUDITORS RESPONSIBILITY

Our chjectives are to obtain veasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's veport that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise rom
fraud or error and are considered material if, individ ually or in the aggregate, they could
I’EELSID]IEJJILJ be expected to influence the economic decisions of users taken on the basis of
these [nd AS financial statements.

As part of an audit in accordance with Sﬁu;, we exorcise pra{eﬁ:ic}uﬂ.l ju:],gme:lt and

maintain professional skepticism throughout the audit. We also:

e Identily and assess the risks of material misstatement of the financial statements,
whether due to frand or ervor, design and perform audit procedures responsive to
these risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may invelve collusion,
fnraerg, intentional omissions, misrepresantations, or the override of internal contral.

e  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143()i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adecuate internal financial controls system in place and
the operating elfectiveness of such controls.
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* FEvaluate the appropriateness of accounting pﬂliCiEE used and the reasonableness of
accounting estimates and related disclosures made ]::1] management,

s Conclude on the appropriateness of :nanﬂglam&ntra nse of the Aoing concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability te continue as a going concern. lf we conclude that a material
uncertainty exists, we are recuired to draw attention in our auditors report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
mnﬂifq our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Cnmpauq to cease to continue as a foing concern.

e  Fvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatement in Financial Statement that, individually or
in agsregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statement man be influence. We consider
cuantitative materiality and gualitative factors in | Planning the scope of our Aundit work
and in evaluating the result of our work and IL To evaluate the effect of any identitied
misstatement in the Financial Statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
siguificant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasanably be thought to bear on our
in depen dence, and where applica]ale, related E&ieﬁu&rd&. From the matters communicated
with those charged with governance, we determine those matters that were of most
significance in the audit of the linancial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or
f@&tﬂﬂtiﬂﬂ }JI'E'CILICIEH puhlic disclosure about the matter or when, in Ex{-remeh] rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the pul:llic' interest benefits of such communication.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

i

As required by the Companies (Auditors Report) Order, 2020 (“the Order’),
issued by the Central Government of India in terms of sub-section (11} of section
143 of the Companies Act, 2013, we give in the Annexure A statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As reqruired by Section 143(3) of the Act, we report that:

a) We have snu&]lt and obtained all the infermation and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit:

b) In our opinion, proper bocks of account as required ]:n_] law have been lcep‘c 131]
the Company so far as it appears [rom our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including other

Cnmpr@h@n sive Income and the Cash Flow Statement and Changes in Equitq
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Com panies {Accounts) Rules, 2014 including Ind AS;

e) Ou the basis of the written representations received trom the directors as on

March 31, 2022, taken on record by the Board of Directors, none of the
divectors is disqualified as on March 31, 2029, from being appointed as a
director in terms of Section 104 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer
to our separate Report in Annexure B

E,} With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the C::-mpanies I:.!ﬁ!.ucli’t anc ﬁudil‘or‘s] Rules, 2014, in

our opinion and to the best of our information and according to the
explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its
financial position in its IND AS kinancial statements under note -

l:ii; T]:Le Cornpang has did not have any lﬂu,ﬂ,-term contracts lxic-ludina

derivative contracts for which there were any material foresecable
losses.

There were no amounts which were required to be translerred, to
the Investor Education and Protection Fund by the Compa_nq.
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(iv)  (a) The Management has represented that, to the best of its
knawledge and belief, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other
sonrces or kind of funds) by the Company to or in any other persons
or entities, including foreign entities ("Intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the
lutermediary shall, directly or indirectly lend or invest in ather
persons or entities identified in any manner whatseever ( Ultimate
Beueficlﬂﬂes"] 1:1_] or on behalf of the Com]:mm_] ar pm-\"icle anyy
guarantee, security or the like on behall of the Ultimate
Benecliciaries,

(b) The Mﬂuﬂ&@m@ut has represented that, to the hest of its
knowledge and beliel, no tunds have been received by the
Compfjﬂ'l.j from any persons or entities, iuciuc].in{-‘_r, fnreiﬂn entities
("Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatsoever (Ultimate Beneficiaries’) by or on behalf of the
Funding Parties or provide any guarantee, security or the like on

behalt of the Ultimate Beuneficiaries.
(c) Based on the aundit procedures performed that have been

considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 1l{e) contain any
material mis-statement.

h) With respect to the other matters to be included in the Auditors R@p{}rl in
accordance with the requirements of Section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the
explanations given to us, the provisions of Section 197 read with schedule V of
the Companies Act, 2013 are not applicable to a private limited company.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants

Pin1:|.1=Re§istr son No, [00420W

Shabbir & Baﬁasrawala
Partner

Membera]:ip No. 0309865
UDIN: 220509800 AIMHMISH06
Place of Signature: Mumbai

Date: D"‘l’/” GE?{”QGEQ

Unit No. 209/210, IMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
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“ANNEXURE A" TO THE INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 1 under the i:leacliug Repcrt on Other Lega_]. & Regu]_atorq
Requirement’ of our report of even date to the financial statements of the Company for the
year ended March 31,2022, we report the lollowing:

1) (a) (A)The Company is maintaining proper records showing full particulars,
including quantitative details and situation of Propert y, Plant and Equipment;

(B) The company is maintaining proper records showing full particulars of
Iutangﬂ:ﬂe assets.

UJ} The Pruperh], Plant and E.:,_m ipment have been p]:u_]sicallq verified ]:-1] the
management in a phased manner, designed to cover all the items over a period
of three Jears, which in our opinion, is reasonable havins reanxcl to the size of
the company and nature of its business. Pursuant to the program, the Property,
Plant and fc;uipment has been physically verified by the management cluring,
the year and no material discrepancies between the books records and the
Prﬂperh], Plant and Eq'uipment have been naticed.

I:u::l hcmrdiug to the information and &xplanatinns given to us, the records
examined 1'}1_] us and based on the examination of the Lease deeds provided to
us, we report that, immovable properties of land and building that have heen
taken on lease and disclosed as Prnper‘tg, Plant and Equipment in the financial
statements, the lease agreements are in the name of the Company, There no
Property, Plant and Equipment other than the Leasshold Land.

(d) According to the information and explanations given to us, the records
examined 131:] us, the Cumpeun; has not revalued its P'r{}pert 1, Plant and
Equipmeni {including Rjght of Use assets) or intaugilale assets or both r]urin.ﬁ
the jear,

(e) According to the information and explanations given to us, the recerds
examined by us no proceedings have been initiated or are pending against the
COomprany for ]mlcling amy Benami Property under the "Benami Transactions

{Prﬂl‘.l.l])i tion] Act, 1988 kil r]'. Rules made thereunder.

Q] {ﬁ} Since there is no ph\]sical Inveutnn] hﬂldin{g in the company. Accnrclin&lg
reporting under Clause 3{ii)la) of the order is not applicable to the company.

(b) Aceording to the information and explanations given to us and the records
examined by us, the Company has not been sanctioned working capital limits
in excess of Bs. D croves, in aggregate, from banks or financial institutions on the
basis of security ol current assets at any point of time dun"ﬂﬁ the year,

Accordingly reporting under Clause 3 (ii)(b) of the order is not applicahle to

the companty.

Aocﬂrcling to information and Expima‘l:ion diven to us and the records examined
by us the company has not made investments in, provided any guarantee or
security or granted any loan, secured or unsecured to companies, firms, limited

u 0. 209/210, IIMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
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liabili.h] partnerships or other parties covered in the register req’uire& under

section 180 of the Companies A{:t Y0135, fi.:mrdiuﬁlg, parﬂaxap]; 3 {iii} [.ﬂ;l to I:EI of
the order is not applicable.

4)  According to information and explanation given to us and the records examined
by us the company has neither made any investments nor has it given loans or
pmvide:l any guarantee or security as sp@cified under section 189 of the
Companies Act 2013 ("the Act’) and the companty has not pmvir]ed any) security
as specitied under section 186 of the Act. Further in our opinion and ac::mfr}ing to

the information and Explaua‘tiuus diven to uns, the company has t:om'p-liecl with the
provisions of section 18D and 180 of the Companies Act, 201D in respect of loans,

investments, guarantees, and security.

o] In our opinion and accordjug to the information and explanations filven to us anel
the records examined ]:rLJ. us, the company has not accepted any deposits or
amounts which are deemed to be deposits from the public and accordingly
paragraph 3 {v] of the orderisnot applil:a]:rl@.

G)  In our opinion and according to the information and explanations given to ns and
the records examined by us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section 148 of the
Act, in respect of the activities carried on by the company,

1) {d} ADccrding to information and @xplauﬂf:im:ls fiven tous and on the hasis of our
examination of the books of account, and r&curr]s, the Cnmpanq has been ﬁeneral]u
regular in depositing undisputed statutory dues including Provident Fund,
Em p].t:-qees State Insurance, Income-Tax, Sales tax, Service Tax, Duhj of Customs,
Duty of Excise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities. AC'CDrC]luE. to the information and explanatinnﬁ diven to
us, no undisputed amounts p&qa]'.‘ble in respect of the above were in arrears as at

March 31, 2022 for a periad of more than six months from the date on when they
])@CDI]].‘E" pﬂl:]a.bl:a

{b) According to the information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears as at March 31, 2022 for a
period of more than six months from the date on when they become payable.

8) ln our opinion and according to the information and explanations given to us and
the records examined by us, there are no such transactions which are not recorded
in the books of account and have been surrendered or disclosed as income Cl'f.‘lfi]]&
the year in the tax assessments under the Income Tax Act, 1961

9) (a) In our opinion and according to the information and explanations given to us
and the records examined by us, the Company has not defaulted in the repayment

of loans or other borrowings or in the payment of interest thereon to any lender.

u:] The company is not declared wilful defaulter ]:rq any bank or financial

institution or other lender.
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[c} In owr opinion and ﬂccorcling to the information and explﬂna.’tiona given to us
and the records examined ]::vq us the companty has applied the term loans for the
purpose for which the loans were ohtained,

(d) In our opinion and En::.':u::nruclil:l,ﬁI to the information and explanations given to us
and the records examined ]:n.; us, no funds raised on short term basis have been

utilised for lnng term purposes.

{c—,-]' In our opinion and amnrcling to the information and expla_naticms diven to us
and the records examined by us, the Company has not taken any funds from any
entity or person on account of or to meet the nbligaticns of its su.bﬁicliaries,
associates or joint ventures.

(£) In our opinion and accordiua to the information and expla:.la‘kiﬂns diven to us
and the records examined by us, the Company has not raised any loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies.

10) '[&} Based upan the audit pmcedures perfnrmecl and the information and
explﬂ.uations diven I:n; the management, the compant) has not raised mOoneys ]:}1]
way of initial public offer or further public offer including debt instruments and
term Lch:l.na. Hccurclinalq, the Pprovisions of l:lause .3 [:x} oi 1-J:le Drder are not
applicable to the Company and hence not commented upon.

(L) Am:c:rding to the information and explﬂnaﬁnns fiiven to us and on the basis of
our examination of the records of the Company, the Company has not made any
preterential allotment or private placement of shaves or fully or partly convertible

debentures &llﬁn& the L@y, ﬁcﬂm‘dinghj. clanse jx]ﬂ)] of the Order is not
appIica]:iIe.

1) fa) According to the information and explanations given to us and on the basis of
our examination of the records of the Cnmpaulj.. we report that no fraud by the
C.nmpam] or on the company has been noticed or reported during the year.

(b) According to the information and explanations given to us and on the basis of
our examination of the records of the Cumpﬂng, no report under sub-Section (12) of

Section 143 of the Companies Act has been filed by the anditors in Form ADT-4 as
prescribed under Rule 15 of Companies (Audit and Auditors) Rules 2014 with the

Central Covernment.

(c) According to the information and explanations given to us and on the basis of
our examination of the records of the Cmnpanq, no whistle-blower mmplﬂiu ts has
been received during the year by the Company. Accordingly, paragraph 3 (xi)c)
of the order isnot applica]::le.
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According to the inlormation and explanations given to us, the Company is not a
Nidhi Company and accordingly, paragraph 3 (xii) of the order is not applicable to
the Company.

According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related parties
are in mmpliance with section 177 and 188 of the Act. Where ﬂ.]!pliﬂal'lle, the
details of such transactions have been disclosed in the financial statements as
requ ired ]31.]: the applic.‘a]ﬂe accounting stan dards.

{a} ﬁccﬂrc]_ina to the information and explﬂna‘ciﬂhs given to us and based on our
examination of the records of the company the company has an internal audit
system commensurate with the size and nature of its business.

[I:I] The 'Compimg ]JEIJJE, private Limited compant) does not recuire m.aucla’:c:rilt] to
appoint Internal Auditors for the perloﬁ under audit, Hccm&inglq, paragraph D
[xiv} (b} of the order is not applicable to the Company.

According to the information and explanations given to us and based on our
examination of the records of the compantj, the companty has not entered into non-
cash transactions with directors or persons connected with them. Accerdingly,
pﬂru&mph .3{111«'} of the order is not a}}plica]:rle_

lﬂ] ﬂoocfdins to the information and Explﬂnaiions given to us and based on our
examination of the records of the company, the company is not required to be
registered under section 49-1A of the Reserve Bank of India Act 1934,

\b) According to the information and explanations given to us and based on our
examination of the records of the company, the Company has uot conducted any
Non-Ban king Financial or Huusiu& Finance activities without a valid Certificate
of Registration (COR) from the Reserve Bank of India as per the Reserve Bank of
India Act 1934,

(c) According to the information and explanations given tous and based on ouy
examination of the records of the compan 1, the Compﬂn 1}, the Compﬂn yisnota
Core Investment Company (CIC) as defined under the Regulations ]'_'.1] the Reserve
Bauk of India.

{d} Atcc:rcliug to the information and explanations given tous and based on our

examination of the records of the company, the company has no CIC as part of the
GYI:“J.'P

According to the information and explanations given to us and based on our
examination of the records of the company, the Ccmpan'l] has not incurred cash
losses in the Financial Year and in the immecliatelg preq::ecliug Financial jear.
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18) Aceorclina to the intormation and explanations Adiven to us and based on our
examination of the records of the company, there has not been any resignation of

the statutory anditors r]uring the year. ACCG:’dinEIg, clause ﬁxﬂii] of the Order is
not app]icalﬂe_

]gl Accorcling to the information and Explauaticnus given to us and based on our
examination of the records of the company and on the basis of the financial ratics,
ageing and exp:ar:lecl dates of realization of financial assets and payment of
tinancial liabilities, other information accompanying the financial statements, the
auditor's lmﬂwledge of the Board of Directors and management p]a.ns, we are of
opinion that no material uncertainty exists as on the date of the andit report that
company is capable of meeting its liahilities existing at the date of balance sheet as
and when they fall due within a pericd of one year from the balance sheet date.
We, howewver, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will
got discharged EL] the Cﬂmpﬂng as and when theg tall due.

?U} ﬁhucmdina to the information and 'EIl:llElIlﬂﬁDllE Siven to us and based on our
examination of the records of the company, section 130 of the Companies Act isuot

dpplicuble to the ConTRantiy, ﬂcr_‘orﬂiuglq reporting under clanse l:n} of the order is
not applica]:nle-.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
Firm's Re&isir A No. jmgﬂw

Shalibir S Baﬂasrﬂwala
Partner
Meuﬂjersl:ljp Ne. 0308065
UDIN: 22059865 AIMHMISS06
Place of Signﬂ.hue: Mumbai

Date: 04,/05,/2022

Unit No. 209/210, IIMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064,
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ANNEXUREB
REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143
of The Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of M/s Veritas
Infra & Logistics Private Limited ("the Company”) as of March 31, 2022 in conjunction
with our audit of the IND AS financial statements of the Company for the year ended en
that date.

MANAGEMENTS RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible lor establishing and maintaining internal
financial controls based on the internal contral over financial reporting criteria
established by the Company cousidering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued, by the Institute of Chartered Accountants of lndia. These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating etectively for ensuring the orderly and efficient conduct of
its ]:usi'ness, inclm‘.liu& adherence to ::ompanq.s poli::ies, the Sa.{e&uﬂr’(lin& of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial inlormation, as

regui red under the Campan ies Act, 2015,

AUDITORS RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Rﬂporliug (the
‘Guidance Note") and the Standards on .A.uditing, issued ]Jl_] ICAI and deemed to be
prescribed under section I‘l‘j{lﬂj of the Cnmpa:li@a Act, 2013, to the extent a}:p]icﬂl)lt—: to
an audit of internal [inancial controls, both app!ica]::le to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perlorm the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such cantrols D}'JE‘I'ﬂtl.':‘tI eﬂectivelq in all material respects.

ur audit involves performing procedures to obtain andit evidence about the adecguacy of
internal financial controls system over financial reporting and their operating
ctiveness. Our audit of internal financial controls over financial reporting included
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obtaining an understanding of internal financial controls over linancial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating ellectiveness of internal control based on the assessed risk The Pr ures
selected depend on the auditors judgement, including the assessment of the risks of
material misstatement of the financial statements whether due to fraud or ervor,

We believe that the audit evidence we have obtained is sufficient and appropriate to
prt.wic]e a basis {or our aundit opinion on the Cnmpam]'s internal linancial contrals system
over linancial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial veporting is a process desigued to
provide reasonable assurance regarding the reliability of {inancial reporting and the
preparation ol financial statements for external purposes in accardance with generallq
a.cc-epbecl accounting principles, A mmpanq's internal financial control over financial
reporting includes those policies and procedures that

1 Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the com pany.

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of tinancial statements in accordance with geuerallq acmpted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

J. Provide reasonable assurance regarding prevention or timelg detection of
unauthorized aceuisition, use, or disposition of the c-::mpanqks assets that could havea
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
in Cluciing the pc:ssi.Eﬂitl} ol collusion or improper management override of contrals,
material misstatements due to error or frand may occur and not be detected. Also,
projections ol any evalnation of the interal financial controls over financial reporting to
tuture period are subject to the risk that the internal financial control over financial
reporting may become inadeguate because of chan ges in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Cc:lmpauq has, in all material respects, an adeqguate internal financial
controls system over linancial reporting and such internal financial controls over financial
reporting were operating ellectively as at March 31, 2021, based on the internal control
over linancial reporting criteria established by the Company considering the essential
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Balance Sheet for the period ended 31st March 2022

As at As at
MNotes
? 31 March 2022 31 March 2021
ASSETS
i Non-Current Assats
{a) Property, Plant and Equipment 3 1,54,96,214 1,60,19,030
{b] Other Non Current Assets L 66,372 66,372
Total Non Curreént Assets 1,55,62,586 1,60,85,402
2 Current Assets
fa) Financial Assets
(i} -Trade Receivabies 5 : =
{ii} - Cashand Cash Equivalents ] LBD.971 1,894,737
{b} Cther Current Assets T 95,966 39,800
Total Current Assets 2,80,937 2,34,537
Total Assets 15843523 1,63,19,940
EQUITY AND LIABILITIES
Equity
1 (a) Equity Share Capital 8 1,00,000 1,00,000
[l Other Equity 5 [8.49,339) 18,82,922)
Total Equity (7,49,339) {7,82,522)
Lizbilities
2 Mon-Current Liabifities
ta} Financial Liabilities
{1 - Other Financial Liabilities 10 1,65,88,862 1,70,88, 8R2
Total Non Current Liabilities 1,65,88,862 1,70,88,862
3 Current Liabilities
fa) Financial Liabilities
(I} =Other Financial Labilities 11 4,000 14,000
Total Current Liabilties i 4,000 14,000 |
Total Equity and Liabilties 1,58,43,523 1,63,19,940

The accompanying notes forms integral part of the Financlal Statements

As per gur report of even date attached

For Shabbir and Rita Associates LLP For and an behalf d of Directars
Charterad Accountanls
Firm Regd. No.:

Shabbir 5 Bagasrawala
Partner
Membership Na.: 039865

Elace! Mumbai
Date: 04/05/2022 DI ; 03553398
|




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Statement of Profit and Loss for year ended 31st March 2022
{Amount in Fs.)

e For the year ended For the year ended
31 March 2022 31 March 2021

Revenue from Operations . =
Other income i2 6,063,716 6,67 694
Total Revenue 6,63, 716 6,67.694
Expanses
Purchase of Stock-in-Trade - -
Changes in Inventories of Stock-in-Trade - .
Emloyee Benefit Expenses - -
Depreciation and Amortisation Expenses 3 522,818 522,816
Finance Costs 13 743 1,022
Other Expenses 14 1,00,367 65,648
Total Expenses 6,23,926 5,89,486
Profit) (loss) before exceptional iems and tax 39,750 TH,208
Exceptional items . -
Profitf {loss) befors tax 39,790 78,208
Tax ENpense

3] Current tax 5,207 12,200
Profit/ {lass) far the period 33,582 66,008
Other Comprebensive Income

« ltems that will not be reclassitied to profit or loss =

= Income tax relating to items that will not be reclassified to - -

profit or loss

- lrems that will b2 reclassified to profit or loss =

- Income tax relating to items that will be reclassified to profit N

or loss
Total Comprehensive Income for the period 33,582 B6,003
Earnings per equity shara 15
@) Basic 3.36 6,60
) Diluted 338 5.60

The accompanying notes forms integral part of the Financial Statements

As per gur report of even date attached

For S5habbir and Rita Associates LLP

Shabbir 5 Bagasrawala
Partmer
Membership No.: 039865

Flace: Mumbal L
Diate: 04,/05/2022 DIN : (3553398 !




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Statement of Cash Flows for the period ended 31st March, 2022

[Amauant la Ra.}

Particidars

Wearch 2022

For the year period ended 31st

Far the yoar parlod ended 315t
March 2021

A Cash Flow Froom Dnetating Activitles.
Profts bafora Tax

Adif|Less]:
Dapraciatan ard Amerlisation Expansos
Interesi & Fnanoe Charpes

Operating Profit befare workang Capital Changes

‘Wiorking Capital Changes

{increaze}/Decraase in Trade Receivables
{increass | Decrease in Skart Tesm Loans snd Advances
Increass/|Decransa] in Other Curent Liabalitas

3,11.818
743

13,582

523,559

[16,372)
[10,00T)

|ncrease ) Decrease in Working Capital
Cash Used {-1/{+) peneratad for operating actihities { A ]

B Cash Aow From Investing Acthities
Praveeds from disposal of Faed Assets

Mt Cavh Used |n Investing Activities {8 ]
€ Cash Flow From Financing Acthvitios
[Rapayment of}/Proceed: from Shiort Term Barrowings
Repayments of Long Term Barrowings
Interest Paid
MetiCash Used i Financing Adtivities [ C ]

0 Metincrease (+)) Decrease -] in cash wnd cash equisalent
Cash egalvasent | AsB+L)

Ciash and Cash Eguivalent Dpsring Galance
Casn and Cagh Eulvetant Closing Balanca

557,142

426,373)

b5 L0H

533,824
1022
5,213,838

589,846

118,372]
23,150

5,00,000
[a3)

530,770

4,939,257

10,340,028

1.84.737
1,580,971

{7,082

5,823,754

#,50,000
1022

LRER T

1431732

133170
1,054,737

Dpesning Balances represented by:
Cagh and Bank Balanges

Cashand Cash Equivalants

{1} Balences wilh Banks

1) Cesh om Hand

Crther Bank Ralances
(iy Earmarcod Bafancas with Barks
(ily Againgl Margin Money for SLBC

Clesing Balances represented by
Cash amd Bank Balances

Cash and Cash Equlveiarts

(i) Batmnoes with Bonks

{ii) Cash 6n Hand

(Orther Bank Balances
{il Earmnarked Balances wilh Banks
[n] Agaensi Margn Monay far SLBC

108,592
85,138

1.54,737
94,823

86,138

180,571

15,002
1,04,178

1,319,170
1,008,588

6,138

194,737

| The accompanying netes formd integral part of the Fmancial Statemants
| A per owr repart of even date attsched

Far Shabbir and Rita Assodates LLP
Chortered Accounionis
Fiern Regd. Mo 10042

Shabhir § Bagasmawala
Portner
Iarribership N 039865

Place! Mumbai
Duate: O4/05/ 2022

DI ¢ (3553398
[




STALEN 1L 0F L

A ECUITY SHARE CAPITAL

FER IR EQRITY a5 an

VERITAS INFRA AMD LOGISTICS PRIVATE LIMITED

31

[} - i B
i Ml LA,

{Arvaunt in Rs.)

Particular March 31,2022 March 31,2021
Cutstanding at the beginning of the year 1,000,000 1,040,004
Changes in Equily Share Capital during the
Financial Year .
Outstanding at the end of the year 1,00 000 1,000,000

B. OTHER EQUITY
Reserves and Surplus
Particulars Securitias Pramium Retained Earnings Other Comprehensive Total
Reserve Income
A5 ON 31 MARCH 2020
Balance at the beginning of the reporting
period ie. 1st April, 2020 - 9,48 530} {8, 48,5930
Profit for the year 66,008 b, Q08
Balance at the end of the reporting period i.e. {8.82,923) - (B,82,922)
31st March, 2021
Resarves and Surplus
Particulars Securitles Pramium Total
Nl Retainad Eamings Others

AS ON 31 MARCH 2021
Balance at the beginnlng of the reporting
penod e, 18l Apnl, 2021 {8, 82,0232} - (8 82 932
Profit for the year 33,582 33,582
Balance at the end of the reporting period Le. - {8,43,339} - {8,49,339)

31st March, 2022

The accompanying notes forms integral part of the Financial Stataments

As per our report of even date attached

For Shabbir and Rita Assoclatas LLP
Chartered Accouniants
Firm Ragd. Na.: 108420

Shabbir § Bagasrawala
Portner
hdembership No.: 035865

Place: Mumbai
Date: 04,05/ 2022

DiM : 03553398




21

VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2022

Carporate Information

To carry on in India or elsewhare the business of infrastructure activities such as development, maintenance and
operations of all types of infrastructural projects or facilities including Port related activities, development of Port
and other related activities thereto, transportation of all types, Management and Collection of Tolls, Storage &
warehousing Infrastructure & facilities, Water management, Waste Management, Industrial Park, Agricultural Park,
Bio Technology Parks, Amusement Parks, such other parks and zones as may be permitted by the concerned
authorities, Commercial and Social development, redevelopment and maintenance, Housing Projects, Power,
Petroleum and matural gas. mining and refated activities, Technology related infrastructure, manufacture, buying,
selling, dealing, importing, exporting of components &materials or any other wtilities or facilities used by and/or for
infrastructure projects and to buy, sell, lease, sub-lease any type of immovable and movable properties, and to act
as Builders, Developers, Contractors, Sub-Contractors, Civil Engineers, Surveyors, Town FPlanmers, Architect,
Consultants, Commissloning agents, Estimators and Valuers for designing,; engineering, arection, laying, construction,
commissloning & maintenance of infrastructure projects or faclities and to enter into any contracts, agreements,
memarandum of understandings, joint ventures, arrangements or such other mode of contract with Government of
India, State Governments, municipal or local authorities, bodies corporate, persons or such other authorlties, on
such manner or methods for the purpose of carrying out the foregaing objects and to obtain from them the rights of
all sorts for assistance, privileges, charters, licensss, approvals, no-objects and concessions, as may be necessary or
Incidental in the connection.”

Basis of Preparation and Presentation

The Financial 5tatements of the Company have been prepared to comply with the Indian Accounting standards ('Ind
A5), including the rules natified under the relevant provisions of the Companies Act, 2053,

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in accordance with the
requirement of Indian Generally Accepted Accounting Principles [GAAP), which includes Standards notified under the
Companies [Accounting Standards) Rules, 2006 and considered as “Pravious GAAPT,

These Financial Statements are the Company's first Ind A5 Financial Statements,

The Financial 5tatements have been prepared on a historical cost basis, except for the following assets and liabilitias
which hava been measured at fair value:

{i]. Derivative financial instruments

(it). Certain financlal assets and liabilities measured at fair valye (refer accounting policy regarding financial
Instruments)

Company's Financial Statements are presented in Indian Rupees, which is also its functional currency. The unit of
presentation is indian rupeées in lakhs.

Estimation of uncertainties relating to the glabal health pandemic from COVID-19

The Company has considered the possible effects that may result from the pandemic realting to COVID -19 on the
carrying amounts of recevables. Unbilled revenues and investment in subsidiaries In developing the assumptions
relating to the possible future uncertainties in the global economic conditions because of this pandemic | the
Company ,as at the date of approval of these financial statements bas used internal and external sources of
information including credit reports and related informationeconomic forcasts The Company has performed
sensitivity analysis on the assumptions used and based on current estimates expects the carrying amounts of these
assets will be recovered, The impact of COVID -19 on the Company's financial statements may differ from that
estimated as at the date of approval of these financial statements,




VERITAS INFRA AND LOGISTICS PRIVATE LUMITED
Motes to Financial Statements for the period ended 31st March, 2022

2.2 Summary of Significant Accounting Policies

bl

Current / Mon- Current Classification
The Company presents Assets and Liabilities in the Balance Sheet based on Currenty Mon-Current classification.

An Asset is treated as current when It is:
a). Expected to be reallsed or intendad ta be sold or consumed in normal operating cycle;
b). Hald primarily for the purpose of trading;
c). Expected to be realised within twelve months after the reporting period, or
d). Cash or cash equivalent unless restricted from being exchanged or used to settle a liahility for
at least twelve months after the reporting period.

All other Assars are classified as Non-Current.

A Liability is current when:
al. It is expected to be settled in normal operating cycle;
f}. 1t is held primarily for the purpose of trading;
c). It ks due to be settled within twelve maonths aftar the reporting period, or
d}. There is no unconditional right te dafer the settiemant of the liability for at least twelve
maonths after the reporting period.

The Company classifies all other Liabilities as Non-Current,

Deferrad Tax Assets and Liabilitles are classified as Non-Current Assets and Liabilities,

Tha operating cycle is the time between the acquisition of assets for processing and their realisation In Cash
and Cash Equivalents. The Company has identified twelve months as its operating cycie.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade discount and rebates l=ss
accumulated depreciation and impairment losses, If any. Such cost includes purchase price, barrowing cost and
any cast directly attributable to bringing the assets to (ts working candition for its intended use.

Subsequent costs are included In the asset’s carrying amount or recognised as a separate asset, as appropriate,
anly when It s probable that future economic benefits associated with the ftem will flow to the entity and the
cost cam be measured reliably.

Depreciation an all Property, Plant 2and Equipment is provided based on useful life prescribed In Schedule || of
the Companies Act, 2013 under Stralght Line Method.

The company has In an earller financlal year carried out assessment of useful lives of these assets and based on
technical justification, different useful lives have been arrived at In respect of abowve assets. The Justification for
adapting different useful life compared to the useful life of assets provided in Schedule |1 is based en the
business specific environment & usage, consumption pattern of the assets, past performance of similar assets
and peer industry comparison duly supported by technical assessment by a Chartered Engineer,

The residual values, useful fives and methods of depreciation of property, plant and equipment are reviewesd at
each financial year end and adjusted prospectively, if appropriate.

Gains or losses arlsing from derecognition of a property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised In the Statement
of Profit and Loss when the asset is derecognised.




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Motes to Financial Statements for the period ended 31st March, 2022

c). Leases
The determination of whether an arrangement is (or containg) 3 lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of tha
arrangement is dependent on the use of a specific asset or assets and the arrangament conveys
a right to use the assat or assets, even If that right Is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2015, the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Company as a lessee

A lease is classified at the inception date as a finance |ease or an operating lease. A |2ase that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified a5 a finance lease.
Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line
basis over the lease term.

d). Intangible Assets and Amortisation

Intangible Assets are stated at cost of acguisition less accumulated amortisation fdepletion and impairment
loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable 1o bringing the asset to
its working condition for the intended use, net charges on forelgn exchange contracts and adjustments arising
from exchange rate variations attributable to the Intangible assets.

Subsequent costs are included in the asset’s carrying amount or recegnised as a separate asset, as appropriate,
anly when it is probahble that future 2conomic benefits associatad with the itern will flow to the entity and the
cast can be measurad reliably.

Gains or losses arksing from derecognition of an Intangible asset are measured as the difference betwesn the
net disposal proceeds and the carrying amount of the asset and are recognised In the Statement of Profit and
Loss when the asset s derecognised.

Intangible assets of the company comprises of Software which is amortized over a period of 5 yvears,

€). Finance Costs
Barrowing Costs includes Interest, amaortisation of ancilliary cost incurred in connection with the arrangement
of Borrowings and exchange differences arising from Foreign Currency Borrowings to the extent they are
regarded as an adjustment to the Interest Costs.

Interest income garnad on the temporary Investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eliglble for capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for which they are
incurred.

f]. Inventaries
lterns of inventories are measured at lower of cost and net realisable value after providing for obsolescence, |f
any. Cost of inventories comprises of cost of purchase and other overheads net of recoverable taxes incurred
in bringing them to their respective present location and condition. The valuation of inventories is done on
FIFD Method.

gl- Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets
The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and Intangible Assets may be impaired. If any such indication exists the recoverable amount of
an asset is estimated to determine the extent of impairment, if any.

An impairment loss (s recognised in the Statement of Profit and Loss to the extent, asset’s carrying amount
exceeds its recoverable amount. The recoverable amount s higher of an asset's fair value less cost of disposal
and value In use. Value in use is based on the estimated future cash flows, discounted to their prasent value
using pre-tax discount rate that reflects current market assessments of the time value of money and risk
specific to the assets,

Tha impairment loss recognised in prior accounting period is reversed if there has been a change in the:
estimate of recoverable amount.
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Motes to Financial Statements for the period ended 31st March, 2022

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as 2 result of a
past event, it is probable that an outflow of resources embodying economic benafits will be required to settle
the obligation and a reliable estimate can be made of the amount of the chligation.

Employee Benefit Expenses

{i). Shart Term Employee Banefits
All Employee Benafits payable whally within twelve month of rendering the service are classified as Short Term
Employes Benefits and they are recognised in the pariod in which the emplayee renders the related service.

The undiscountad amount of shart term employee benefits expected to be paid in exchange for the sarvices
rendered by employess are recognised as an expense during the period when the employees render the
services,

(ii}. Post Employment Benefits
Defined Contribution Plans
A defined contribution glan Is a post-employment benefit plan under which the Company makes specified

monthly payments to Employes State Insurance Scheme, Provident Fund Scheme and Gowemment
administered Pension Fund Scheme for all appllcable employess. The Company's contribution is recognised as

an sxpense in fhe Statement of Profit and Loss during the period in which the employes renders the related
service,

Defined Benefit Plans

Gratuity liabllity 1= a defined benefit obligation which I8 provided foar on the basis of an actuarial valuation on
Projected Unit cost method made at the end of each financlal year. Actuarial galns/(losses) are recopnised
directly in other comprehensive income. This benefit is presented according to present value after deducting
the fair value of the plan assets. The Company determines the net interest on the net defined benefit lability
(@352t} in respact of 2 defined hensfit by multiplying the net lizhility (asset) in respect of 3 definad benefit by
the discount rate used to measure the defined banefil obligation as they ware determingd a2t the beginning of
the annual reparting period.

Re-measurement of defined benefit plans in respect of post-employment are charged to the Other
Comprahensive Income.

Accumulated leave is treated as short-term employee benefit. The Company measures the expected cost of
such absences as the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date,

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both accurmulating and non-
accumulating in nature. The expected cost of accumulating compensated absences i determined by actuarial
valuation using projectad unit credit method.




il

k.

VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Motes to Financial Statements for the period ended 31st March, 2022

Tax Expenses

The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in Statement of Profit
and Loss, excepl to the extent that it relates to jtems recognised in the comprahensive income or in equity. In
which case, the tax is also recognised in other comprehensive income or equity.

Current Tax
Current tax assets and [labilities are measured at the amount expected to be recovered from or paid to the

taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance
sheet date.

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent there is
convincing evidence that the company will pay Income Tax under the mormal provisions during the specified
periad, resulting in utilisation of MAT Cradit. In the Year in which the MAT Credit becomes eligible 1o be
recognised as an asset in accordance with the recommendations contained in Guidance Mote issued by the
Institute of Chartered Accountants' of India, the said asset is created by way of a credit to the Statement of
Profit and Loss and shown as MAT Credit Entitlement. Company reviews the same at each Balance Sheet date
and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer canvinging
evidence ta the effect that the Company will utilise MAT Credit during the specified period.

Deferred Tax
Deferred tax is recognised on temporary differences betwean the carrying amaunts of assets and liabilitias in
the standalone financial statements and the corresponding tax bases used in the eomputation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates [and tax laws) that have been enacted or
substantively enacted

by the end of the reporting period. The carrying amount of Deferred tax liabilities and assets are reviewad at
the end of @ach reporting period.

Foreign currencies transactions and translation

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
clasing rates of exchange at the reporting date.

Exchange differences ansing on ssttlement or translation of monetary items are recognised in Statement of
Profit and Loss exceot to the extent of exchange differences which are regarded as an adjustment to interest

costs on forelgn currency borrowings that are directly altributable to the scquisition or construction of
qualifying assets, are capitalized as cost of assets.

Mon-monetary items that are measured In terms of historlcal cost in a foreign currency are recorded using the
exchange rates at the date of the transaction, Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value was measured. The galn or loss arising
on translation of non-moenetary items measured at fair value is treated in line with the recognition of the gain
ar loss an the change in fair value of the item (l.e., translation differences on items whose fair value galn or loss
Is recognised in OC! or Statement of Profit and Loss are also recognised In OC! or Statement of Profit and Loss,
raspectivaly).

Income and expenses in forsign currencies are recorded at exchange rates prevailing on the date of the
transaction. Foreign currency monetary assets and fiabilities are translated at the exchange rate prevailing on

the balance sheet date and exchange gains and losses arising on settfement and restatement are recognised in
the statement of profit and loss.

Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and
the revenue can be refiably measurad.
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Motes to Financial Statements for the period ended 31st March, 2022

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the pood: have been passed to
the buyer. Revenue from the sale of poods is measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts, valume rebates and cash discounts,

Revenue from Electricity Generation

Sale of Power is recognised at the point of transmission of electricity generated from Windmill,
Interest Income

Imterest Income from a financial asset is recognised using effective interast rate method.

Dividends
Dividends are recognised when the company's right to receive the payment has bean established.

. Financial Instruments

Financial Assets

Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, which are not at fair valua
through profit or loss, are adjusted to the fair value on initial recognition.

Subsequent Measurament

Financlal assets carried at amortised cost [AC)

A flnanclal asset i measured at amoartised cost if it is held within a business model whose objective Is to hold
the asset im order to collect contractual cash flows and the contractual terms of the financlal asset glve rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
autstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOC! if it is held within a business mode| whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely paymants of principal and interest on the principal
amount autstanding.

Financial assets at fair value through profit or loss (FUTPL)
A financial asset which is not classified in any of the above categories are measured at FYTPL.

Equity Invastmeants
The Caompany has aceountad for its Investments in subsidiaries, assoclates and joint venture at cost.




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Motes to Financial Statements for the period ended 315t March, 2022

Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to present in other
comprahensive incame subsequent changes in the fair value. The Company makes such election on an
instrumant by Instrument basis, The classification is made on initial recognition and is irrevocable. If the
Company decides to classify an equity [nstrument as at FYTOCL, then all fair valus changes on the instrurment,
excluding dividends, are recognized In the OCl. There |5 no recyeling of the amounts from OC) to the statement
of profit and loss, even on sale of investment. Howewer, the Company may transfer the cumulative gain or loss
within equity. Eguity instruments included within the FVTPL category are measured at falr value with all
changss recognized in the statement of profit and loss,

Derecognition
A financial asset {or, where applicable, a part of a financial sszet or part of 3 Company of similar financial
assets) s primarily derecognised [iLe. remaved fram the Company’s balance sheet) when:

a). The rights to receive cash flows from the asset have expired, or

b}, The Company has ransferred its rights bo receive cash flows from the asset or has assumed an
obligation to pay the received cash Aows in full without material delay to a third party under a "pass-
through' arrangement; and either

(1) the Company has transferrad substantially all the risks and rewards of the asset, or
(i}, the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferrad its rights to receive cash flows from an azset ar has entered Into a pass-
through arrangement, it avaluates if and to what extent it has retained the risks and rewards of ownership
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the assat, the Company continues to recognise the transferred asset to the extent of the
Company's continuing invelverment. In that case, the Company also recognises an associated liability, The
transferred asset and the associated liability are measured on 2 basis that reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measurad at the lower
of the ariginal carrying amount of the asset and the maximum amount of consideration that the Company
could be reguired Lo repay.

Impairment of financial asssets
In accordance with Ind a5 109, the Company applies expected credit loss (FCL) model for messurement and
recognition of impairment loss on the following financial assets and cradit risk exposure;

a). Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance

). Financial assets that are debt instruments and are measured as at FyTOCO

c). Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 18 (referred to as 'contractual revenue
recelvables” in these standalone financial statements)

The Company fallows simplified approach’ for recognition of impairment loss allowance on:

aj. Trade Recelvables and

b). Other Recelvables
The appiication of simplified approach does not require the Company to track changes in eredit risk, Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right fram its initial
recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Company determinas that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12- month ECL is used te provide for impairment loss. However, if credit risk has
Increased significantly, lifetime ECL Is used. IT, In & subsequent period, credit guality of the instrument improves
such that thare |5 no longer a significant increase in credit risk since initial recognition, then the entity reverts
to recognising impairment loss allowance based on 12-maonth ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument, The 12-month ECL [s a portion of the lifetime ECL which results from default events that
are possible within 12 months after the reporting date.




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2022

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (.2, all cash shortfalls), discounted at the
original EIR. When estimating the cash flows, an entity is required to consider:

al- Al contractual terms of the financial instrument {including prepayment, extension, call and similar
options) over the expected life of the financial Instrument. However, in rare cases when the expected life
of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument.

b). Cash flows from the sale of collateral held or ather eredit anhancements that are integral to the
contractual terms,

). Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables;
ECL s presented as an allowance, Le., as an integral part of the measurement of those assets in the

balance sheet. The allowance reduces the net carrying amount, Until the asset meets write-off criterla, the
Company does not reduce impairment allowance fram the gross carrying amount.

(i), Financial Liabilities

Initial Recognition and Measurement
Financial llabilities are classified, at initial recognition, as financial Babilitles at falr value through profit or loss,

loans and borrowings, payables, or as derivatives designated as hedging Instruments in an effective hedge, as
appropriate.

All financial liabifities are recognised initially at falr value and, In the case of loans and borrowings and
payables, net of directly attributable transaction costs,

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments,

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described belaw:

Financial liabllities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial fabilities held for trading and financial
iabilities designated upon Initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpase of repurchasing in the near term. This category
also includes derlvative financial instruments entered Into by the Company that are not designated as hedging
Instrurments in hedge relationships as defined by Ind AS 109, Scparated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging Instruments,

Galine or losses on Habilities held for trading are recognised in the profit or loss.

Financial liabilities designated upan initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and anly if the criteria in Ind AS 109 are satisfied. For llabilities designated as
FVTPL, fair value gains/ losses attributable to changes In own credit risk are recognized in OCL. These gains/ loss
are not subsequently transferred to PEL However, the Company may transfer the cumulative gain or loss
within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through prefit and lass,

Loans and borrowings

After Initlal recognition, interest-bearing loans and borrowlings are subsequently measured at amortised cast
using the EIR method. Gains and losses are recognised In profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amartised cost is calculated by taking into account any discaunt or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation Is included as finance costs in the statement of prafit
and lass.

Derecognition




).

{iv).

VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2022

A financial liability s derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financlal lability Is replaced by another from the same lender on substantially different
terms, or the terms of an existing lability are substantially modified, such an exchange or modification is
treated as the derecugnitinn of the eriginal Fability and the racognition of a naw liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

Derjvative Financial Instruments

Initial recognition and subsequent measurament

The Company uses derivative financial Instruments- forward currency contracts ta hedge its foreign currency
risks. Such derivative financial Instruments are initially recognised at fair value on the date on which a
derivative cantract is enterad into and are subsequently re-measurad at fair value. Derivatives are carred as
financial assets when the fair value is positive and as financial liabilities whiern the fair value ls negative.

Fair Value Measurement
The Company measures financial instruments, such as, derivativas al fair value at sach halance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderhy
transaction between market participants at the measurement date, The fair valus measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place sither:

a). In the principal market for the asset or liability, or

b} In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the mast advantageous markat must be accessible by the Company.

The fair value of an asset or a lability Is measured using the assumptions that market participants would use
when pricing the asset or llability, assuming that market parlicipants act in their economic best interest.

A Tair value measurement of a non-financial asset takes into account a markat participant’s ability to generate
ecanomic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the assel in its highest and best use,

The Company uses valuation techniques that are appropriate in the clrcumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobsarvable inputs.

All assets and liabilities for which tair value Is measured or disclosed in the standalone financial statements are
categorised within the fair value hizrarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whaole!

Level 1 — Cuoted {unadjusted) market prices in active "markets for identical assets or liabilitias,

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement s directly or Indirectly observable,

Level 3 — valuation techniques for which the lowest level jnput that is significant to the falr value
measurement is unobservable.

For assets and labilities that are recognised in the standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whale) at
the end of each reporting periad. :




2.3

ml.

o).

).

VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Notes to Financial Statements for the period ended 31st March, 2022

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or lability and the level of the falr value hierarchy as
explained abowve.

Cash and Cash Equivalents
Cash and Cash Egulvalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

Earnings per share
Basic sarnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholder by the welghted average number of equity shares outstanding during the period.

Far the purpose of calculating difuted earnings per share, the net profit after tax for the period attributable to
equity shareholders and the weighted average number of equity shares outstanding during the periad are
adjusted for the effacts of all dilutive patential equity shares.

Segment Reporting

Bazed on "Management Approach” as defined in Ind A5 108 -Operating Segments, the Chief Operating Decision
Maker evaluates the Company's perfarmance and allocates the resources based on an analysis of various
performance indicators by business segments, The Company conclude that it operates under one reporting
segment.

Unallocable items includes general corporate income and expense items which are not allocated to any
business segrmeant.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the standalone financial statements of the Company as a whole. Cornman allocable
costs are allocated to each segment on an appropriate basis,

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of the Company’s standalone financial statements requires management to make judgement,
estimates and assurmptions that affect the reported amount of revenue, expenses, assets and liabilities and the
accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require
a material adjustment to the carrying amount of assets or liabilities affected in future periads.

al.

by,

Depreciation / amortisation and useful lives of property plant and equipment / intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over their estimated useful lives,
after taking Into account estimated residual value, Management reviews the estimated useful ives and residual
values of the assets annually in order to determine the amount of depreciation / amortisation to be recorded
during any reporting period. The useful lives and residual values are based on the Company’s historical
experience with similar assets and take into account anticipated technological changes. The depreciation /
amaortisation for future periods is revised if there are significant changes from previous estimates,

Recoverability of trade receivable

Judgements are reguired in assessing the recoverability of overdue trade recelvables and determining whether
a provision against those receivables s required. Factors considered include the credit rating of the
counterparty, the amount and timing of anticipated future payments and, any possible actions that can be
taken to mitigate the risk of non-payment,
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VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Motes to Financial Statements for the period ended 31st March, 2022

Provisions

Provisions and liabilities are recogrized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and guantification of the liability requires the application of judgement
existing facts and clrcomstances, which can be subject 1o change, The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and circumstances,

Impalrment of non-financial assets

The Company assesses at each reporting date whether there is an Indication that an asset may be impaired. if
any indication exists, the Company estimates the asset’s recoverable amount. An asset’s recoverzble amount is
the higher of an asset's or falr value less costs of disposal and its value In use, It is determined for an individual
asset, unless the asset does not generate cash inflaws that are largely independent of those from other assets
or @ groups of assets. Where the carrying amount of an asset or exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimatad future cash flows are discounted to their present value wsing pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if ne
such transactions can be identified, an appropriate valuation model is used,

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected
cash loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period.




DEO'GT'09'T | ¥TZ'96°PS'T 972’208 = 918'zT's Otv'eL’ce | Obt'86'Z8T z ¥ ort'e6'z8'T Juawdinb3
pue juejd “Ayadoid |ejo]
DEO'GT'09'T | PTIZ'96'PS'T 0zZZ'70'8e . 918'zZ's OTv'6L'ZZ | OPY'BE'ZR'T - - ort'e6'28'T s)assy a|qiduey |e3o)
LPE'DR'GT L8T'52'6T £L0'95'¢ - 081'59 EGB'0B'T OPZ'I8'ZE - - OvZ'18'ET (seu2e 57T /) PUE] pases]
EB9'BTOF'T | LPO'TL'SE'T £ST'9%'vE ) 9E9'LS'Y {15'88'6T | 0OZ'AT'09'T = - 00Z'4T'09'T [s2ude TE'FT) pue pasea’)
sjassy ajqidue]

TZOZ ‘Yyosey | zzoz ‘yoiew | Zzoz ‘Yaiew 1Z0Z ‘Yaiew Ze0Z 1Z0Z ‘Yalew

Suol =] SU0 SUQ sSuaiy
ISTE 1B 5y 15TE 1B 5y 15TE 1e 5y g RIFPY ISTEIESY | ‘Uadeln ISTE IESY SRR RIPPY ISTE I 5Y uonduasag
¥a0ig 12N

ZZ0Z "Y2ie|N ISTE papua pouad ay) J0) SJULIE]S |BIDUBULY 03 S3J0N

A3LINIT 3LVAIYd S2ILSID0T ANV YHANI SYLIMAA

LIN3NdIND3 ANY LNYId ‘ALH3dONd '€




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED

Motes to Financial Statements for the period ended 31st March, 2022

4 OTHER NON CURRENT ASSETS

Particulars A o
31 March 2022 31 March 2021
Unsecured, Considered Good
Statutory Balances Recoverable [TDS) 66,372 66,372
Total 66,372 66,372
5 TRADE RECEIVABLES
As at As at
g 31 March 2022 31 March 2021
Trade Receivables
Unsecured
Considered Good -
Total - 2
& CASH AND CASH EQUIVALENTS
As at As at
Particulars
31 March 2022 31 March 2021
Cash and Cash Equivalents
(i) Balances with Banks
In Current Accoumnts 94,833 1,08,599
{ii) Cash on Hand 86,138 86,138
Total 1,80,971 1,94,737
Cash and Cash Equivalents as per Statement of Cash Flows SeSa Aoy
7 OTHER CURRENT ASSETS
As at As at
Particulars
31 March 2022 31 March 2021
Unsecured, Considered Good
Statutory Balances 2,220 2,220
Provision for Tax (Net of advance Tax) 97,746 37,580
Total 99,966 39,800




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED

Motes to Financial Statements for the period ended 31st March, 2022

8 EQUITY SHARE CAPITAL

Particulars fret paat
31 March 2022 31 March 2021
Authorised Share Capital
Equity Shares of Rs. 10 each 1,000,000 1,00,000
{CY 10,000 shares of Rs, 10 each)
{PY¥ 10,000 shares of Rs. 10 each)
Total 1,00,000 1,00,000
Issued Subscribed and Paid Up
Equity Shares of Rs. 10 each 1,000,000 1,00,000
(CY 10,000 shares of Rs. 10 each)
(PY 10,000 shares of Rs. 10 each)
Total 1,00,000 1,00,000
8.1 The reconciliation of the number of shares outstanding is set out below :
As at As at
Particul
e 31 March 2022 31 March 2021
Equity Shares at the beginning of the year 10,000 10,000
Add/Less: Ch anges in Equity Shares - -
Equity Shares at the end of the year 10,000 10,000

8.2 The details of shareholders holding more than 5% shares :

Name of the Shareholders

As at 31st March, 2022

As at 31st March, 2021

MNo. of Shares| % Holding |No. of Shares| % Holding
VERITAS INDIA LTD 10,000 100 10,000 100
4 OTHER EQUITY
Particulars (iRt faat
31 March 2022 31 March 2021
(i) Surplus in Statement of Profit and Loss

Cpening Balance 18,8292 (9,48,930)

Add: Profit for the year 33,582 65,008
l‘:lu::slngr Balance (8,49,339) (8,82,922)
Total {8,4!,339}[ (8,82,922) |




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED

Notes to Financial Statements for the period ended 31st March, 2022

10 OTHER FINANCIAL LIABILITIES - NON CURRENT

Particulars it ATt
31 March 2022 31 March 2021
Deposit-YPPL 1,50,00,000 1,50,00,000
Unsecured loan from Holding Company 15,88 862 20,88, 862
Total 1,65,88,862 1,70,88,862
11 OTHER FINANCIAL LIABILITIES - CURRENT
Particulars SO G
31 March 2022 31 March 2021
Other payables 4,000 14,000
Total 4,000 14,000




VERITAS INFRA AND LOGISTICS PRIVATE LIMITED
Motes to Financial Statements for the period ended 31st March, 2022

12 OTHER INCOME

As at Asat
PRIicHiacS 31 March 2022 31 March 2021
Leasa Rent 6,63,716 B,63,716
Other : 3,578
Total 5,63,716 B,67,604
13 FINANCE COSTS
s at As at
paitentars 31 March 2022 31 March 2021
- Bank Charges, Commisslon and Others T43 1,022
Total 743 1,022
14 OTHER EXPEMNSES
As at As at
Particula
it 31 March 2022 31 March 2021
Audit Fees 4,720 4,000
ROC Fees 7,882 16,998
Legal and professional fees 47,530 24,160
Professional Tax 2 500 2,500
Travelling Expenses = 17,990
(ther Expenses 15215 -
Total 1,00,367 65,648
14.1 Payment to Auditors as -
As at As at
Particul
i 31 March 2022 31 March 2021
Statumory Audit Fees 4,720 4,000
Total 4,720 4,000
15 EARMINGS PER SHARE (EP5)
As at Asat
Aghiis |4 31 March 2022 31 March 2021
{1}. Profit fiLoss) attributable to Equity
Shareholders of the Company 33,582 56,008
{if}. Weighted Average number of Eguity Shares
{Basic) 10,000.00 10,000,040
{ifi). Weighted Average number of Equity Shares
{Diluted) 10,000 00 10,000.00
{iv). Basic Earnings per Share 336 6,60
iv). Diluted Earnings per Share 3.36 B.60
[wi]. Face Value per Equity Share 10 10




16 Related Party Disclosures :

As per IND AS 24, the disclosures of transactions with the related parties as defined in
the Accounting Standard are given below:

a) Related Parties:
(i) Subsidiary Company : NIL

(i) Associates : NIL

{iii) Key Managerial Personnel (KMP)
® Nitin kumar Didwania- Director
e Kunal Sharma— Director
& Praveen Bhatnagar- Director

(iv) Enterprise over which KMP exercise control
= Veritas (India) Limited

Veritas Polychem Private Limited

Veritas Agroventure Private Limited

Hazel Mercantile Limited

Sanman Trade Impex Limited

Aspen International Private Limited

Groupe Veritas Limited

s India Fintrade Limited

Shimmer Trade Impex Private Limited

Revive Securities Private Limited

Eben Trade Impex Private Limited

Hazel Infra Limited

Sainath Agriculture Private Limited

Krushi Farming Private Limited

Dhara Farming Private Limited

Meolite Polymer Industries Private Limited

Priceless Investrade Private Limited

Shashwat Hospitality Services Private Limited

e Veritas Investment Limited

Provide Trade Impex Private Limited




a) Transactions with related parties for the period ended March 31, 2022:

Holding Subsidiary | Associate KMP 8 Enterprise Total
their over which {Figures in
relatives Kmp Rs.)
exercise
control
Unsecured Loan MNIL MIL MIL MIL MNIL NIL
Taken (P.Y.) (50,000) (NIL) (NIL) (NIL) (NIL) (50,000
Unsecured Loan 5,00,000 MIL MIL NIL NIL 5,00,000
Repaid (P.Y.) (9,00,000) (NIL) (NIL) (NIL) (NIL) (9,00,000)
Rent Received from MIL 66,37,16 MIL NIL MIL 66,27,16
VPPL (NIL) (66,37,16) (NIL) (NIL) ~(NIL) (66,37,16)
k) Balances with related parties as at March 31, 2022:
Holding Subsidiary | Associate | KMP & | Enterprise over Total
their which KMP (Figures in
relatives exercise Rs.)
control
Unsecured Loan 15,88 862 MIL NIL NIL MIL 15,828,862
(PY.) (20,88,862) [NIL) (NIL) (NIL) (NIL) (29,38,862)
De i"é‘:ﬂ“j;ﬁt’ﬁd NIL 11,50,00,000 | NIL NIL NIL 1,50,00,000
(P (NIL) | (1,50,00,00) | (NIL) (NIL) (NIL) (1,50,00,00)




17 Ratio:

For the year ended For the Year ended
Ratio Analysis March 31,2022 March 31,2021
1 Current Ratio
70.23 16.75
2 Debt Equity Ratio
(22.14) (21.84)
3 Debt Service Coverage Ratio
4 Return on Equity Ratio
(0.04) (0.08)
5 Inventory Turnover Ratio
6 Trade Receivables Turnover
Ratio
7 Trade Payables Turnover
Ratio
8 Met Capital Turnover Ratio
9 MNet Profit Ratio
10 | Return on Capital employed
11 Return on Investment - -




18 Auditor's Remuneration:

(Figures in Rs.)

Particailaes For the year ended | For the Year ended

March 31,2022 March 31,2021
For services as Statutory Auditors 4,720 4,000
Tulal_ | 4,720 4,000

19 The Company does not have any dues payable to any micro, small and medium enterprises
as at the year end. The identification of the micro, small & medium enterprises is based on
management's knowledge of their status. The Company has not received any intimation
from the suppliers regarding their status under the MSMED Act 2006. Hence, disclosures, if
any, relating to amounts unpaid as at the year end, together with interest paid / payable as
required under the said act have not been given.

20 Previous year Comparatives:
These Financial statements have been prepared in the format prescribed by the Revised
Schedule |1 to the Companies Act, 2013. Previous year's figures have been regrouped,
reclassified wherever necessary to correspondence with the current year's
classification/disclosures.

As per our Audit Report of even date attached

For Shabbir& Rita Associates LLP For and on Behalf of the Board
Chartered Accountants
F.R.N:- 109420

Shabbir S Bagasrawala
Partner
Membership No.- 039865

Place: Mumbai

DIRECTOR
Date: 04/05/2022 DIN: 03553398
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VERITAS INTERNATIONAL FZE

Directors’ Report and Management Discussion and Analysis

We have pleasure in presenting the financial statements for the year ended 31st March 2022.

BUSINESS OVERVIEW:

The Establishment engaged in the activity of General Trading.

BUSINESS OPERATIONS REVIEW AND FUTURE BUSINESS DEVELOPMENT:

The Establishment has been in operation from September 2012,

HIGHLIGHTS OF VERITAS INTERNATIONAL FZE's PERFORMANCE IN 2022:

Despite the difficult global business conditions, it pleases to inform you that the Establishment
succeeded in maintaining existing businesses.

* The Establishment achieved a Turnover of USD. 72,205,913/~ for the year ended 31* March
2022 as compared to USD. 173,944 394/ for the previous year ended 31 March 2021,

* The Establishment posted a Net Profit of USD. 4,410,266/~ for the year ended 31 March 2022
as against a Net Profit of USD. 8,537,721/- for the previous year ended 315 March 2021,

+ The Establishment experienced a smooth cash flow throughout the financial year and
concluded with the liquidity in cash and bank balance equivalent worth USD. 1,293/-,

AUDITORS:

The Auditors, M/s. ASP Auditing, Dubai, UAE are eligible for re-appointment and have expressed
their willingness to continue as Auditors for the next year.

VERITAS INTERNATIONAL FZE
(ffica ko, TPOFC BO231,

Page 2 Jebel A, Dubai, LAE
Ph: 4971 B 52681120, Fex: +871 6 8261540,
infoEvarkasfze.aom, whawvertasioecom



YERITAS INTERNATIONAL FZE

ESPONSIBILITIES:

The Establishment law requires the Directors to prepare the financial statements for each financial
year which gives a true and fair view of the state of the affairs of the Establishment and the Net Profit
or Loss for the year. The Directors are responsible for keeping proper books of accounts and
accounting records which disclose with reasonable accuracy at any time, the financial position of the
Establishment and to enable them to ensure that the financial statements comply with Commercial
Companies Law of 2015 (as amended).

ACKNOWLEDGEMENTS:

The Directors take this opportunity to convey their deep sense of gratitude for valuable assistance
and Co-operation extended to the Establishment by all valued Customers, Bankers and various
departments of government and local authorities.

The Directors also wish to place on record their sincere appreciation for the valued contribution,
unstinted efforts and spirit of dedication shown by the Establishment employees, officers and the
executives at all levels which contributed, in no small measure, to the progress and the high
performance of the Establishment during the year under review.

For '1.-'19.-1_1‘1?3 International FZE

Mr. Ramesh Chetan Yadav

{Manager)

May 17, 2022.

VERITAS INTERNATIONAL FZIE
Difica Mo, TROFC BOR31,
Fage 3 Jebed Al Dubat, LLAE
= Ph #8071 5 5261190, Fax: +971 B B261580,
infobveritasfze.com, waww.arkasioa.com
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Ta,

The Shareholder,

M/s. Veritas International FZE,
TAFZA, Dubai- UAE.

Auditor's Report

We have audited the accompanying financial statements of M/s. Veritas International FZE, JAFZA,
Dubai, UAE which comprises the statement of financial position as at 31st March 2022, the
statement of profit or loss and other comprehensive income, statement of changes in equity and
staterment of cash flows for the year ended 31st March 2022 and a summary of significant

accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Establishment as at 31st March 2022, and its financial performance and its

cash flows for the year then ended in accordance with International Financial Reporting Standards

(TFRS).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors” Responsibilities for the
audit of the Financial Statements section of our reporl. We are independent of the Establishment in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in, and we have fulfilled our ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have oblained is sufficienl and appropriate to provide a basis for

our opinion.

Responsibilities of Management and Those Charged with Governance (“TCWG") for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free

from material misstatement, whether due to fraud or error,

AP Inbarirlkeeal Lo Page 4 P.O.Box 103678, Dubai, UAE, Tel: +971 4 335 3970, Fax: +971 4 325 3507
& LK company narmadion Emall: aspe@emiratesnetae | www.aspauditing.com

llwall dealy ASP
+971 4 33539ﬂ?r|._|.ﬂbLﬁ.+H?1 4 JAGIWID um.mf,l—\__m.lﬂﬂ.szﬂw
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CASP

In preparing the financial statements, Management is responsible for assessing the establishment
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of Accounting unless management either intends to liquidate the

establishment or to cease operations or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Establishment's financial

reporting process,

Auditors’ responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an Audit Report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes
that an audit conducted in accordance with [SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered to be material if, individually
or in the agaregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements,

As part of an Audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the Audit. We also;

* ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the

override of internal control.

* Obtain an understanding of internal control relevant to the Audit in order lo design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the establishment's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosure made by management.
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CASP

* Conclude on the appropriateness of management ‘s use of going concern basis of Accounting
and based on the audit evidence obtained, whether material uncertainty exists related to events
or conditions that may cast significant doubt on the establishment’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our Auditors Report. However, future events or conditions may cause the

establishment to cease to continue as a going concern.

¢ Evaluate the Overall presentation, structure and content of the financial statements including
the disclosures, and whether the financial statements represent the underlying transaction’s

and events in a manner that achicves fair presentation.

We communicate with management and those charged with Governance regarding, among other
matters, the planned scope and timing of the Audit and significant audit findings, including any

significant deficiencies in internal control that were identify during the Audit.

Report on the Legal and Regulatory Requirements

Further, as required by the UAE Federal Commercial Companies Law No. 2 of 2015 (as amended),
the Jebel Ali Free Zone Companies [mplementing Regulations 2016, we report that:

i the Establishment has maintained proper books of accounts;

ii. we have obtained all the information we considered necessary for the purposes of or audit;

iii. the financial information included in the directors’ report is in consistent with the books of
accounts of the Fstablishment;

iv. Further, based on the information made available to us, nothing has come to our attention
which causes us to believe that the Establishment has contravened during the financial year
ended 31st March 2022 of the above mentioned laws and its Articles of Association which

would materially affect its activities or its financial position as at 31st March 2022.

For ASP AUDITING ~
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Verilas International FZE
JAFZA, Dubai - UAE

STATEMENT OF FINANCIAL POSITION

As at 31st March 2022

ASSETS

NON -CURRENT ASSETS

Property, Plant and Equipment

Right - of - use - assets
Investment
Total Non-Current Assets

CURRENT ASSETS
Cash and Cash Equivalents
Trade & Other Receivables
Other Current Assets

Total Current Assets

TOTAL ASSETS

EQUITY & LIABILITIES
EQUITY

Share Capital

Shareholder's Loan Account
Retained Earnings

Total Equity

{Cont,)

Note

10

A+B

14
15

Page 7

Mar-22 Mar-21
usD UsD
63,665 96,622

74 74

63,739 96,696
1,293 6,765
97,068,000 92,803,364
5,639 5,561
97.074,932 92,815,690
97,138,671 92912 386
4,353,742 4,353,742
1,755,308 1,702,808
73,399,477 68,989,211
79,508,527 75,045,761
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Veritas International FZE
JAFZA, Dubai - UAE

STATEMENT OF FINANCIAL POSITION

As at 31st March 2022
LIABILITIES MNote Mar-22 Mar-21
usp usD

NON CURRENT LIABILITIES

Lease Liabilities 11 (b) 43,523 98,709

Total Non Current Liabilities D 43,523 98,709

CURRENT LIABILITIES

Lease Liahilities 11 (a) 20,366 -

Trade & Other Payables 12 17,553,001 17,763,553

Accruals and Provisions 13 13,254 4,363

Total Current Liabilities E 17,586,621 17,767,916

TOTAL LIABILITIES D+E 17,630,144 17,866,625
TOTAL EQUITY & LIABILITIES C+D+E 97,138,671 92,912,386

The noles on pages 12 to 32 form an integral part of these financial statements.
These financial statements were approved on May 17, 2022.

For Veritas International FZE
P W L
~ =t :(hcﬁs "

Chetan Yadav

Mr. Rantes
{Manager)

The report of the auditors is set on page 4 to 6
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Veritas International FZE
JAFZA, Dubai - UAE

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31st March 2022

CASP

Mote Mar-22 Mar-21
UsD usD

Continuing Operations
Sales F 72,205,913 173,944,394
Cost of Sales G (67.679.861) (165,274,741)
Gross Profit 4,526,052 8,669,653
Other Income 4,593 -
Operating Expenses
General & Administration Expenses H (46,614) {49,145)
Depreciation on Property, Plant and Equipment = =
Depreciation on Right - of - Use - Assets (18,289) (24.155)
Total Operating Expenses (64,903) (73,300)
Opertaing Profit for the year 4,465,742 8,596,353
Financial Charges I (55,476) (58.632)
Profit for the year 4,410,266 8,537,721
Other Comprehensive Income -
Total Comprehensive Income For the year 4,410,266 8,537,721
Profit for the year
Attributable to Shareholder 4,410,266 8,537,721

The notes on pages 12 to 32 form an integral part of these financial statements.

These financial statemenls were approved on May 17, 2022

(Manager)

The report of the auditors is set on page 4 to 6
Page 9



Veritas International FZE
JAFZA, Dubai - UAE

CASH FLOW STATEMENT
For the year ended 31st March 2022

Cash Flow from Operating Activities

Net Profit as per Profit & Loss Account

Adjustment for non-cash items

Depreciation on right to use assets

Operating Cash Flow before changes in net operaling assets

Changes in net Working Capital

(Increase) / Decrease in Trade & Other Receivables
(Increase} / Decrease in Other Current Assets
Increase / (Decrease) in Trade & Other Payables
Increase / (Decrease) in Accruals & Provisions

Net Cash Flow from / (used) from Working Capital

Cash [low from Financing Activities

Increase / (Decrease) in Lease Liabilities

Dividend paid

Net Changes in Shareholder's Loan Account

Net Cash Flow from / {used) in Financing Aclivities

Cash flow from Investing Activities

Reversal due to modification on right to use asset
Net Cash Flow from / (used) in Investing Activitics

Met increase / (decrease) in cash & cash equivalents
Cash & Cash equivalents in the beginning of the year
Cash & Cash equivalents at the end of the year

CASP

Mar-22
usbD

4,410,266

18,289
4,428 555

{4,264,636)
(78)
(210,552)
8,891
(4,466,375)

(34,820)
52,500
17,680

14,668
14,668

(5.472)
6,765
1,293

The notes on pages 12 to 32 form an integral part of these financial statements.

These tinancial statements were approved on May 17, 2022,

For Veritas International FZE

%hr: an Yaﬁav

The report of the auditors is set on page 4 to 6
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Mar-21
usp

8,537,711

24,155
EiEEl.JBFE

(3,130,332)
2,058
(5,167,553)
3,002
(8,292,825)

98,709
(304,762)
52,500
(153,553)

(120,777)
(120,777)

(5,279)
12,044
0,765



Veritas International FZE

JAFZA, Dubai - UAE

STATEMENT OF CHANGES IN EQUITY
For the year ended 315t March 2022

Particulars

Balance as on (1st April 2020

MNet Movements of the year

Profit of the vear

Dividend Faid

Balance as on 01st April 2021

Met Movements of the year

Profit of the year

Balance as on 31st March 2022

The notes on pages 12 to 32 form an integral part of these financial statements.

CASP

Share Sharcholder's
Capital Loan Account

usp usD
4,353,741 1,650,308
- 52,500
4,353,742 1,702,808
52,500

4,353,742 1,755,308

These financial statements were approved on May 17, 2022,

For Veritas International FZE
¢ N

Mr. Ramesh Chetan Yadav
(Manager)

The report of the anditors is set on page 4 to 6
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Retained
Earnings

usp

60,756,252

8,537,721

(304,762)

68,989,211

4,410,266

73,359477

Total

usp

66,760,302

52,500

8,537,711

(304,762)

75,045,761

52,500

4,410,266

79,508,527
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Veritas International FZE
JAFZA, Dubai - UAE

Motes to the Financial Statements
As at 31st March 2022

Legal Status and Activities

1.1

12

1.3

14

15

M/s. Veritas International FZE, is a Free Zone Fstablishment with Limited Liability,
registered with Jebel Ali Free Zone, Jebel Ali, Dubai, UAE vide General Trading License
number 133949, T'he original license was granted on the 11* day of September 2012,

The registered address of the Establishment is Office No. TPOFCB0231, Jebel Ali, Dubai,
UAE.

The shareholder of the Establishment is:
M/s. Veritas (India) Limited, Incorporaled in India : 100% Holder

Mr. Ramesh Chetan Yadav, Indian National is the manager of the Establishment.

The Establishment is licensed to engage in the activities of General Trading.

Application of new and revised International Financial Reporting Standards (IFRS)

New and revised IFRSs effective for accounting periods beginning on or after 01* January 2021:

The following new and revised IFRSs which became effective for the annual years beginning on or

after 01% January 2021 have been adopted in these financial statements.

Page 12



Veritas International FZE

JAFZA, Dubai - UAE

New and revised IFRSs

Statements

Effective January 1, 2011, earlier

| application is permitted. The
. amendments are effective for annual

| Effective

periods beginning on or after January 1,
2023, Earlier application is permitted.

|
IAS 8 — Accounting Policies, Changes |
in Accounting Estimates and Errors

Effective January 1, 2011, earlier
application is permitted. The
amendments ave effective for annual
periods beginning on or after January 1,
2023. Farlier application is permitted.

IAS 16 —
Equipment

Plant and

Property,

Effective for interim and annual
financial statements relating to fiscal
years beginning on or after January 1,
2011, earlicr application is permitted.
The amendments are effective for
annual periods beginning on or after
January 1, 2022. Early application is
permitied.

IAS 37 — Provisions, Contingent
Liabilities and Contingent Assets

for interim  and  annual
financial statements relating to fiscal
years beginning on or after January |,
2011, earlier application is permitted.
The amendments are effective for |
annual periods beginning on or afler
January |, 2022. Early application is
permitted. " '

| Summary of requirements

LASP

requirements for financial statements, including how they should
be structured, the minimum requirements for their content and
overriding concepts such as going concern, the accrual basis of

accounting and the current/non-current distinction. The standard
requires a complete set of financial statements to comprise a
statement of financial position, a statement of profit or loss and
other comprehensive income, a statement of changes in equity and

a statement of cash flows,

1AS 8 "Accounting Policies, Changes in Accounting Estimates
and Errors" is applied in selecting and applying accounting

policies, accounting for changes in cstimates and reflecting |
corrections of prior period errors. The standard requires

compliance with any specific IFRS applying lo a transaction,

event or condition, and provides guidance on developing

accounting policies for other items that result in relevant and
reliable information. Changes in accounting policies and
corrections of errors are generally retrospectively accounted for,
whereas changes in accounting ¢stimates are generally accounted

| for on & prospective basis.

. 1AS 16 "Property, Plant and Equipment” outlines the accounting
| treatment for most types of property, plant and equipment.
Property, plant and equipment is initially measured at its cost,

| subsequently measured either using a cost or revaluation model,
| and depreciated so that its depreciable amount is allocated on a

| systematic basis over its useful life.

IAS 37 "Provisions, Contingent Liabilities and Contingent Assets” |
outlines the accounting for provisions (liabilities of uncertain
timing or amount), together with contingent assets (possible |
assets) and contingent liabilities (possible obligations and present

Pape 13
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Veritas International FZE
TAFLA, Dubai - UAE

+ IFRS 16 — Leases

The amendment is effective for annual
reporting periods beginning on or after |
April 2021

| IAS 4]
Effective for interim and annual financal |

Agricalture

statemnents relating to fiscal years
beginning on or after January |, 2011,
earlier application Is permitted. The
amendments are effective for annual
periods beginning on or after January |,
2022, Early application is permitted,

| IFRS | — First-time Adeption of

International Financial Reporting
Stundards
Effective for interim and annual financial

| statements relating to fiscal years
| beginning on or after January 1, 2011,

earlier application is permitted. The

| amendments are effective for annual

periods beginning on or after January 1,
2022, Early application is permitted.

IFRS 3 — Business Combinatians

| Effective for interim and annual financial

statements relating to fiscal years
beginning on or after January 1. 2011,
earlier application is permitted. The
amendments are effective for annual
periods beginning on or after January 1,

+ 2022, Early application is permitted if an

IFRS 17

entity also applies all other updated
references (published together with the
updated Conceplual Framework) at the
same time or carlier,

Inserance Contracis
The IASD tentatively decided to defer the

| effective date of IFRS 17, Insurance
. Contracts ta annual periods beginning on

or after January 1, 2022. [ The IASB has
also published 'Hxrenslon of the
Temporary Exeinplion [rom Applying
IFRS 9 (Amendiments to IFRS 4)' to
deler the lixed explry date of the
amendment also 10 annual periods

. beginning on or after January 1, 2023 |

IAS 4] -"r"ug'ril:ullut‘ﬁ" sets out the an'r::nuuting- for agricultural

CASP

' On 31% March 2021, IASB Published COVID 19 Related Rent |

Concessions beyond 30 June 2021(Amendment to IFRS 16) thar
extends by one year, the May 2020 amendment that provides |
lessees with an exemption from assessing whether a COVID - 19
refated rent concession is a lease modification.

activily — the transformation of biological assets (living plants and
animals) into agricultural produce (harvested product of the entity's
biological assets). The standard generally requires biological asscts

to be measured at fair value less costs to sell. |

[FRS 1 "First-time Adnpﬁdﬁ_ of Tntemational F'i'rlami{aluﬁéﬁh_n_in'g' |
Standards” sets out the procedures that an entity must follow when |
it adopts IFRS for the first time as the basis for preparing its general |

| purpose financial statements. The IFRS grants limited exemptions

from the general requirement to comply with each IFRS effective at
the end of its first IFRS reporting period.

IFRS 3 "Business Combinations” outlines the ucr;::rum'i':iﬁ when an

| acquirer obtains control of a business (e.g. an acquisition or

merger). Such business comhbinations are accounted for using the
‘acquisition method', which generally requires assets acqnired and
liabilities assumed to be measured at their fair values at the
acquisition date,

IFRS 17 establishes (he principles for the recognition,
measurement, presentation and disclosure ol insurance contracts
within the scope of the standard. The objective of TFRS 17 is to |
ensure that an entity provides relevant information that faithfully

| represents those contracts. This information gives a basis for users |
- of financial statements to assess the effect that insurance contracts

have on the entily's fnanciul position, linancial pertormance and
cash flows,

Page 14
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Veritas Infernational FZE
JAFZA, Dubai - UAE

2.2 New and revised TFRSs in issue but not effective;

The Establishment has not yet applied the following new and revised IFRSs that have been issued
but are not yet effective:

| Effective for annual periods beginning |
New and Revised IFRSs __on or after

IFR5 1 First Time Adoption of International Financial

Reporting Standards | 01# January 2022

014 January 2022 i

[FRS 3 Business Combinations

| 1AS1 - Presentation of Financial statements (Ol january2023
|
| TAS16 - Property, Plant & Equipment 01 January 2022

IAS 37 - Provisions, Contingent Liabilities & Contingent |

Assets : - | 1% January 2022

Management anticipates that these new standards, interpretations and amendments will be adopted
in the Establishment's financial statements as and when they are applicable and the adoption of
these new standards, interpretations and amendments may have no material impact on the financial

statements of the Establishment in the year of initial application.

Significant Accounting Policies

Basis of Preparation

These financial statements have been prepared in accordance with the International Financial
Reporting Standards (IFRS) issued by the Intermational Accounting Standards Board (IASH),
Interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC)
and applicable rules and regulation of the UAE Law and JAFZA rules & regulations. The significant

accounting policies, which have been applied, are set out below:
a) Going concern basis of accounting

The financial statements have been prepared on a going concern basis, which assumes that the

Establishment will be able to meet the mandatory repayment terms.

Page 15
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Veritas International FZE

JAFZA, Dubai - UAE

b) Application of IFRS 9 Financial Instruments
The Establishment has adopted IFRS 9 effective from 1 January 2018, IFRS 9 replaces IAS 39 and
addresses the accounting for financial instruments including hedge accounting. IFRS 9 contains
three principal classification categories for financial assets: measured at amortised cost,
FVTOCI and FVTPL. IFRS 9 classification is generally based on the business model in which a
financial assel is managed and its contractual cash flows. The business model assessment was
completed based on the facls and circumstances which existed at the initial date of application.
IFRS 9 eliminates the existing 1AS 39 calegories of held-lo-maturity, loans and reccivables and
available-for-sale, Under IVRS 9, derivative embedded contracts where the host is a financial
asset in the scope of IFRS 9 are never bifurcated. Instead, the whole hybrid instrument is

assessed for classification,

The requirements for classification and measurement of financial liabilities under IFRS 9 are

largely as existing under IAS 39,

IFRS 9 replaces the "incurred loss” model under 1AS 39 with “expected credit loss” model as it
relates to the impairment of financial assets, The new impairment model does not apply to

equity investments.

IFRS 9 amends the requirements for hedge effectiveness and consequently the application of
hedge accounting, The [AS 39 effectiveness test is replaced with a requirement for an economic
relationship between the hedged item and the hedging instrument, and for the “hedged ratio”

to be the same as that used by the Establishment for risk management purposes.

The new standard requires alignment between the risk management objective of an individual
hedging relationship and the risk management strategy of the Establishment. When assessing
hedge effectiveness under TFRS 9, the Estahlishment is roquired 1o ensore oredit risk due to
counterparty or own creditworthiness does not dominate the change in fair value of either the
hedged item or the hedging instrument. Generally, the mechanics of hedge accounting remain

unchanged.
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Veritas International FZE

JTAFZA, Dubai - UAE
Impainment of financial assets
The Establishment has financial assets under “trade and other receivables” that are subject to
the expected credit loss model under IFRS 9. The Establishment has applied the simplified
approach to measuring the expected credit losses which uses lifetime expected loss allowance
for all trade receivables and financial investments, To measure the expected credit losses, trade
receivables have been grouped based on similar credit risk chatacteristics and days past due.
The revised impairment melhodology has not resulted in additional credit loss in trade

receivables and financial investments,

Changes in accounting policies resulting from the adoption of IFRS 9 have been applied
retrospectively. However in accordance with transition provisions under IFRS 9, the

Establishment has elected not to restate the comparative years,

c) Accounting Convention:
These financial statements have been prepared under the historical Cost convention, The

accounting policies have been consistently applied by the Establishment.

d) Revenue recognition:
Income is recognized when it is earned, not necessarily when received. Expenses and charges

have been recognized when it was incurred, not necessarily when paid.

Revenne from contracts with customers
IFRS 15 Revenue from Contracts with Customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue

recagnition guidance found across several Standards and Interpretations within IFRSs.

It establishes a new five-step madel that will apply to revenue arising from contracts with
customers,

Step 1: ldentify the contract with a customer.

Step 2: ldentify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract.

Step 5: Recognize revenue as and when the Establishment satisfies a performance obligation,

Page 17



CASP

Veritas International FZE

JAFZA, Dubai - UAE

e} Leases:
IFRS 16 ‘Leases’ replaces IAS 17 ‘Leases’ along with three Interpretations (IFRIC 4 "Determining
whether an Arrangement contains a Lease’, SIC 15 ‘Operating Leases-Incentives” and SIC 27

‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease”).

The adoption of this new Standard has resulted in the Establishment recognizing a right-of-use
asset and related lease liability in connection with all former operating leases except for those
identified as low-value or having a remaining lease term of less than 12 months from the date
of initial application. The new Standard has been applied using the modified retrospective
approach, with the cumulative effect of adopting IFRS 16 being recognised in equity as an
adjustment Lo the opening balance of retained earnings for the current period. Prior periods
have not been restated. For contracts in place at the date of initial application, the Establishment
has elected to apply the definition of a lease from 1AS 17 and IFRIC 4 and has not applied IFRS

16 to arrangements that were previously not identified as lease under 1AS 17 and IFRIC 4.

The Establishment has elected not to include initial direct costs in the measurement of the right-
of-use asset for operating leases in existence at the date of initial application of IFRS 186, being 1
January 2009, At this date, the Establishment has also elected to measure the right-of-use assets
at an amount equal to the lease liability adjusted for any prepaid or accrued lease payments
that existed at the date of transition. Instead of performing an impairment review on the right-
of-use assets at the date of initial application, the Establishment has relied on its historic
assessment as to whether leases were enerous immediately before the date of initial application
of IFRS 16.

On transition, [or leases previously accounted for as operating leases with a remaining lease
term of less than 12 months and for leases of low-value assets the Establishment has applied the
optivnal exemptions to not recognize right-of-use assets but ko account for the lease expense on
a straight-line basis over the remaining lease term. These Liabilities have been measured at a
present value of the remaining lease payments, discounted using the Establishment's average

borrowing rate of 4.5%.

Right of Use OF Asset - Increase in the net carrying value of USD. 63,665
Operating Lease - Increase in Lease Liabilities by USD. 63,889

Page 18



CASP

Veritas International FZE
JAFZA, Dubai - UAE

f) Other Income
Other Income is recognized on an accrual basis or when the Establishment's right to receive

payment is established.

g) Property, Plant & Equipment:
Property, Plant & Equipment is stated at historical cost less accumulated depreciation and
identified impairment loss, if any, The cost comprises of purchase price, levies, duties and any
directly attributable costs of bringing the asset lo its working condition. The cost of property,
plant & equipment is depreciated using the Straight Line Method basis after considering the

average life of the asset.

The Carvying value of Property, Plant & Equipment is viewed for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. If any such
indication exists and where the carrying value exceed the estimated recoverable amount, the
assets are writhen down to their recoverable amount, being the higher of their fair value less

costs to sell and their value in use,

Gains and losses on disposal of property, plant and equipment are determined by reference to

their carrying amount and are taken into account in determining net profit.

Repairs and renewals are charged to the statement of profit or loss and other comprehensive

income when the expenditure is incurred.

h) Foreign Currency Transactions:
Foreign currency transactions are recorded in US Dollars at the approximate rate of exchange
ruling at the time of the transaction. Assets and liabilities expressed in foreign currencies at the
statement of financial position date are converted into US Dollars at the year end rate of
exchange. All foreign curtency gains and losses are booked In the statement of income as they

ATISE,
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Veritas International FZE
JAFZA, Dubai - UAE
i) Revenue:
Income represents the invoiced value of goods sold during the year, net of discounts and

returns.

i} Inventory:
Inventery is stated at cost or net realizable value, whichever is lower. The cost of closing
inventory is determined on the basis of Weight cost average. Net Realizable Value represents
the estimated seiling price less all estimated cost of completion and cost of disposal. A general
provision for slow moving items has been made and adjusted with the value of the closing
stock. These provisions are valuated and determined by the management, as on statement of

financial position, there is no inventory,

k) Trade receivables:
The schedule of trade receivables represents amounts falling due as on the date of Statement of
financial position. Trade receivables normally require the amounts to be received within 180
days from the date of invoice. Bad debis are written off as and when they arise. The
Management considers that all the trade receivables as good and hence has not made any

provision for bad and Doubtful debts.

[) Employees’ Terminal benefits:
Provision is made in accounts for end of service benefits due to employees in accordance with
UAE federal labour Laws No (8) year 1980 and JAFZA Rules & Regulations, Provision is made
for amounts payable under the UAE Labour Law applicable to employees Accumulated period

of service at the date of the Statement of Financial Position.

m) Rounding off:
The figures stated in the attached financial statements are rounded off to the nearest US Dollars.

n} Fair Value of financial instruments:

The value of all classes of financial assets and financial liabilities, as recorded in the statement

of financial position approximate the fair value of these assets and liabilities.
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Veritas International FZE

JAFZA, Dubai - UAE

o) General;
In the opinion of the management all the assets as shown in the financial statements are existing
and realizable at the amount shown against and there are no liabilities against the

Establishment contingent or otherwise not included in the above financial statements.

p) Profit and Loss account:
The Establishment's profit is arrived at after charging all expenses, incurred in day to day

operations of the business,

q) Trade Payables:
The schedule of Trade payables represents amounts falling due as on the date of statement of
financial posilion. Trade payables are normally settled within 180 days. Liabilities are
recognized for amounts to be paid in the future for goods of services whether or not billed to

the Establishment,

r) Inflationary Factor;

No adjustments have been made in these financial statements to identify the inflationary factor,

s) Key Sources of Estimation Uncertainty
The entity management set out the entity’s overall business strategics and its risk management
policy. The Entity’s overall financial risk management program secks to minimize potential
adverse effects on the financial performance of the entity. The entity policies include financial
risk management policies covering specific areas, such as market risk (including foreign
exchange risk, interest risk, liquidity risk and credit risk). Periodic reviews are undertaken to

ensure that the entity’s policy guidelines are complied with.

There has been no change to the entity’s exposure to the financial risks or the manner in which

it manages and measures the risk.

The entity is exposed to the following risks related to financial instruments. The entity has not
framed formal risk management policics; however, the risks are monitored by management on
a continuous basis. The entity does not enter into or trade in financial instruments, inveslinent
in securities, including derivative financial instruments, for speculative or risk management

PIII'FIIDS'EE.
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a) Voreign Currency risk managemoent

The entity undertakes certain transactions denominated in foreign currencies. Hence,

exposures to exchange rate fluctuations arise.

b) Liguidity risk management
Ultimate responsibility for liquidity risk management rest with the management which has
built an appropriate liquidity risk management framework for the management of the
entity’s short, medium and long term funding and liquidity management requirements.
The entity manages liquidity risk by maintaining adequate reserves, continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial

assets and liabilities.
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The table below summarizes the maturity profile of the entity’s financial assets and
financial liabilities. The contractual maturities of the financial assets and financial liabilities
have been determined on the basis of the remaining period at the financial position date

based on contractual repayment agreements were as follows:

: Interest Bearing Non Interest Bearing
Particulars On Demand Within 1 More than On Within 1 | More Total
(Figures in USD) | or Less than 3 Year 1 Year Demand or Year than
Months Less than 3 1
Months Year
* As at 31st March 2022
' Financial Assets
 Cashand Bank | |
Balances . - 1,293 = - 1,293
" Trade
Racituidls - - - 97,068,000 - 97,068,000
.’
TOTAL - | - - 1,293 97,068,000 - 97,069,293
Financial Liabilities -
Trade
Payables - - - - 17,553,001 17,553,001
TOTAL S 7 7 - 17,553,001 | - | 17,553,001

¢} Credil Risk Management
Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in financial loss to the entity, The entity has adopted a policy of only dealing with
the credit warthy counterparties. The Entity's exposure are continuously monitored and
their credit exposurc is reviewed by the management regularly and the entily mainlains

and allowances for doubtful debts based on expected collectability of all trade receivables.

Page 23




CASP

Veritas International FZE
JTAFZA, Dubai - UAE

The Establishment is exposed to credit risk on its Bank Balances & Trade receivables as

follows:;
Particulars 31st March 2022 J1st March 2021
usD usD
Bank Balances 734 5,600
Trade Receivables 97,068,000 92,803,364
TOTAL 97,068,734 92,809,060

The Establishment seeks to limit its credit risk with respect to banks by only dealing with
reputable banks and with respect to customers by setting limits for individual customers

and monitoring outstanding Trade receivables.

With respect to credit risk arising from the other financial assets of the Establishment,
including cash and cash equivalents, the Establishment's exposure to credit risk arises from
default of the counterparty, with a maximum exposure equal to the carrying amount of

these instruments.

Trade receivables consist of a number of customers, Ongoing credit evaluation is
performed on the financial condition of trade receivables. Further details of credit risk on

trade and other receivable are disclosed in the notes o financial statements.

The credit risk on liquid funds is limited because the counterparties are banks with high

credit- ralings assigned by international credit-ratings agencies.

d) Capital risk management
The Establishment's objectives when managing capital is lo safeguard the Establislunent's
ability to continue as a going concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. The director’s policy is to maintain a strong capital base so as to maintain
investor, creditor and market confidence and to sustain future development of the business

in order to maintain or adjust the capital struchure.
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The Establishment may adjust the amount of dividends paid to shareholders, return capital
to sharcholders, issue new shares or sell assets to reduce debt. Consistent with others in the
industry, the Establishment monitors capital on the basis of the gearing ratio. This ratio is
calculated as net debt divided by total capital. Net debt is calculated as total liabilities less
Cash at Bank.

The Establishment manages its capital structure and makes adjustments to it, in light of
changed in economic conditions. No Changes were made in the objectives, Policies or
Processes during the years ended 31st March 2022 and 31st March 2021. Capital Consists of
Share Capital, Shareholder's Loan Account and Retained Earnings measured at USD.
79,508,527/~ as at 31st March 2022 (March 2021 - USD, 75,045,761 /-).

e} Impairment of Trade Receivables

An estimate of the collectible amount of trade receivables is made when collection of the
full amount is no longer probable. For individually significant amounts, this estimation is
performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the

length of time past due, based on historical recovery rates,

Al the reporting date, gross trade receivables were USD, 97,068,000/~ (March 2021: USD.
92,803,364 /-) with provision for doubtful debts USD. Nil/- (March 2021: USD. Nil/-). Any
difference between the amounts actually collected in future periods and the amounts

expected will be recognized in the statement of comprehensive income.

f)  Useful Lives of Property and Equipment

The Establishment’s management determines the estimated useful lives of its property and
equipment for caleulating depreciation, This Estimate is determined after considering the
expected usage of the asset or physical wear and tear. Management reviews the residual
value and useful lives annually and future depreciation charge would be adjusted where

the managemenl believes the useful lives differ from previous estimates.
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t) Contingencies and commitments:
As at 315t March 2022 the Establishment doesn’t have any commitments other than the cheques
issued which are not yet presented in the bank for collection.

u) Exchange Rate Risk:
Since the main currencies of the financial instruments, other assets, liabilities and trading
transactions including purchase and sales are UAL Dirham's and US Dollars, the Fstablishment

is not exposed to any significant exchange rate risk.

v} Financial Charges:
The Financial Charges includes finance cost charges, other charges related to finance and bank

charges,

w} Corresponding Figures:
The corresponding figures of the previous year are not comparable as these comprise the
financial position and operating results for the year 31st March 2021, while the current figures
comprised the financial position and operating results for the year ended 31st March 2022,
Reclassification has been made wherever necessary, for the purpose of belter presentation of

financial information.

x} Subsequent Events:
There were no significant events subsequent to the year ended 31st March 2022 and occurring
before the date of signing of the financial statements that would have a significant impact on
these financial statements.
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Share Capital Account: 31st March 2022

Authorized, Subscribed, Issued, Paid up Share Capital;
- 16 Shares of AED. 1,000,000/ - each
Held By

Shareholder and his holdings;

AED. 16,000,000/  USID 4353,742/-

M/s. Veritas (India) Limited, 16 shares  AED. 16,000,000/- USD 4,353,742/-

Incorporated in India

Total 16 shares  AED. 16,000,000/~ USD 4,353,742/-

Property, Plant & Equipment:

There is no property plant & equipment in the books of the establishment as on the date of
statement of financial position,
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31st March 2022
Motes to the Financipl Statentents
Mar-22 Mar-21
usD UsD
b. Right - of - use - assets
Movewent of Right of use asset is sunimarized as follows:
Met Book Value
As at (st April
Adoption of IFES 16 96,622 120,777
Keversal due to modification {14,668)
Add: Reversal of Depreciation due to modification 2,933 -
Less: Depreciation (21,222) (24,155)
As at 31st March 63,665 96,622
Movemnent of Right of use asset is swommarized as follows:
Lensed Office Building
7. Investments in Subsidary
M/s. Veritas Global Pte, Singapore 74 74
74 74
The value of above Investments in Subsidiary are confirmed by the management.
B. Cash & Cash Equivalents
Cash in hand 559 1,069
Cash at Bank 734 5,696
1,293 6,765

Cash and Cash Equivalents are items, which are readily convertible to known amounts of Cash

and which are subject to insignificant risk of change in value.

9, Trade & Other Receivables
Trade Receivables 07,068,000 92,603,364
o7 068,000 92,803,364
Ageing Analysis:
{1 - 180 dmys 97,068,000 92,803,364
97,068,000 92,803,304
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Jist Muareh 2022

Mates to the Financial Statenents

10.

11.

12.

Mar-22
Usp

Mar-21
usoD

The company uses an allowance account when recognizing impairment losses on its receivables unless
otherwise determined that the likelihood of collection is remote, in which the Establishment directly charges

the loss against its receivables. The management writes off receivables if after exhausting prudent collection

procedures, the Management assessed that the possibility of collection is remote.

The Management considers that all the trade reccivables as good and hence has not made any provision for

bad and Doubtful debts,

Other Current Assets
Deposits 2,068
Loans & Advances 332
VAT Receivables 259
5,639
Lease Liabilities
Movement it the Lease Liabilitics during the year is as follows:
As at 01st April
Adoption of IFRS 16 98,709
Less: Repayment (34,820)
As at 31st March 63,889
lease Linkilities
= Current Portion (a) 20,366
- Mon Current Portion (B) 43,523
Trade & Other Payables
Trade Payables 17,553,001
17,553,001
Ageing Anulysis:
0 - 180 days 17,553,001
17,553,001
Geographical Analysis:
Oudside UAE 17,553,001
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Notes o the Finmncial Statements

Mar-22 Mar-21
usD Us
13. Accruals & Provisions
Provisions 13,254 4,363
13,254 4,363
14. Sharcholder's Loan Account
Balance at the beginning of the year 1,702,808 1,650,308
Add: Interest 52,500 52,500
Balance at the end of the year 1,755,308 1,702,808
15. Retained Earnings
Balance at the beginning of the year 68,989,211 60,756,252
Add: Net profit for the year 4,410,266 8,537,721
Less: Dividend Paid - (204,762)
Balance at the end of the year 73,399477 68,989,211
F. Sales
Sales 72,205,913 173,944,394
72,205,913 173,944 394
Geographical analysis
Outside LUAE 72,205,913 173,944,394

72,205,913 173,944,394

G. Cost of Sales
Net I'urchases (including Direct Cost) 67,679,861 165,274,741
67,679,861 165,274,741
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31st March 2022
Motes to the Financial Statements
Mar-22 Mar-21
usp usD
H. General and Administration Expenses
Printing & Stationery Expenses B35 645
Poslage & Courier Charges 1,084 756
Insurance 194 1,095
Communication And Ulilities 1,379 2,207
License, Professional & Legal Charges 4,180 4211
Foreign Exchange Loss - 1,064
Conveyance Expenses 1,009 1.378
General Expenses aro3 37,789
46,614 49,145
I. Financial Charges
Finance Cost * 553,476 58,632
55,476 58,632

* Finance Cost represents the following:
- Interest on Lease Liability as per IFRS 16
- Bank Charges
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Particulars

Sales

Cost of Sales
Gross Profit
Gross Profit Ratio
Indirect Expenses
Met Mrofit

Net Profif Ratio
Depreciation
Cash 'rofit

Liguidity Ratiog
Current Ratio
Current Assets/ Current Liabilities

Quick Ratio or Liquid Ratio

CASP

31st March 2022

Performance Analysis
Mar-22
usp

72,205,913
67,679 861
4,526,052
6.2
102,090
4,410,266
6.11"%

4,410,266

5.52

5.52

(Cash + Marketable Securities + Accounts receivables) / Current Linbilities

Debt-to-Asset Ratio
Total Liabilties / Total Acsets

RATES OF RETUEN
Return on Equity

Net Income/ Total Shareholders Equity

Return on Assets
Net Income/ Total Average Assets

0.18

0.06

.09
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INDEPENDENT AUDITORS REPORT

TO THE MEMBERS OF
VERITAS PETRO INDUSTRIES PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS
OPINION

We have audited the accompanying financial statements of M/'s Veritas Petro Industries
Private Limited {*ﬂne C-nmpﬂnq'}, which compyise the Balance Sheet as at March 31, QD‘E“E,
the Statement of meit ancl Lass {Including D‘Eh@r Compr@hensim Inmm&] ﬂnd the Cus]z
Flow Statement and Statement of Changes in Equity for the year then ended and a

surmrnary of siﬁuiﬁ::ﬂnt accounting policies and other explanatory information.

In our opinion and to the best of our information and amorcling to the explanations given
tous, the aforesaid [nd AS financial statements Aive the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the state of affairs of the
Company as at March 31, 2022, and its prolit and its cash flows and the changes in eguity
for the year ended on that date.

BASIS OF OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under seclion 143{1':!} of the Cﬂmpﬁmies ﬁkct, 2013, Our respunsihﬂities under those
Standards are further described in the Auditors Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued bi; the Institute of Chartered Accountants of
ludia together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical respausibﬂlties in accordance with these
vecuivements and the Code of Ethics We believe that the audit evidence we have
obtained is sufficient and appropriate toprovide a basis for our opinion.

Unit No. 209/210, ITMIMA Tower, OIf Link Road, Behind Infimti Mall, Malad (W), Mumbai - 400 064.
Tel. ; 28881555 /28720555 / 9152732408 « CIN No, AAC - 2949 » shabbirrita(@snrllp.com » www.snrllp.com
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KEY AUDITMATTERS

Keq audit matters are those matters that, in our p:‘ﬂfesslaual jud&m&nh were of most
signiticance in our audit of the IND AS financial statements of the current period These
matlers were addressed in the eontext of onr audit of the financial statements as a whol =X
and in forming our opinion thereon, and we do not provide a separate opinion on these
matters,

We have not determined any matters to be the key audit matters to be communicated in
our report.

INFORMATION OTHER THAN FINANCIAL STATEMENTS AND AUDITOR'S
REPORT THEREON

The Compang} board of directors is re&pﬂnsi]:r]e for the preparation of the other
information. The other information comprises the information included in the Board's
Report including Annexures to Board's Report, Business Responsibility Report but does

not include the financial statements and our auditor's report thereon.

In counection with our audit of the linancial statements, our rc:spons:i]:ailitq is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone linancial statements or our knowledge obtained during
the conrse of our andit or otherwise appears to be muteriﬂﬂtj misstated

lf, based on the work we have pex{orme&, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
unﬂnin,ﬁ to report in this Ieaﬂﬂfl

MANAGEMENT'S RESPONSIBILITY FOR THE AINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of
{he Companies Act, 2013 ("the Act’) with respect to the preparation of these Standalone
Ind AS financial statements that give a true and fair view of the financial position,
tinancial pedormance including Other G:Jmpre]:lensiva Income cash flows and changes in
Ecpuity of the Company in accordance with the accounting principles generally accepted
in India im:].u:iinﬁ the ﬁmwnﬁu& Standards l',Im:l A\S) specif'ie& under Section 133 of the
Act, read with Rule 7 of the Compﬂnies {Acco u.tats} Rules, 2014

Continuation Sheet.........
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This IEH]JGHEi.lJilitl_] also includes maintenance of ﬂcleqnn’ce accounting records in
accordance with the provisions of the Act for sateguarding the assets of the Company and
tor preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating elfectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are lree from malerial
misstatement, whether due to Iraud or ervor.

In preparing the financial statements, management is responsible lor assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going comcem and using the doing concem basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. Those Board of Directors are also rea]:lﬂ-usil':l& for
overseeing the Company's financial reporting process.

AUDITORS RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
stalements as a whole are free from material misstatement, whether due to fraud or ervor,
and to issue an auditor’s report that includes onr opiniomn, Peasonable assurance is a ]:.15]1
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
{raud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the hasis of
these Ind AS tinancial statements.

As part of an audit in accordance with SAS, w2 exercise pmfessiunal juc]ﬁment and
maintain professional skepticism throughout the audit. We alsc:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to {raud or eroy, design and perlorm audit procedures responsive to
those risks, and obtain audit evidence that is suflicient and appropriate to provide a
basis for our opinion, The risk of not detecting a material misstatement resulting from
frand is higher than for one rt-;aull:ina from error, as fraud man) involve Enﬂusiﬂn,
fovgery, intentional omissions, misrepresentations, or the override of interal control.

*  Obtain an undesstanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adeqguate internal financial contrals system in place and
the operating effectiveness of such controls.
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast signilicant doubt on
the Company's ability to continue as a going concern. lf we conclude that a material
uncertainty exists, we are required to draw attention in our anditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modity our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors report, Howe'trer, future events or conditions miay) Coauss the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial stalements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

Continuation Sheet........
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Materiality is the magnitude of misstatement in Financial Statement that, individually or
in agAregate, makes it pm]:mb]e that the economic decisions of a reasonably
].-:,n:::-w]edgm_]:nle user of the Financial Statement may be influence We consider
guantitative materiality ane cualitative factorsin | Pl anning the scope of our Audit worle
and in evaluating the result of our work and Il To evaluate the effect of any identified

misstatement in the Financial Statements.

We communicate with those chmﬁecl with Bovernance reﬂ,ardina, among other matters,
the planned scope and timing of the audit and Sianificﬂnt audit find.{ngs, Includiu& any
significant deficiencies in intermal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safegnards. From the matters communicated
with those charged with governance, we determine those matters that were of most
signiticance in the audit of the financial statements of the current period and are therelore
the key audit matters We describe these matters in our auditors report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
civeumstances, we determine that a matter should not be communicated in our report
because the adverse consequences ol doing so wonld reason a]}lg be expected to outweigh
the public intexest benefits of such communication,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

L  As required by the Companies (Auditor's Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the Annexure A statement on the
matters 3pc::’i.{icd in ]Ja.rﬂgmphsj' and 4 of the Order, to the extent applicn]}le.

2, Asrequired by Section 143(3) of the Act, we report that:

a) We have m:glnt and obtained all the information and m{plﬂnﬂtlﬂns which to
the best of our knowledge and beliel were necessary for the purposes of our
audit:

b) In cur opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢l The Balance Sheet, the Statement of Prolit and Loss including other
Comprehensive lacome and the Cash Flow Statement and Changes in Equity
dealt with by this Report are in agreement with the books of account.
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d) In our opinion, the aloresaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the CD.I:IJ]]ﬂnjE'S L"‘ml:nunts] Rulesfzﬂi‘} in ::luc].i.n& Ind AS;.

a) On the basis of the writton representations received from the divectors as on
March 31, 2022, taken on record by the Board of Directors, nome of the
directors is &i&;ﬂ.lﬂli{ieﬂ as on March 31, Qﬂ??, from ]::Eiu,ﬁ ﬁppﬂinted as a
director in terms of Section 164 (2) of the Act.

f}  With respect to the adeguacy of the internal financial controls over financial

reporting of the company and the operaling effectiveness of such controls, reler
to our separate Report in Annexure B

a) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Cﬂin'pan]es {Au&it and ﬁu&it&:’s] Rules 2014, in

pur opinion and to the best of our information and according to the
explanations given tous:

{i) The Company has disclosed the impact of pending litigations on its
financial position in its IND AS {inancial statements undernote .

{ii] The Company has did not have any long—term contracts indudinﬁ

derivative contracts for which there were any material foresecable
lm

(iii)  There were no amounts which were required to be transferred, to
the Investor Education and Protection Fu_m:].]:ng the Cﬂmpunu.

{i\r} l:a:l The L‘Iﬂnn&&m&nt has [E}]IEEEH't&Cl that, to the best of its
knowledge and beliel, no funds have been advanced or loaned or
invested {Eit!l@! from borrowed tunds or share premivm or any other
sources or kind of funds) by the Company to or in any other persons
or entities, inc-_ludinﬂ Im’eian entities (‘Tntermeﬂiﬂrles"}, with the
unclemtan&iuﬁ, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever (Ultimate
Beneficiaries ) by or on behalf of the Company or provide any
guarantes, security or the like on behall of the Ultimate
Beneliciaries.
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(b) The Management has represented that, to the best of its
knowledge and belief, no funds have been received by the
Company from any persons or entities, including foreign entities
['Fundins Parties’), with the understanding, whether recorded in
writing ar otherwise, that the Cﬂmpq‘.l.tll.] shall direcﬂq o iudireuth,
lend or invest in other persons or entities identified in any manner
whatsoever (Ultimate Beneliciaries”) by or on behalf of the
Funding Parties or provide any guarantee, security or the like on
behall of the Ultimate Beneficiaries.

[::',i Based on the audit pmu::edures perfm'me& that have been

considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i]' and {H} of Rule 11 EE'} contain any
material mis-statement.

h) With respect to the other matters to be included in the Auditor's Report in
accordance with the req uirements of Section 19?{15} of the Act, as amended:
In our opinion and to the best of our information and according to the
explanations given Lo us, the provisions of Section 197 read with schedule V of
the Companies Act, 2013 are not applicable to a private limited company.

For SHABBIR & RITA ASSOCIATES LLP
{Chartered Accountants
Finm's Registratio 109420W

Shabbir S Bagasrawala

Partner

I\’Iem]}ers!np No. 039865

UDIN: 220350800AIMVBBS702
Placeof Siauﬂ.mrec Mumbei
Date:04/05/2022
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"ANNEXURE A" TO THE INDEPENDENT AUDITORS REPORT

Relerred to in paragraph 1 under the heading Report on Other Legal & Regulatory
Requivement of our report of even date to the financial statements of the Company for the
year ended March 31 2022 we report the lolowing:

i:l (a) {A]T]:le Company is maintaining proper records shm-dn,ﬁ full particulars,
incl udin& guantitative details and situation of Pm]:rertq, Plant and Equipment;

I:El:l The company is maintaining proper records shcrw"ing full pﬂxiiculurs of
intangible assets.

(b) According to the information and explanations given to us, the records
examined 11!:| 1%, the company ]3211113 I:IE'W]I} formed does not hold ani) Prn}]ertg,
Plant and Equipment other than amount held under capital work-in progress.
The CONLERIIYG has made ﬂ]:nolil::'g to phgaicnﬂu veri{q the Pmpertg, Flant and
FErpuipment by the management in a phased manner, designed to cover all the
items over a period of three years, which in our opinion, is veasonable having
regard to the size of the company and nature of its business. Du_rina the year no
phqsiml verification has been carried out ]:n] the COMPant, hence we cannot
comment on the same.

(c) According to the information and explanations given to us, the records
examined ]'nJ us, the Cnm}mm] does not have any immovable properties.
ﬁ{:r:nrdi.n&]q, clanse 3{1]'[::} of the Order is not EI.]JP]iL‘ﬂ]JI&

{c[} f""ictl:-ttlin.s to the information and explﬂmtinns given to us the recorcls
examined by us, the Company has not revalued its Property, Plant and
Equipment {i.ucludina Right of Use assets) or intangible assets or both during
the year.

e) According to the information and explanations given to us, the records
examined by us no proceedings have been initiated or are pending against the
CONPany {or hulding A1y Benami properly under the “Benami Transactions
{Pm].ﬁ]:itiuu} Act,lgﬁﬁ and Rules made thereunder.

2} (a) Since there is no physical Inventory holding in the company. Accordingly
reporting under Clause 3 (ii)(a) of the order is not applicable to the company.

(b) According to the information and explanations given to us and the records
examined by us, the Company has not been sanctioned working capital liniits
in excess of Rs. D crores, in aggregate, from banks or [inancial institutions on the
hasis ol security of current assets at any point of time during the year.
Accordingly reporting under Clanse 3 (iilb) of the order is not applicable to
the company

3] According to information and explanation given to us and the records examined
by us the company has made investments in Companies during the year, The
Company has not provided any guarantee or security or 3ra.nt&d any loan, secured
or unsecured to companies, {irms, limited liabili ty partnerships or an ¥} other parties
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{u] Acmrding to information and Explﬂnati{m diven to us and the records
examined by us the company has not provided loans or provided advances in the
nature of loans, or stood guarantee, or provided security to any other entity during
the year. Acmrﬂinaiu, reporting under clause 3(a) U’L? & (B) is not ﬂpplicabie to

the company.

ﬂ:::' Acmrcling to information and Expla.nat:iun fiven to us and the records
examined by us, the terms and conditions of investments made by the company in
suhsidiary is not prejudicial to the company’s interest. The company has not
provided guarantees, securily during the year.

(e) According to information and explanation given to us and the records examined
by us the company has not granted any loans and advances in the nature of loans,
accordingly reporting under clause 3(c) to 3(f) is not applicable to the company.

According to information and explanation given to us and the records examined
by us the company has not given loans or provided any guarantee or security as
specilied under section 18D of the Companies Act2013 (“the Act”) and the
Company has not pmviderl any security as specified under section 1806 of the Act,
Further in our opinion and according to the information and explanations given to
us, the company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 in respect of investments made in subsidiany company.

In cur opinion and according to the information and explanations given to us and
the records examined by us, the company has not accepted any deposits or
amounts which are deemed to be clepl:rﬁits from the pu]llic and accordingly
paragraph 3 (v) of the order is not applicable.

In our opinion and according to the information and explanations given to us and
the records examined by us, the maintenance of Cost Records has not been
specified by the Central Government under sub-section (1) of Section 148 of the
Act, in respect of the activities canvied on by the company,

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regiular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs,
Duty of Excise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities. Acmrdjna to the information and explanations given to
118, Ho un::l.is;:lutecl amounts pd.gr:l]:rlr:' in respect of the above were in arrears as at
March 31, 2022 for a period of more than six months from the date on when they
become payable.

(L) xﬁmourdinﬂ to the information and explanations given to us, no undisputed

amounts payable in respect of the above were in arvears as at March 31, 2022 for a
periad of more than six months from the date on when they become payable.

Continuation Sheet
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8)  In our opinion and according to the information and explanations given to us and
the records examined by us, there are no such transactions which are not recorded
in the books of account and have been sarrendered or disclosed as income r]uxin,g
the year in the tax assessments under the [ncome Tax Act, 1961

Q) (a) In our opinion and ﬂDEDIdiuﬁ to the inlormation and explanations given to us
and the records examined by us, the Company has not defaulted in the repayment

of loans or other ]Jurrmvings orinthe payment of interest therson to any lender,

(b} The company is not declared wilful defaulter T;n; any bank or linancial
institution or other lender.

{_4::} In our opinion and aﬂmrdin& to the information and Exp]auﬂﬁons diven to us
and the records examined Eg us the company has applied the texm loans for the
purpose for which the loans were obtained.

() In our opinion and amnrc]ing to the information and explanﬂtions diven to us
and the records examined by us, no funds raised on short term hasis have been
ulilised for Imlg term purposes.

{E} In our opinion and ﬂcm:'c].{nﬁ to the information and Explanaticns given to us
and the records examined by us, the Company has not taken any funds from any
entity or person on account of or to meet the obligntians of its subsidiaries,
associates or joint ventures.

(£) In our opinion and au:corc].iua to the inlormation and explanations given to us
and the records examined by us, the C—ﬂm}:&ﬂm] has not raised any loans d.urina. the
year on the pledp,e of securities held in its subsidiaries, joint ventures or associate
companies.

10} (o) Based upon the audit pmnedures performed and the information and
explanations given by the management, the company has not raised moneys by
way of initial public offer or further public offer including debt instruments and
texm Loans. Accordingly, the provisions of clause 3 (x) of the Order are not
applicab]e tothe COmpdm; and hence not commented upon.

() According to the information and explanations given to us and on the basis of
our examination of the records of the Compnng, the Company has made privale
placement of Opl.itmﬂlll] convertible debentures n:turing the year and the
reguirements of Section 42 and Section 62 of the Companies Act, 2013 have been

complied with and the funds raised have been used for the purposes for which the
tunds were raised

1) (o) According to the information and explanations given to us and on the basis of

our examination of the records of the Company, we report that no fraud by the
Company or on the company has been noticed or reported during the year.
(k) Amﬂf&ina to the information and e.rplanations given tous and on the basis of
our examination of the records of the Comp&mj, no report under sub-Section [1‘2} of
Section 145 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules 2014 with the
Central Government.
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<) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, no whistle-blower complaints has
been received ::lurinﬁ the year l)vq the Cnmpang. ﬁccmdjnalq, pﬂl’ﬂ&t‘ﬂ.]:lll o ) {xi:'(c}
of the order is not applicable.

12} According to the information and explanations given to us, the Company is not a
Nidhi Company and accordingly, paragraph 3 (xii) of the order is not applicable to
the Cﬁm}]nﬂg.

13)  According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related parties
are in compliance with section 177 and 188 of the Act. Where applicable, the
details of such transactions have been disclosed in the financial statements as
required by the applicable accounting stanclards.

14)  (a) According to the information and explanations given to us and based on our
examination of the records of the company the company has an internal audit
system commensurate with the size and nature of its business.

(b) The Company being private Limited company does not require mandatorily to
appoint Intemal Auditors for the period under andit. Accordingly, paragraph 3
(xiv) (b) of the order is not applicable to the Company.

19) According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into non-
cash transactions with directors or persons connected with them. Accordingly,
paragraph 3lxv) of the order is not applicable.

lﬁl,' (a) Ac‘midina to the information and exp]anatinns Aiven to us and based on our
examination of the records of the company, the company is not required to be
registered under section 4D-1A of the Reserve Bank of India Act 1054,

(b) According to the information and explanations given to us and based on our
examination of the records of the company, the Company has not conducted aniy
Non-Banking Fiun.m:iulmHl:}usiua Finance activities without a valid Certificate
of Registration (COR) from the Reserve Bank of India as per the Reserve Bank of
India Act1934.

[C}ﬁhm{}rﬂina to the information and explanations given to us and based on our
examination of the records of the company, the Company, the Co tmjsany is not a

Core Investment Company (CIC) as defined under the Regulations by the Reserve
Bank of India.

(d) ﬂecnrdlng to the information and explanations given tous and based on our

examination of the records of the company, the company has no CIC as part of the
Group.
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17} According to the information and explanations given to us and based om our
examination of the records of the company, the Company has not incurred cash
losses in the Financial Year and in the immediately preceding Financial year.

18) Acmrdiug to the information and explanations given to us and based on our
examination of the records of the company, there has not been any resignation of
the statutory auditors -c].urin& the year. ﬁnmrﬂinalq, clause 3{::!.'1::} of the Order is
not applicable.

19) According to the information and explanations given to us and based on our
examination of the records of the company and on the basis of the {inancial ratics,
ageing and expected dates of realization of financial assets and payment of
tinancial liabilities, other information accompanying the financial statements, the
aunditor's knowledge of the Board of Directors and management plans, we are of
opinion that no material uncertainty exists as on the date of the audit report that
company is capable of mecting its liabilities existing at the date of balance sheet as
and when they lall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viahility of the
Company. We further state that our reporting is based on the facts up to the date of
the audit veport and we neither give any guarantee nor any assurance that all
liahilities falling due within a period of one year from the balance sheet date, will
getdischarged 131,] the Comp-:l.ug as and when they fall due.

20) According to the information and explanations given to us and based on our
examination of the records of the company, section 130 of the Companies Act isnot
applicable to the company, accordingly reporting under clause (2x) of the order is
not applicable.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
Fivin's Registrati 100420W

ir S Bagasrawala
Partner

Membership No. 059865

UDIN: 220308605AIMVBBS792
Place of Signature: Mumbai
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ANNEXUREB

REPORT ON INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143
of The Cumpanies Act, 2015 {FLLEE Ad"r!

We have audited the internal financial controls over financial reporting of M/s. Veritas
Petro Industries Private Limited ("the Company”) as of March 31, 2022 in conjunction with
our andit of the IND AS financial statements of the Company for the year ended on that
date.

MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL CONTROLS

The Compﬂmjls management is responsible for Establisl:u.ing and maintaining internal
tinancial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of intemal contrel
stated in the Guidance Note on Audit of Intemal Financial Controls over Financial
Reporting issued, by the Institute of Chartered Accountants of India, These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were opcrating eﬂecl.ivﬂlg for ensuring the m&erlq and efficient conduct of
its ]Jusiuess, iucIuc]InE. adherence to l;:um}mnqls pc:licies, the safeﬂuﬂﬂ:]ing of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial mlormation, as

required under the Companies Act, 2015,
AUDITORS RESPONSIBILITY

Our responsibility is to express an opinion on the Cr:—rtqwm_]'s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note an Audit of Internal Financial Controls Over Financial Repc:rﬁn& {ll:te
‘Guidance Note’) and the Standards on Auditing, issued by ICAl and deemed to be
preﬁcrilse& under section 1‘1-3{1[}} ol the Cumpanies :ﬁx.d, 9(]13, to the extent appiic:ﬂble to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Contrals and, both issued by the Institute of Chartered Accountants of India. These
Standards and the Guidanuce Note require that we comply with ethical requirements and
plan and pedorm the audit to obtain reasonable assurance about whether adeguate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Ouy audit involves perdorming procedures to abtain andit evidence about the adecuacy ol
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
!:Jlji;ﬂ.ining an un&ersinndiuﬁ of interal financial controls over flinancial reporting,

Unit No. 209/210, ITMIMA Tower, Off Link Road, Behind Infiniti Mall, Malad (W), Mumbai - 400 064.
Tel. : 28881555 /28720555 / 9152732408 » CIN No. AAC - 2949 » shabbir rita@snrllp.com « www.snrllp.com



Shabbir & Rita Associates LLP
Chartered Accountants

assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditer’s judgement, iur_'luc[inﬂ, the assessment of the risks of

material misstatement of the financial statements whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Cumpang's internal financial contrals system
over linancial reporting,

Mean ingﬂ{ Internal Financial Contrals Over Financial R_em A

A CDmpﬂ.l:lij‘S internal linancial control over financial reporting is a process &esianecl to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that

L Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the COmpany,

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

3. Provide reasonable assurance re&arrﬁnﬁ pravention or fimelq detection of
unaunthorized acquisition, use, o diﬂm&iﬁnn of the compant ‘s assels that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to eror or fraud may occur and not be detected Also,
prajections of any evaluation of the internal financial controls over linancial reporting to
tuture period are subject to the risk that the internal financial control aver financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriovate,

Continuation Sheet.........
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating ellectively as ot March 31, 2021, based on the internal control
over linancial reporting eriteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For SHABBIR & RITA ASSOCIATESLLP
Chartered Accountants
Firm's Registration No. 100420W

Shabbir § Beg-:lamwa]ﬂ
Partner

Mem.bership Na. 030865
Place of Signature: Mumbai
Date:04/05/2022

UDIN: 22030860AIMVBBSTO2
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VERITAS PETRO INDUSTRIES PRIVATE LIMITED
Balance Sheet as at 31st March 2022

(Amount In Rs.)

Motes

As at
31 March 2022

ASSETS

ta)

(b

fa)

(i}

(i}

(il

Mon-Current Assets

Property, Plant and Equiprment
Capital Work-in-Progress
Financial Assels

- Investments

Total Non Current Assets
Current Assets

Financial Assets

- Cash and Cash Equivalents

Total Current Assets

Total Assets

15,033

1,00,00,000

1,00,15,033

1,583,469

1,93,469

1,02,08,500

EQUITY AND LIABILITIES

1 {a)
ib)

{a}

{a)

Equity

Fquity Share Capital
Other Eguity

Total Equity

Liabilities

Mon-Current Liabilities
Fimancial Liabilities
Total Non Current Liabilities

Current Liabilities

Fimancial Liabilities

- Other Financial Liabilities
Total Current Liabilties

Total Equity and Liabilties

1,00,000
1.01,00,000

1,02,00,000

8,500

8,500

1,02,08,500

The accompanying notes forms integral part of the Financial Statements

As per our report of even dale attached

For Shabbir and Rita Associates LLP

Chortered Accountonts
Firm Regd. No.: 109

Shabbir 5 Bagasrawala

Partner

Membership Mo.: 039865

Place: Mumbai
Drate: 04/05/2022

For and on behalf of

Director

d of Directors

Nitin Kumar Didwania

DIN : 00210289

LBy

Praveen Bhatnaghr

Director

—
R

DIN - 01193544




VERITAS PETRO INDUSTRIES PRIVATE LIMITED
Statement of Profit and Loss for the period 4th May 2021 to 31st March 2022
{Amaurtin As.)

MNates | For the period dth May 2021 to 31st March 2022

Revenue from Operations
Other Income

Total Revenue =

Expanses

Purchiase of Stock-in-Trade
Changes in Inventones of Stock-In-Trade =
Emloyee Benefit Expenses .
Depreciation and Amortisation Expenses -
Financa Costs *
Other Expenses

Total Expenses

Profit/ (loss) before exceptional items and tax -

Excaptional [tems =

Profit) (loss) before tax

Tax Expense
a) Current tax -
B) Income Tax Adjustment =
b) Deferred tax s

Total Tax Expense z

Profity {loss) for the period =

Other Comprehensive Income
- Items that will not be reclassified to profit or loss
- Ineome tax relating bo itemns that will not be reclassified to -
profit of loss
- lterms that will be reclassified to profit or loss -
- Income tax relating to tems that will be reclassified to
profit or loss

Total Comprehensive Income for the perlod

Earnings per equity share
a) Basic -
b} Diluted :
The accompanying notes forms integral part of the Financial Statements

As per our report of even date attached

Chartered Accountonts
Firm Regd. No.; 1

Mitin Kumar Digwania

= o Director
G o A DIN : 00210288
Shabbir 5 Bagasrawala | =
Partner il 5 | F=
Mermbership Mo.: 033865 e, = g .@1[\ =
S, =) e
T Fra Bhatnapr
Place: Mumbai = Diracior

Date: 04,/05/2022 ' DIN ¢ 01193544




VERITAS PETRO INDUSTRIES PRIVATE LIMITED
Statement of Cash Flows for the Year ended 31st March, 2022

|Amount in B4.]

For the year anded 313t March 2022

A Cash FHow From Operating Activities
Profits before Tax

Add/(Lass):
Interest & Finaince Chirges "

Operating Profit before working Capital Changes -

‘Warking Capital Changes
Inerease/(Decrease] in Other Current Lizbilities 8,500
[Increase)/Decrease in Warking Capital 8.500

Cash Used [-)/(+) generated for oporating activities [ A ) 8,500

B  Cash Flow From Investing Activities
addition of fixed assats {15,053}
Proceeds from disposal of Fived Agsers .
Purchase of Non-Current Investments {1,00,00,000)
|syiedd af Elplil:nﬂ Convertable Debentures 1.01.00.000
Issuad of Share capital 100,000

Net Cash Used in Investing Activities [ B) 1,84,9%8

€ Cash Flow From Financing Activities
Interest Pald .

Mat Cash Used in Financing Activities [ C)

O MNokincrease (+)f Decrease -] in cash and cash equivalent 1,93 4509
Cash egquivalent [ A+B4C)

GCash and Gash Equnistent Opermyg Salancoe 3
Cash and Cash Equiveient Closing Balance 193,469

Opening Balances reprasented by
Cash and Bank Balances

ash and Cash Equivalonts

(i} Balances with Banks

{1} Cash on Hard

Othor Bank Balancos
(i} Ezermariad Balances with Banks =
(i) Against Margin Monay for SLBC .

Clasing Balances represented by
Cash and Bank Balances

Cash and Cagh Equivaienis

(1) Balances with Banks 1,893,488
{ill Cash on Hand -

(ther Bank Balances

(i) Earmarked Balances wilh Banks
(I} Agalnst Margin Meney fer SLEC -
1,93 45%

The accompanying notes forms integral part of the Finandal Statements
As per our report of even date attached

For 5habbir and Rita Associates LLP
Chortered Accountents
Farrn Ragid Ma,: 200

Shabbir 5 Bagasrawala "
Partner /
Memhbership No.: 030865 J\ .-;@ K&

d n Bhatmagar
Diracior

DM 01193544

Mace: Mumbal
Dearta: 04105/ 2022




VERITAS PETRO INDUSTRIES PRIVATE LIMITED

tatement of Changes in Equity ason 3

A EQUITY SHARE CAPITAL

Particular March 31,2022

Dutstanding at the beginning of the year -

Changes In Equity Share Capital during the

Financial Year 1,006,000

Outstanding at the end of the year 1,00,000

B OTHER EQUITY

TR . ST Jryf T
15t March, 2022

[Amount in Rs,)

Reserves and Surplus

Particulars Securities Premium

Reserve

Retained Earnings

0.001 % Optionally
Convertible
Debenture

Total

AS ON 31 Maorch 2022

Balance at the beginning of the reporting
penod i.e. 15t April, 2021 -

Prefit for the year N

0.001% Cptiomally Canvertible Debenture -

1,01,00,000

1,01,00,000 |

Balance at the end of the reporting period e, -

31st March, 2022

1,01,00,000

1,01,00,000

The accompanying notes forms Integral part of the Financial Statements

As per our report of even date attached

For Shabbir and Rita Associates LLP
Chartered Accountants
Firm Rega. No.: 1

Shabhir 5 Bagasrawala
Partnar
Membership No.: 039865

Place: Mumbai
Date: 04052022

Nitin Kumar Didwania
Director
DIiM : 00210289

F;'aveen Bhatnag
Director
DING; 01193544



Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

11

(a)

1| Deferred Tax Assets and Liabilities are classified as Non-Current Assets and Liabiliti

Corporate Information:

To carry on the business in India or elsewhere as manufactures, producers, processers,
refiners,formulator, preparers, exporter, importer, buyer, seller, distributor, dealer,
stockiest, supplierand to deal in chemicals, petro-chemicals including but not limited to
monomers like, VinylChloride Monomer, Vinyl Acetate Monomers, Ethylene, Propylene,
Butadiene, Vinyl polymersincluding all grades of Poly Vinyl Chloride(PVC) and its compounds,
chlorinated PVC, chloralkalies,Ethylene Dichloride, plasticized products, alkalies, Chlorine
and it's compounds, liquefiedgases like LPG, LNG, CNG, PNG etc. Fuel Oils, Gas oils, heavy
and light petroleum stocks anddistillates, different organic catalysts, activators, initiators,
caustic soda, caustic potash, all acids,hydrochloric acids, oxidizing and bleaching agents,
bromides, bromine, soda ash, sodiumhydroxide, sodium bicarbonate, sodium carbonate,
aromatics, polymers, plastics, resins, all kindsof solvents, intermediates, ingredients,
derivatives, compounds, mixtures, source materials anddiluents, reactive agents, feedstocks
and to manufacture downstream products available from petrochemicals, natural gases, coal
tar, plant sources, hydro carbons, liquid fuels and chemicals.

Statement of Significant Accounting Policies

Basis of Preparation of Financial Statements:

The Financial Statements of the Company have been prepared to comply with the Indian
Accounting standards (‘Ind AS'), including the rules notified under the relevant provisions of
the Companies Act, 2013

The Financial Statements have been prepared on a historical cost basis, except for the
following assets and liabilities which have been measured at fair value:

(i). Derivative financial instruments

(ii). certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments)

Company’s Financial Statements are presented in Indian Rupees, which is also its functional
currency. The unit of presentation is Indian rupees in lakhs.

All other Assets are classified as Non-Current.

A Liability is current when:

a). Itis expected to be settled in normal operating cycle;

b). Itis held primarily for the purpose of trading;

c). It is due to be settled within twelve months after the reporting period, or

d).There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.

The Company classifies all other Liabilities as Non-Current.




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 3 1st March 2022

The operating cycle is the time between the acquisition of assets for processing and their
realization in Cash and Cash Equivalents. The Company has identified twelve months as its
operating cycle.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The Company has considered the possible effects that may result from the pandemic relating
to COVID -19 on the carrying amounts of receivables. Unbilled revenues and investment in
subsidiaries In developing the assumptions relating to the possible future uncertainties in
the global economic conditions because of this pandemic , the Company ,as at the date of
approval of these financial statements has used internal and external sources of information
including credit reports and related information, economic forecasts The Company has
performed sensitivity analysis on the assumptions used and based on current estimates
expects the carrying amounts of these assets will be recovered, The impact of COVID -19 on
the Company's financial statements may differ from that estimated as at the date of approval
of these financial statements.

{b) Use of Estimates:

The preparation of financial statements in conformity with the ‘Indian GAAP’ requires
management to make estimates and assumptions that may affect the reported amounts of
assets and liabilities and disclosures relating to contingent liabilities as at the date of the
financial statements and the reported amounts of incomes and expenses during the
reporting period. Although these estimates are based upon management’s best knowledge
of current events and actions, actual results could differ from these estimates. Differences
between the actual results and estimates are recognized in the year in which the results are
known/ materialized. Example of such estimates includes provision for doubtful debts,
employee benefits, provision for income taxes and provisions for impairment etc.

{c) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade
discount and rebates less accumulated depreciation and impairment losses, if any. Such
cost includes purchase price, borrowing cost and any cost directly attributable to bringing
the assets to its working condition for its intended use.

Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the entity and the cost can be measured reliably.

Depreciation on all Property, Plant and Equipment is provided based on useful life
prescribed in Schedule Il of the Companies Act, 2013 under Straight Line Method. As and
when put to use.

pany has in an earlier financial year carried out assessment of useful lives of
S ERITA S
;"_/‘.”T""“ﬂ:j?t
Ir" 1_.}’ :_:\h.\‘{':-l:'




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

these assets and based on technical justification, different useful lives have been arrived
at in respect of above assets. The justification for adopting different useful life compared
to the useful life of assets provided in Schedule Il is based on the business specific
environment & usage, consumption pattern of the assets, past performance of similar
assets and peer industry comparison duly supported by technical assessment by a
Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Gains or losses arising from derecognition of a property, plant and equipment are
measured as the difference between the net disposal proceeds and the carrying amount
of the asset and are recognised in the Statement of Profit and Loss when the asset is
derecognized.

Capital Work in Progress

Cost of Assets not ready for intended use, as on the Balance Sheet date, is shown under
capital work in progress. All expenses incidental to the acquisition of the asset along with
landed cost, day to day revenue expenditure are capitalized until the commissioning of
the asset. The revenue generated out of deposits/guarantees for customs and/or other

business purposes or statutory obligations are capitalized till the assets are
commissioned.

(d) Leases

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards incidental to ownership to the
Company is classified as a finance lease. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

{e) Intangible Assets and Amortisation

Intangible Assets are stated at cost of acquisition less accumulated amortisation
/depletion and impairment loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset to its working condition for the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributable
to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate

asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and
are recognised in the Statement of Profit and Loss when the asset is derecognised.

Intangible assets of the company comprises of Software which is amortized over a period
of 5 years.

(f) Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets:

The Company assesses at each reporting date as to whether there is any indication that
any property, plant and equipment and Intangible Assets may be impaired. If any such

indication exists the recoverable amount of an asset is estimated to determine the extent
of impairment, if any.

An impairment loss is recognised in the 5tatement of Profit and Loss to the extent, asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is higher of
an asset’s fair value less cost of disposal and value in use. Value in use is based on the
estimated future cash flows, discounted to their present value using pre-tax discount
rate that reflects current market assessments of the time value of money and risk specific
to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been
a change in the estimate of recoverable amount.The impairment loss recognised in prior
accounting period is reversed If there has been a change in the estimate of recoverable
amount.




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

(g) Inventories :

Items of inventories are measured at lower of cost and net realisable value after providing
for obsolescence, if any. Cost of inventories comprises of cost of purchase and other
overheads net of recoverable taxes incurred in bringing them to their respective present
location and condition. The valuation of inventories is done on FIFO Method.

(h) Finance Cost:

Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection with
the arrangement of Borrowings and exchange differences arising from Foreign Currency
Borrowings to the extent they are regarded as an adjustment to the Interast Costs.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred.

(i) Provisions :
Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic

benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

(i) Employee Benefit Expenses :

(i). Short Term Employee Benefits
All Employee Benefits payable wholly within twelve month of rendering the service are
classified as Short Term Employee Benefits and they are recognised in the period in which
the employee renders the related service,
The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense during
the period when the employees render the services.

(ii). Post-Employment Benefits
Defined Contribution Plans
A defined contribution plan is a post-employment benefit plan under which the Company

makes specified monthly payments to Employee State Insurance Scheme, Provident
Fund Scheme and Government administered Pension Fund Scheme for all applicable




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

employees, The Company’s contribution is recognised as an expense in the Statement of
Profit and Loss during the period in which the employee renders the related service.

Defined Benefit Plans

Gratuity liahility is a defined benefit obligation which is provided for on the basis of an
actuarial valuation on Projected Unit cost method made at the end of each financial year.
Actuarial gains/{losses) are recognised directly in other comprehensive income. This
benefit is presented according to present value after deducting the fair value of the plan
assets. The Company determines the net interest on the net defined benefit liability
(asset) in respect of a defined benefit by multiplying the net liability (asset) in respect of
a defined benefit by the discount rate used to measure the defined benefit obligation as
they were determined at the beginning of the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are charged to
the Other Comprehensive Income.

Accumulated leave is treated as short-term employee benefit. The Company measures
the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both
accumulating and non-accumulating in nature. The expected cost of accumulating
compensated absences is determined by actuarial valuation using projected unit credit
method.

(k) Tax Expenses :
The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recognised in the
comprehensive income or in eguity. In which case, the tax is also recognised in other
comprehensive income or equity.

Current Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities, based on tax rates and laws that are enacted or
substantively enacted at the Balance sheet date.

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent
there is convincing evidence that the company will pay Income Tax under the normal
provisions during the specified period, resulting in utilisation of MAT Credit. In the Year in
which the MAT Credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in Guidance MNote issued by the Institute of Chartered
Accountants' of India, the said asset is created by way of a credit to the Statement of Profit
and Loss and shown as MAT Credit Entitlement. Company rEview;:Fﬁ”éf_‘i_ﬁh:ﬁ_&lt each Balance
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

Sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent
there is no longer convincing evidence to the effect that the Company will utilise MAT Credit
during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the standalone financial statements and the corresponding tax bases used
in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.
The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each
reporting period.

Foreign currencies transactions and translation:

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of Profit and Loss except to the extent of exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings that are directly
attributable to the acquisition or construction of qualifying assets, are capitalized as cost of
assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
recorded using the exchange rates at the date of the transaction. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognised in OCl or Statement of Profit and Loss are also recognised in
OC! or Statement of Profit and Loss, respectively).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the
date of the transaction. Foreign currency monetary assets and liabilities are translated at the
exchange rate prevailing on the balance sheet date and exchange gains and losses arising on
settlement and restatement are recognised in the statement of profit and loss.

(m) Revenue Recognition:

Revenue is recognized to the extent that it is probable that the ECDHOI."I"IIC beneﬁts will flow
to the company and the revenue can be reliably measured. :
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have
been passed to the buyer. Revenue from the sale of goods is measured at the fair value of
the consideration received or receivable, net of returns and allowances, trade discounts,
volume rebates and cash discounts.

Interest Income

Interest Income from a financial asset is recognized using effective interest rate method.

The revenue generated out of deposits/guarantees for customs and/or other business

purposes or statutory obligations are capitalized till the assets are commissioned.
Dividends

Dividends are recognised when the company's right to receive the payment has been
established.

(n) Financial Instruments

P
£

Financial Assets

Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities,
which are not at fair value through profit or loss, are adjusted to the fair value on initial
recognition.

Subsequent Measurement

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOC! if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
caontractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL,




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

Equity Investments

The Company has accounted for its investments in subsidiaries, associates and joint venture
at cost.

Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to present
in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument by instrument basis. The classification is made on initial
recognition and is irrevocable. If the Company decides to classify an equity instrument as at
FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in
the OCI. There is no recycling of the amounts from OCI to the statement of profit and loss,
even on sale of investment. However, the Company may transfer the cumulative gain or loss
within equity. Equity instruments included within the FVTPL category are measured at fair
value with all changes recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s balance
sheet) when:

a). The rights to receive cash flows from the asset have expired, or

b). The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third
party under a ‘pass-through’ arrangement; and either

(i). the Company has transferred substantially all the risks and rewards of the asset, or
(ii). the Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company's
continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a). Financial assets that are debt instruments, and are measured at amortised cost e.g,, loans,
debt securities, deposits, and bank balance

b). Financial assets that are debt instruments and are measured as at FVTOC!

c). Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 18 (referred to as ‘contractual
revenue receivables’ in these standalone financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on;
a). Trade Receivables and
b). Other Receivables

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12- month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in
a subsequent period, credit quality of the instrument improves such that there is no longer
a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-menth ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events aver the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting
date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e.,
all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity
is required to consider:

a). All contractual terms of the financial instrument (including prepayment, extension, call
and similar options) over the expected life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated reliably, then the
entity is required to use the remaining contractual term of the financial instrument.

b). Cash flows from the sale of collateral held or other credit enhanqeﬁﬁlﬁs\that areintegral
to the contractual terms. / d




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
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c). Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.

Financial Liabilities

Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recogniticn as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not desighated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred
to P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair val




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
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Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Derivative Financial Instruments

Initial recognition and subsequent measurement

The Company uses derivative financial instruments- forward currency contracts to hedge its
foreign currency risks. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

a). In the principal market for the asset or liability, or
b). In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
articipants would use when pricing the asset or liability, assuming that market pam::pants
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

act in their economic best interest,

The Company uses valuation technigues that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximisingthe use of relevant
observable inputs and minimising the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone
financial statements are categorised within the fair value hierarchy, described as follows,
based an the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted {unadjusted) market prices in active ‘'markets for identical assets or
liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statements on a
recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and

liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

(o) Cash and Cash Equivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

(p) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholder by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit after tax for the
period attributable to equity shareholders and the weighted average number of equity
shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
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(q) Segment Reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company's performance and allocates the
resources based on an analysis of various performance indicators by business segments. The
Company conclude that it operates under one reporting segment.

Unallocable items includes general corporate income and expense items which are not
allocated to any business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Company
as a whole. Common allocable costs are allocated to each segment on an appropriate basis.

3. Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of the Company's standalone financial statements requires
management to make judgement, estimates and assumptions that affect the reported
amount of revenue, expenses, assets and liabilities and the accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

a)

b)

Depreciation / amortisation and useful lives of property plant and equipment /
intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over
their estimated useful lives, after taking into account estimated residual value.
Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortisation to be
recorded during any reporting period. The useful lives and residual values are based
on the Company’s historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortisation for future periods
is revised if there are significant changes from previous estimates.

Recoverability of trade receivable

ludgements are required in assessing the recoverability of overdue trade receivables
and determining whether a provision against those receivables is required. Factors
considered include the credit rating of the counterparty, the amount and timing of
anticipated future payments and any possible actions that can be taken to mitigate
the risk of non-payment.

Provisions




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

d)

there will be a future outflow of funds resulting from past operations or events and
the amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgement to existing facts
and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or fair
value less costs of disposal and its value in use. It is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or a groups of assets. Where the carrying amount of an asset or
exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions are taken into account, if no such
transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk
of default and expected cash loss rates. The Company uses judgement in making
these assumptions and selecting the inputs to the impairment calculation, based on
Company’'s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.
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VERITAS PETRO INDUSTRIES PRIVATE LIMITED
Notes to Financial Statements as at 31st March, 2022

4 INVESTMENTS - NON CURRENT

Particulars Asat
31 March 2022
1 Investments measured at Cost
Investments in Equity Intruments - Ungquoted
Investment in Subsidiaries
Weritas Polychem Private Limited 1,00,00,000
{CY 10,00,000 Equity shares of Rs.10 each)
Total 1,00,00,000
5 CASH AND CASH EQUIVALENTS
Particulars Asat
31 March 2022
Cash and Cash Equivalents
(i} Balances with Banks
In Current Accounts 1,93,469
(i} Cash on Hand 2
Total 1,93,469
1,93,469

Cash and Cash Equivalents as per Statement of Cash Flows




VERITAS PETRO INDUSTRIES PRIVATE LIMITED
Notes to Financial Statements as at 31st March, 2022

6 EQUITY SHARE CAPITAL

Particulars

Authorised Share Capital
Equity Shares of Rs. 10 each
(CY¥ 10,000 shares of Rs. 10 each)

As at
31 March 2022

1,00,000

Total

1,00,000

Issued Subseribed and Paid Up
Equity Shares of Rs. 10 gach
{CY 10,000 shares of Rs. 10 each)

1,00,000

Total

1,00,000

5.1 The reconciliation of the number of shares outstanding is set out below :

Particulars

Equity Shares at the beginning of the year
Add/Less: Changes in Equity Shares

Az at
31 March 2022

lﬂrmﬂ

Equity Shares at the end of the year

10,000

5.2 The details of shareholders holding more than 5% shares :

MNMame of the Shareholders

As at it Miarch, 2022

MNo. of Shares| 26 Holding

VERITAS INDIA LTD

10,000 100
7 OTHER EQUITY
Particulars et
31 March 2022
(i) Surplus in Statement of Profit and Loss
Opening Balance .
Add: Profit for the year =
{ii} 0.001% Optionally Convertible Debenture 1,01,00,000
(CY 10,10,000 OCD of Rs. 10 each)
Closing Balance 1,01,00,000
Total 1,01,00,000 |
8 OTHER FINANCIAL LIABILITIES - CURRENT
Particulars Sk
31 March 2022

N

)
‘S‘a Other payables

8,500

-l Total

8,500




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

9 Related Party Disclosures :
As per IND AS 24, the disclosures of transactions with the related parties as defined in
the Accounting Standard are given below:
a) Related Parties:
(i) Subsidiary Company : Veritas Polychem private limited
{ii) Associates : NIL
{iii) Key Managerial Personnel (KMP)

= Nitin kumar Didwania- Director

s Praveen Bhatnagar- Director
{iv) Enterprise over which KMP exercise control

e \Veritas (India) Limited

* Veritas Infra and Logistics Private Limited

Veritas Agroventure Private Limited
Hazel Mercantile Limited
Sanman Trade Impex Limited
Aspen International Private Limited
Groupe Veritas Limited
India Fintrade Limited
Shimmer Trade Impex Private Limited
Revive Securities Private Limited
Eben Trade Impex Private Limited
Hazel Infra Limited
Sainath Agriculture Private Limited
Krushi Farming Private Limited
Dhara Farming Private Limited
Neolite Polymer Industries Private Limited
Priceless Investrade Private Limited
Shashwat Hospitality Services Private Limited
Veritas Investment Limited
Provide Trade Impex Private Limited

a) Transactions with related parties for the period ended March 31, 2022:

MA Y

Holding | Subsidiary | Associate KMP 8 Enterprise Total
their over which (Figures in
relatives KmMP Rs.)
exercise
control
Optional
Convertible 10,100,000 NIL NIL NIL NIL 10,100,000
Debentures (MIL) (NIL) (NIL) (NIL) (MIL) (MIL)
(P.Y.)
'”;Efr:“i;f “;:‘fe NIL 100,00,000 NIL NIL NIL 100,00,000
fp & }" (NIL) (NIL) (NIL) (NIL) (NIL) (NIL)
m&m re:ta:j“ s 53 NIL NIL NIL \\
|
43 (P.Y) (NIL) (NIL} (NIL) (NIL) e, \ NIL)
k \ 1 v

) "

e UTH R
ey, SR .r‘":", Ry



Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
_ Profit and Loss for the period 4th May 2021 to 31st March 2022

b) Balances with related parties as at March 31, 2022:

Holding Subsidiary | Associate | KMP & | Enterprise over Total
their which KMP (Figures in
relatives exercise Rs.)
control
Optional
Convertible 10,100,000 MIL MIL MIL NIL 10,100,000
Debentures (MIL) [(MIL) (MIL) IMIL) {NIL) (MIL}
{(P.Y.)
NIL 100,00,000 MNIL NIL NIL 100,00,000
Investments tl s
(NIL) (MIL) (MIL) (MIL) (MIL) (MNIL)
10 Auditor’s Remuneration: o
(Figures in Rs.)
Particulars For the year ended March 31,2022
For services as Statutory Auditors 6,000
Total 6,000
11 Ratio:
Ratio Analysis For the year ended March 31,2022
1 Current Ratio
22.76
2 Debt Equity Ratio
3 Debt Service Coverage Ratio
4 Return on Equity Ratio =
5 Inventory Turnover Ratio -

Trade Receivables Turnover

Ratio
2 Trade Payables Turnover
Ratio
8 Met Capital Turnover Ratio
9 Net Profit Ratio

10 Return on Capital employed




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the period 4th May 2021 to 31st March 2022

12 The Company does not have any dues payable to any micro, small and medium enterprises
as at the year end. The identification of the micro, small & medium enterprises is based on
management’s knowledge of their status. The Company has not received any intimation
from the suppliers regarding their status under the MSMED Act 2006. Hence, disclosures, if
any, relating to amounts unpaid as at the year end, together with interest paid / payable as
required under the said act have not been given,

As per our Audit Report of even date attached

For Shabbir& Rita Associates LLP For and on Behalf of the Board
Chartered Accountants
F.R.N:- 109420W
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Shabbir S Bagasrawala NITIN KUMAR ‘pIDWANIA
Partner DIRECTOR
Membership No.- 039865 DIN: 00210289

M Lashod
Place: Mumbai PRAVEEN BHATNAGAR

DIRECTOR

Date: 04/05/2022 DIN: 01193544
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
VERITAS POLYCHEM PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS
QPINION

We have audited the accompanying financial statements of M/s Veritas Polychem
Private Limited ("the Company”), which comprise the Balance Sheet as at March 31,
2022, the Statement of Profit and Loss (including Other Comprehensive Income)
and the Cash Flow Statement and Statement of Changes in Equity for the vear then

ended and a summary of significant accounting policies and other explanatory
information.

[n our opinion and to the best of our information and according to the explanations
mven to us, the aloresaid Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity
wilth the accounting principles generally accepted in India including the Ind AS, of
the state of affairs of the Company as at March 31, 2022, and its profit and its cash
flows and the changes in equity for the year ended on that date.

BASIS OF OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 148(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions ol the Companies Act, 2013
and the Rules thereunder, and we have tulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Lthics. We believe that the
audit evidence we have obtained is sutlicient and appropriate to provide a basis for
our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional Judgment, were of most
significance in our audit of the IND AS financial statements of the current period.
These matters were addressed in the context of our audit of the linancial staterments

as a whole, and in forming our opinion thereon, and we do nol provide a separate
opinion on these matters,

We have not determined any matters to be the key audit matters 1o he
communicated in our report.

INFORMATION OTHER THAN FINANCIAL STATEMENTS AND
AUDITOR’S REPORT THEREON

The Company’s board of directors i responsible [or the preparation of the other
information. The other mlormation comprises the information included in the
Board’s Report including Annexures to Board's Report, Business Responsibility
Report but does not include the financial statements and our auditor’s report
thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge

obtained during the course of our audit or otherwise appears to be materially
musstate,

It, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required 1o report that fact. We have
nothing to report in this regard.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (‘the Act') with respect to the preparation of
these Standalone Ind AS linancial statements that give a true and fair view of the
financial position, financial pert rmance including Other Comprehensive Income
cash flows and changes in Egint ﬂﬁ\ugqmpany in accordance with the accounting
principles generally accepiéd diadrjcluding the Accounting Standards (Ind AS)
specified under Section o jlves t::a;!]read with Rule 7 of the Companies
(Accounts) Rules, 2014, AN f,f’:;; y
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This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for sateguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estirnates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS linancial statements that give 4 true and fair view and
are free from material nusstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as apphicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so. Those Board of Directors are also responsible
for overseeing the Company’s financial reporting process.

AUDITORS' RESPONSIBILITY

Our objectives are to obtain reasonable assurance about whether the Ind AS
linancial statements as a whole are [ree from material misstatement, whether due to
fravd or error, and to 1ssue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstaternent
when it exists. Misstatements can arise from fraud or error and are considered
material i, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS
financial statements,

As part ol an audit in accordance with SAs, we exercise professional Judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evi ;;‘}ha; ) t 1s sufficient and appropriate to
provide a basis for our OPINigHE: & we—fsk\of not detecting a material
musstalement resulting from fray grhil Q.ﬂ;i;i{:\ r one resulting from error, as

(S
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fraud may involyve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 9013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating cffectiveness of such controls.

* LDvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management,

¢ Conclude on the appropriateness of management’s use of the £0INg concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainly exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, 1o modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
CONnUNUE as a going concern.

* Lvaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial staternents
represent the underlying transactions and events in a manner that achieves Fair
presentaton.

Materiality is the magnitude of misstatement in Financial Statement that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statement may be influence. We consider
quantitative materiality and qualitative factors in . Planning the scope of our Audit
work and in evaluating the result of our work and II. To evaluate the effect of any
identified misstatement in the Financial Statements,

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

meluding any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and (o
communicate with them all relationships and other maters that may reasonably be
thought to bear on our independence, and where app}j@{:
- - 3 i "ul\-

I'rom the matters communicated with those charged m}fiﬁ*gma
those matters that were of most significance in the autfl& oY AnCi
ol the current period and are therefore the key audiﬁ{i'fi} v e jdescribe these
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matiers in our auditor’s report unless law or regulation precludes public diselosure
about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the aclverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

. As required by the Companies (Auditor’s Report) Order, 2020 (“the
Order”), issued by the Central Government of India in terms of sub-secton
(11) of section 143 of the Companies Act, 2013, we give in the Annexure A

statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, we report that

4) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audir;

b) In our opinion, proper books of account as required by law have been

kept by the Company so far as it appears from our examination of those
books.

¢} The Balance Sheet, the Statement of Profit and Loss including other
Comprehensive Income and the Cash Flow Statement and Changes in

Equity dealt with by this Report are in agreement with the books of
account,

d) In our opinion, the atoresaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 including Ind AS:

€) On the basis of the written representations received from the directors as
on March 31, 2022, taken on record by the Board of Directors, none of
the directors is disqualified as on Mareh 31, 2022, from being appointed
as a director in terms of Section 164 (2) of the Act.

) With respect to the adequacy of the internal financi:
linancial reporting of the company and the operating eff;
controls, refer to our separate Report in Annexure B
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8 With respect to the other matters o be included in the Auditor's Report
in accordance with Rule 1T of the Companies (Audit and Auditors)
Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(1)

(i)

(1i1)

(iv)

The Company has disclosed the impact of pending liigations
on its financial position in its IND AS financial staternents
under note __,

The Company has did not have any long-term contracts
including derivative contracts for which there were any material
foresceable losses.

There were no amounts which were required to be transferred,
to the Investor Fducation and Protection Fund by the
Company.

(a) The Management has represented that, to the best of its
knowledge and belief, o funds have been advanced or loaned
or invested (either from borrowed tunds or share premium or
any other sources or kind of funds) by the Company o or in
any other persons or cntities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, directly or
ndirectly lend or invest in other persons or entities identified
in any manner whatsoever ("Ulimate Beneficiaries™) by or on
behalfl of the Company or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented that, to the best of it
knowledge and belief, no funds have been received by the
Company from any persons or entties, including foreign
entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall
directly or indireetly, lend or invest in other PErsons or entities
identified in any manner whatsoever (“Ultimate Beneficiaries”)
by or on behalf of the Funding Parties or provide any
Suarantee, security or the like on behalf of the Ultimate
Beneficiaries,

(¢) Based on the audit procedures performed that have been
considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe
that the representations under sub-clause (1) and (i) of Rule
11{e) contain any material mis-statement,
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h) With respect to the other matters to be included in the Auditor’s Report

i accordance with the requirements of Section L97(16) of the Act, as
amended:
In our opinion and 1o the best of our information and according to the
explanations given to us, the provisions of Section 197 read with schedule
V of the Companies Act, 2013 are not applicable to a private limited
company.

FOR MILIND MEHTA & CO

CHARTERED
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Membership No - 047739
Place: Mumbai
Date: (1,/0.5/2029

"ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph | under the heading ‘Report on Other Legal & Regulatory
Requirement” of our report of even date to the financial statements of the Company
for the year ended March 31, 2022, we report the following:

1) (&) (A) The Company is maintaining proper records showing full particulars,

(b)

including quantitative details and situation of Property, Plant and
Equipment;

(B) The company is maintaining proper records showing full particulars
of mtangible assets.

The Property, Plant and Equipment have been physically verified by the
management in a phased manner, designed to cover all the items over a
period of three years, which in our opinion, is reasonable having regard
to the size of the company and nature of its business. Pursuant to the
program, the Property, Plant and Equipment has been physically verified
by the management during the year and no material discrepancies
between the book records and physical verification of the Property, Plant
and Equipment have been noticed.

(€} According to the information and explanations given to us, the records
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examined by us and based on the examination of the lease deed provided
to us, we report that, the lease deeds, comprising all the immovable
propertics of land and buildings which are leasehold, are in the name of
the Company as at the balance sheet date.

(d) According to the mformation and explanations given to us, the records
examined by us, the Company has not revalued its Property, Plant and
Lquipment (including Right of Use assets) or intangible assets or hoth
during the vear.

() According to the information and explanations given to us, the records
examined by us no proceedings have been initiated or are pending against
the company lor holding any Benami property under the “Benami
Transactions (Prohibition) Act, 1988 and Rules made thereunder,

(@) Since there is no physical Inventory holding in the company. Accordingly
reporting under Clause 3 (ii)(a) of the order is not applicable to the
company.

(b) According to the information and explanations given to us and (he
records examined by us, the Company has not been sanctoned working
capital limits in excess of Rs. 5 crores, In aggregate, from banks or
[Imancial institutions on the basis of security of current assets at any point
of time during the year. Accordingly reporting under Clause 3 (i) (b) of
the order is not applicable to the company

According to information and explanation given to us and the records
examined by us the company has not made investments m, provided any
guarantee or security or granted any loan, secured or unsecured to
companies, firms, limited liability parmerships or other parties. Accordingly,
paragraph 3 (iii) (a) to {f) of the order is not applicable.

According to information and explanation given to us and the records
examined by us the company has neither made any investments nor has it
given loans or provided any guarantee or security as specified under section
185 of the Companies Act,2013 ("the Act”) and the company has not
provided any security as specified under section 186 of the Act. Further in
our opimon and according to the information and explanations given to us,
the company has complied with the provisions of section 185 and 186 of the

Companies Act, 2013 in respect of loans, investments, guarantees, and
security.

In our opinion and according to the information and explanations giverrtosus,
f Pl I i
and the records examined by us, the company has not accepted dn;ﬁj;pe-mﬁ

or amounts which are deemed to be deposits from the
accordingly paragraph 3 (v) of the order is not applicable.

-
1

In our opinion and according to the information and explanation

SN

R
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and the records examined by us, the maintenance of Cost Records has not

been specified by the Central Government under sub-section (1) of Section
148 of the Act, in respect of the activities carried on by the company.,

7). (a) According to information and explanations given to us and on the basis of
our examination of the books of account, and records. the Company has
been generally regular in depositing undisputed statutory dues including
Provident Fund, Emplovees State Insurance, Income-Tax, Sales tax, Service
Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities, According to the information
and explanations given to us, no undisputed amounts payable in respect of
the above were in arrears as at March 31, 2022 for a period of more than six
months from the date on when they become pavable,

(b) According to the information and explanation given to us, there are no

tax dues which have not been deposited by the Company on account of
disputes.

8)  In our opinion and according to the information and explanations given to us
and the records examined by us, there are no such transactions which are not
recorded in the books of account and have been surrendered or disclosed as

income during the year in the tax assessments under the Income Tax Act,
1961.

9 () In our opinion and according to the information and explanations given
to us and the records examined by us, the Company has not defaulted in the
repayment of loans or other borrowings or in the payment of interest thereon
to any lender.

(b} The company is not declared wilful defaulter by any bank or financial
mstitution or other lender.
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() In our opinion and according to the information and explanations given
to us and the records examined by us the company has applied the term
loans for the purpose for which the loans were obtained,
(d) In our opinion and according to the information and explanations given
to us and the records examined by us, no funds raised on short term basis
have been utilised for long term puUrposes.
() In our opinion and according to the information and explanations given
to us and the records examined by us, the Company has not taken any funds
from any entty or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.
(1) In our opinion and according to the information and explanations given to
us and the records examined by us, the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaries, joint
veniures or associate companies.

10} (a) Based upon the audit procedures performed and the information and
explanations given by the management, the company has not raised MOneys
by way of initial public offer or further public offer including deht
mstruments and term Loans. Accordingly, the provisions of clause 3 (x)(a) of
the Order are not applicable to the Company and hence not commented
UPOIL

(b) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has
made private placement Optionally convertible debentures during the year
and the requirements of Section 42 and Section 62 of the Companies Act,
2013 have been complied with and the funds raised have been used for the
purposes [or which the funds were raised.

1) (a) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, we report that no
fraud by the Company or on the company has been noticed or reported
during the year.
(b) According to the information and explanations given to us and on the ~
basis of our examination of the records of the Company, no report, Rﬂﬁ"lj‘*‘fﬁ
sub-Section (12) of Section 143 of the Companies Act has been fil Lhythe VR
auditors in Form ADT-4 as prescribed under Rule 13 of Companj tfli
and Auditors) Rules 2014 with the Central Government. AN
(¢) According to the information and explanations given to us an
basis of our examination of the records of the Company, no whistle:
complaints has been received during the year by the Company. Accordin
paragraph 3 (xi)(c)of the order is not applicable.

(1
i
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According to the information and explanations given to us, the Company is
not a Nidhi Company and accordingly, paragraph 3 (xii) of the order is not
applicable to the Company.

According to the information and explanations given to us and based on our
examination of the records of the company, transactions with the related
parties are in compliance with section 177 and 188 of the Act. Where
applicable, the details of such iransactions have been disclosed in the
financial statements as required by the applicable accounting standards,

(@) According to the information and explanations given to us and based on
our examination of the records of the company the company has an internal
audit system commensurate with the size and nature of its business.

(b) The Company being private Limited company does not require
mandatorily to appoint Internal Auditors for the period under audit.

Accordingly, paragraph 38 (xiv) (b} of the order is not applicable to the
Company,

According to the information and explanations given to us and based on our
examinaton of the records of the company, the company has not entered
into non-casli transactions with directors or persons connected with them.
Accordingly, paragraph 3(xv) of the order is not applicable.

() According to the information and explanations given to us and based on
our examination of the records of the company, the company is not required
to be registered under section 45-IA of the Reserve Bank of India Act 1934,

(b) According to the information and explanations given to us and based on
our examination of the records of the company, the Company has not
conducted any Non-Banking Financial or Housing Finance activities without
a valid Certificate of Registration (COR) from the Reserve Bank of India as
per the Reserve Bank of India Act 1934,

(c) According to the information and explanations given to us and based on
our examination of the records of the company, the Company, the Company
is not a Core Investment Company (CIC) as defined under the Regulations
by the Reserve Bank of India.

(d) According to the information ancd explanations given to us and based on
our exarnination of the records of the company,
part of the Group
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According to the information and explanations given to us and based on our
examination of the records of the company, the Company has not incurred
cash losses in the Financial Year and in the immediately preceding Financial
year,

According to the information and explanations given to us and based on our
examnation of the records of the company, there has not been any
resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According 1o the information and explanations given to us and based on our
examination of the records of the company and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the inancial
statements, the auditor's knowledge of the Board of Directors  and
management plans, we are of opinion that no material uncertainty exists as
on the date of the audit report that company is capable of meeting its
habilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date, W, e, however, state thar this
15 oL an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all Liabilities talling due
within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

According to the information and explanations given to us and based on our
examination of the records of the company, section 135 of the Companies
Act 15 not applicable to the company, accordingly reporting under clause (xx)
of the order is not applicable.

FOR MILIND MEHTA & CO
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ANNEXURE B

REPORT ON INTERNAL FINANCIAL CONTROL OVER FINAN CIAL
REPORTING

Report on the Internal Financial Controls under Clause (1) of sub-section 3 of
Section 143 of The Companies Act, 2013 (“the Act™)

We have audited the internal Gnancial controls over financial reporting of M/s
Veritas Polychem Private Limited ("the Company") as of March 31, 2099 in
conjunction with our audit of the IND AS financial statements of the Company for
the year ended on that date.

MANAGEMENT'S RESPONSILILITY FOR INTERNAL FINANCIAL
CONTROLS

The Company’s management is responsible for establishing and maintaining
nfternal financial controls based on the internal control over financial reporting
criteriaestablished by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued, by the Institute of Chartered Accountants of India.
These responsibiliies include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, mcluding adherence 1o company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act,
2013,

AUDITORS' RESPONSIBILITY

Qur responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by
[CAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements iLLLL_LpEn and perform the audit to
obtain reasonable assurance about whether adet wate ifternal linancial controls over
financial reporting was established and maj /f?nﬁa@n

lﬁl:zf, uch controls operated
2

¥
1
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of mternal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting,

assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk.
The procedures

selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls

system over linancial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles, A company’s internal financial control
over financial reporting includes those policies and procedures that

l. Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company.

2. Provide reasonable assurance that transactions are recorded as NEcessary o
permit preparation of [inancial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors
of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporti
oS Of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion o improper management override
of controls, material misstatements due to error or fraud may oceur and nét” be-
detected, Also, projections of any evaluation of the internal financial €9 Y k
financial reporting to future period are subject to the risk that the interf
control over financial reporting may become inadequate because of charnbes\

S OVEL
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conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
[inancial controls system over financial reporting and such internal financial controls
over hinancial reporting were operating effectively as at March 31, 2021, based on
the internal control over financial reporting criteria established by the Comipany
considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

FOR MILIND-MEHTA & CO
CHARTERED ACC

-
Mo "

..I\;:;’:!-_;"‘}I ™
MILIND MEHTA +
(PROPRIETOR)

Membership No - 047739
Place: Mumbai

Date: 04/05/2022



VERITAS POLYCHEM PRIVATE LIMITED
Balance Sheet as at 3151 March 2022

{Amount in Rs)
) Asat A at
Farieul Bntes
e 31 March 2022 37 March 2021
ASSETS
1 Non-Currenl Assats
{a] |Propery, Plant and Equipment 3
“Capital Work in Propress 3406570 3,078 1R093
(b} |Financial Assets
- Loans £ 3.31.45,000 3.51.45.000
(] |Cther Mon Current Assets 5 = =
Total Non Current Assets 3455551570 3,43,29,60,093
2 Current Asseis
{a} | Inventories B - -
(b} |Fmancial Assais
= Cash and Cash Equivalents 7 104037747 10,45,54.043
{c} |Cther Current Assels ] 1,43,54,533 1,17, 50,102
| Total Cusrent Assiets 11,53,92,660 11,63,04.145
Total Assels 3,57,39,44,250 3,74,92,64,238
EQUITY AND LIABILITIES
Eeyuiity
1| () |Equity Shara Capital g 1,00,00,000 1,00,00,000
(b} [Either Equity 1] 3156488 404 LBG,28,89, 704
Total Equity 3,16,64,58,404 2,56,26,59, 764
Liabiliti
4 [Mop-Current Liabilities
{a} |Financial Lialalities
- Borrowings 11 A&7, 18,155 68,4022 250
Total Mon Current Liabilities 40,67 18,155 68,240,212 6510
3 Current Liabilities
(a} |Fmarncial Liabilities
= Cither Finemcial Liabilities 12 747691 2351524
Total Current Liabilties TAT 691 23,510,824
Total Equity and Liabilties 3,57,39.44,250 3,54,92.64,238

The accompaniping notes forms iutqmipa?t Jt‘!u Financial Slatements
As per our report of even dale attached

Director
D - pO102E9
Proprictor ? jgj ———
Mémbership Moo 047739 Praveen Bhatnagar
Diirector
Place; Mumbai [N 10354
Date: (47052022

UDINLI-22 047739 AL TRAITYY)




VERITAS POLYCHEM PRIVATE LIMITED
Statement of Profit and Loss for the period ended 3158 March 2022

Total Revenoe

Expenges

Mam:facturing Costs

Parchase of Stock-in-Trade

Changes in Inventories of Smck-n-Trade
Emloyes Beoefil Expenses
Depreciation and Anortisation Expenses
Finance Casls

Dilver Expenses
Prior Perlod liems

Total Expenses

Profit! (loss) before exceptional itoms and s
Eixceptional items

Trofit! lossh before lax

Tax Expensy
o} Currend bax
a) Deferred tax

Tatal Taw Expense

I'rofit! {loas) for the period from continuing operations

Protitf (less) from discontinued operationa
{Tax expense of discombfinued operations
Profitf (less) from discounting operations (after tax)

Trofitf (loss) for the period

Other Comprehensive Income

= [tems that will wot be reclesafied 1o profit or nss

- Imcome tas relatlng to itesns that will not be reclassified to profit or
loss

- ltems that will be reclassified 1o profit o loss

- Incommz tax relating fo items that will be reclassitied to profit or
loss

Tolal Comprehensive Income For the period
Earnings per equity share

i) Basic
Lop Erfluged

{Amount in Rs,
T T T Hotes For the year ended For thes year ended
31 March 2022 31 Miarch 2021
Confinued operations
Revene from Operabicns
Oither Income

The accompityiig motes forms brtegral part of the Fiuancte] Stalameits

As per ot repart of even date attached

Proprivter :
Mermhersivip Mo, 087

Place: Mundai
Drabe: (hUS/2022

Nitinkumar Didwanka
Director
LM - (0210289

[ Rt

Praveen Bhainzpar
Director
DM - 01193544




VERITAS POLYCHEM PRIVATE LIMITED
Statement of Cash Flows for the Period ended 31st March, 2022

{Armount in As.)

Particulars

& Cosh Flow From Dperating Activities.
Operating Profit before working Capital Changes S

For the year ended 315t March 2022 For the year ended 315t March 2021

Working Capital Changes
{Increasejfther nom current assets . -
{Increase)/Decrease in Other Financial assest . 3,13,37,652

(Incraase )/ Decrease in Other Current fssats | 26,105,831 132,39,18E)
Increasef|Becreasa) in Other Financial Uakbilisies (27,89,18,628} |22,25.27.503)
{Increase)/Decraase in Warking Capital [28,15,23,459) [19.44,29.038)

Cash Generated from Operating Activities {28,15,23.459) {19.44,29,038)
Cash Used [-Jf{+] generated for operating activities | A § {28,15,23 a58) [19,44,29,038)

B Cash Flow From Investing Activities

Addition of fixed assests 12,25,91,477) {5,91,76,633)
Contribution to equity 30,35,98,840 25,83,88,201

MNet Cazh Used in Investing Activitics [ B ) 28,10,07,162 19,92,11.548
€ Cash Flow From Financing Activities
Meet Cash Used in Financing Activities [ C ) =

D Metincrease [+)f Decrease (-] in cash and cash aquivalent |5,16,297) 47,82,510
Cash equivalant | A+B4L)

Cash and Cash Equivalent Opening Balance 10,45,54.043 8.97,71,533
Cagh and Cash Equivalent Closing Batance 10,40,37,747 10,45,54,043

Cloting Balances represented by:
Cash and Bank Balances

Cash and Cash Equivalents

(i) Bakances with Banks 53,413 14,856,129
[iij Cash an Hard 8,578 2,266

Other Bank Balancas
{ij Earmarsed Balances with Banks 10,39,55,454 10,30,65,648
10,40,37,747 10,45,54,043

The accompaniing notes forms Integral past of the Financial Staternents
#As per our neport of even date attached For and on bebalf pf Board of Diredors

-

Chartered

&

For Milind Mafita & o~
AR

£~ Mitinlkwmar Didw,
Director
DN : Q0210289

il uh:'i‘h——-—f'; Eh ﬁ O\

Proprietore 0D B 4 Pr Bhatnagar -
tembership o 047739 Drirector

MM 01193544
Flace: Mumbai

Date: D4/05/2022




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

1.

21

(a)

Corporate Information:

To carry on the business in India or elsewhere as manufactures, producers, processers,
refiners,formulator, preparers, exporter, importer, buyer, seller, distributor, dealer,
stockiest, supplierand to deal in chemicals, petro-chemicals including but not limited to
monomers like, VinylChloride Monomer, Vinyl Acetate Monomers, Ethylene, Propylene,
Butadiene, Vinyl polymersincluding all grades of Poly Vinyl Chloride(PVC) and its compounds,
chlorinated PVC, chloralkalies,Ethylene Dichloride, plasticized products, alkalies, Chlorine
and it's compounds, liquefiedgases like LPG, LNG, CNG, PNG etc. Fuel Qils, Gas oils, heawy
and light petroleum stocks anddistillates, different organic catalysts, activators, initiators,
caustic soda, caustic potash, all acids,hydrochloric acids, oxidizing and bleaching agents,
bromides, bromine, soda ash, sodiumhydroxide, sodium bicarbonate, sodium carbonate,
aromatics, polymers, plastics, resins, all kindsof solvents, intermediates, ingredients,
derivatives, compounds, mixtures, source materials anddiluents, reactive agents, feedstocks
and to manufacture downstream products available from petrochemicals, natural gases, coal
tar, plant sources, hydro carbons, liquid fuels and chemicals.

Statement of Significant Accounting Palicies

Basis of Preparation of Financial Statements:

The Financial Statements of the Company have been prepared to comply with the Indian

Accounting standards (‘Ind AS’), including the rules notified under the relevant provisions of
the Companies Act, 2013

Upto the year ended March 31, 2017, the Company has prepared its Financial Statements in
accordance with the requirement of Indian Generally Accepted Accounting Principles

(GAAP), which includes Standards notified under the Companies (Accounting Standards)
Rules, 2006 and considered as “Previous GAAP”

The Financial Statements have been prepared on a historical cost basis, except for the
following assets and liabilities which have been measured at fair value:
(i). Derivative financial instruments

(ii). certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments)

Company’s Financial Statements are presented in Indian Rupees, which is also its functional

currency. The unit of presentation is Indian rupees in lakhs.

All other Assets are classified as Non-Current,

e
JAeEs S\
A Liability is current when: f 7 NEN
| :Flff \,I";J.-'II
| = |
a). It is expected to be settled in normal operating cycle; \“ /"F-‘-' ')
b). It is held primarily for the purpose of trading; LxJ et 4

c). It is due to be settled within twelve months after the reporting period, or




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

d).There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other Liabilities as Non-Current.
Deferred Tax Assets and Liabilities are classified as Non-Current Assets and Liabilities.

The operating cycle is the time between the acquisition of assets for processing and their

realization in Cash and Cash Equivalents. The Company has identified twelve months as its
operating cycle.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The Company has considered the possible effects that may result from the pandemic relating
to COVID -19 on the carrying amounts of receivables. Unbilled revenues and investment in
subsidiaries In developing the assumptions relating to the possible future uncertainties in
the global economic conditions because of this pandemic , the Company ,as at the date of
approval of these financial statements has used internal and external sources of information
including credit reports and related information, economic forecasts The Company has
performed sensitivity analysis on the assumptions used and based on current estimates
expects the carrying amounts of these assets will be recovered, The impact of COVID -19 on
the Company's financial statements may differ from that estimated as at the date of approval
of these financial statements.

{b) Use of Estimates:

The preparation of financial statements in conformity with the ‘Indian GAAP' requires
management to make estimates and assumptions that may affect the reported amounts of
assets and liabilities and disclosures relating to contingent liabilities as at the date of the
financial statements and the reported amounts of incomes and expenses during the
reporting period. Although these estimates are based upon management’s best knowledge
of current events and actions, actual results could differ from these estimates. Differences
between the actual results and estimates are recognized in the year in which the results are
known/ materialized. Example of such estimates includes provision for doubtful debts,
employee benefits, provision for income taxes and provisions for impairment etc.

(c) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, net of recoverable taxes, trade
discount and rebates less accumulated depreciation and impairment losses, if any. Such
cost includes purchase price, borrowing cost and any cost directly attributable to bringing
the assets to its working condition for its intended use,

Subsequent costs are included in the asset’s carrying amount or recognized as

~-‘.;_.__;, asset, as appropriate, only when it is probable that future economic heneflts 55 mteﬁ- D\
with the item will flow to the entity and the cost can be measured reliably. f

"".l




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

Depreciation on all Property, Plant and Equipment is provided based on useful life
prescribed in Schedule Il of the Companies Act, 2013 under Straight Line Method. As and
when put to use,.

The company has in an earlier financial year carried out assessment of useful lives of
these assets and based on technical justification, different useful lives have been arrived
at in respect of above assets. The justification for adopting different useful life compared
to the useful life of assets provided in Schedule Il is based on the business specific
environment & usage, consumption pattern of the assets, past performance of similar

assets and peer industry comparison duly supported by technical assessment by a
Chartered Engineer.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Gains or losses arising from derecognition of a property, plant and equipment are
measured as the difference between the net disposal proceeds and the carrying amount

of the asset and are recognised in the Statement of Profit and Loss when the asset is
derecognized.

Capital Work in Progress

Cost of Assets not ready for intended use, as on the Balance Sheet date, is shown under
capital work in progress. All expenses incidental to the acquisition of the asset along with
landed cost, day to day revenue expenditure are capitalized until the commissioning of
the asset. The revenue generated out of deposits/guarantees for customs and/or other
business purposes or statutory obligations are capitalized till the assets are
commissioned.

(d) Leases

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2015, the Company has determined

whether the arrangement contain lease on the basis of facts and circumstances existing
on the date of transition.
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the vear ended March 31, 2022

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards incidental to ownership to the
Company is classified as a finance lease. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

(e) Intangible Assets and Amortisation

Intangible Assets are stated at cost of acquisition less accumulated amortisation
[depletion and impairment loss, if any.

Such cost includes purchase price, borrowing costs, and any cost directly attributable to
bringing the asset to its working condition for the intended use, net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributable
to the intangible assets.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and
are recognised in the Statement of Profit and Loss when the asset is derecognised.

Intangible assets of the company comprises of Software which is amortized over a period
of 5 years,

(f) Impairment of Non-Financial Assets - Property, Plant & Equipment and Intangible Assets:

The Company assesses at each reporting date as to whether there is any indication that
any property, plant and equipment and Intangible Assets may be impaired. If any such
indication exists the recoverable amount of an asset is estimated to determine the extent
of impairment, if any.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is higher of
an asset’s fair value less cost of disposal and value in use. Value in use is based on the
estimated future cash flows, discounted to their present value using pre-tax discount

rate that reflects current market assessments of the time value of money and risk specific
to the assets,

The impairment loss recognised in prior accounting period is reversed if there has been
a change in the estimate of recoverable amount.The impairment loss recngnise%bﬁ;
accounting period is reversed if there has been a change in the estimate of r?ﬁo efable.
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

{g) Inventories :

items of inventories are measured at lower of cost and net realisable value after providing
for obsolescence, if any. Cost of inventories comprises of cost of purchase and other
overheads net of recoverable taxes incurred in bringing them to their respective present
location and condition. The valuation of inventories is done on FIFO Method,

(h) Finance Cost:

Borrowing Costs includes Interest, amortisation of ancilliary cost incurred in connection with
the arrangement of Borrowings and exchange differences arising from Foreign Currency
Borrowings to the extent they are regarded as an adjustment to the Interest Costs,

Interest income earned on the temporary investment of specific borrowings pending their

expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred.

(i} Provisions :

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

(i) Employee Benefit Expenses :
(i). Short Term Employee Benefits

All Employee Benefits payable wholly within twelve month of rendering the service are
classified as Short Term Employee Benefits and they are recognised in the period in which
the employee renders the related service.

The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense during
the period when the employees render the services.
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

{ii). Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company
makes specified monthly payments to Employee State Insurance Scheme, Provident
Fund Scheme and Government administered Pension Fund Scheme for all applicable
employees. The Company’s contribution is recognised as an expense in the Statement of
Profit and Loss during the period in which the employee renders the related service.

Defined Benefit Plans

Gratuity liability is a defined benefit obligation which is provided for on the basis of an
actuarial valuation on Projected Unit cost method made at the end of each financial year.
Actuarial gains/(losses) are recognised directly in other comprehensive income. This
benefit is presented according to present value after deducting the fair value of the plan
assets. The Company determines the net interest on the net defined benefit liability
(asset) in respect of a defined benefit by multiplying the net liability (asset) in respect of
a defined benefit by the discount rate used to measure the defined benefit obligation as
they were determined at the beginning of the annual reporting period.

Re-measurement of defined benefit plans in respect of post-employment are charged to
the Other Comprehensive Income.

Accumulated leave is treated as short-term employee benefit. The Company measures
the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

Other Long Term Employee Benefits

The employees of the company are entitled to compensated absences which are both
accumulating and non-accumulating in nature. The expected cost of accumulating

compensated absences is determined by actuarial valuation using projected unit credit
method.

(k) Tax Expenses :
The tax expense for the period comprises Current and Deferred Tax. Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recognised in the

comprehensive income or in equity. In which case, the tax is also recognised in other
comprehensive income or equity.

Current Tax

/ t;j:_r'*‘ Current tax assets and liabilities are measured at the amount expected to be recnvered‘f;ﬁm

ln“f or paid to the taxation authorities, based on tax rates and laws that are a;fagcteﬂ“ﬂr 2N

e substantively enacted at the Balance sheet date. "f‘ i I,/ pLA




(1)

<y “date of the transaction. Foreign currency monetary assets and liabilities are transla

Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

Minimum Alternative tax (MAT) Credit is recognised as an asset only when and to the extent
there is convincing evidence that the company will pay Income Tax under the normal
provisions during the specified period, resulting in utilisation of MAT Credit. In the Year in
which the MAT Credit becomes eligible to be recognised as an asset in accordance with the
recommendations contained in Guidance MNote issued by the Institute of Chartered
Accountants' of India, the said asset is created by way of a credit to the Statement of Profit
and Loss and shown as MAT Credit Entitlement. Company reviews the same at each Balance
Sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent
there is no longer convincing evidence to the effect that the Company will utilise MAT Credit
during the specified period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets

and liabilities in the standalone financial statements and the corresponding tax bases used
in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

The carrying amount of Deferred tax liabilities and assets are reviewed at the end of each
reporting period.

Foreign currencies transactions and translation:

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of Profit and Loss except to the extent of exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings that are directly
attributable to the acquisition or construction of qualifying assets, are capitalized as cost of
assets.

MNon-monetary items that are measured in terms of historical cost in a foreign currency are
recorded using the exchange rates at the date of the transaction. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair

--:value gain or loss is recognised in OCI or Statement of Profit and Loss are also recognised in

EICI or Statement of Profit and Loss, respectively).

\z

Jncﬂme and expenses in foreign currencies are recorded at exchange rates prevailing on the

ab E\
1

exchange rate prevailing on the balance sheet date and exchange gains and loss
settlement and restatement are recognised in the statement of profit and loss. | *(




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

{m)Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured.

Revenue from Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have
been passed to the buyer. Revenue from the sale of goods is measured at the fair value of

the consideration received or receivable, net of returns and allowances, trade discounts,
volume rebates and cash discounts.

Interest Income

Interest Income from a financial asset is recognized using effective interest rate method.
The revenue generated out of deposits/guarantees for customs and/or other business

purposes or statutory obligations are capitalized till the assets are commissioned.
Dividends

Dividends are recognised when the company's right to receive the payment has been
established.

{n

—

Financial Instruments

Financial Assets

Initial Recognition and Measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities,
which are not at fair value through profit or loss, are adjusted to the fair value on initial
recognition.

Subsgu ent Measuremeant

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL.

Equity Investments

The Company has accounted for its investments in subsidiaries, associates and joint venture
at cost.

Other Equity Investments

For all other equity instruments, the Company may make an irrevocable election to present
in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument by instrument basis. The classification is made on initial
recognition and is irrevocable. If the Company decides to classify an equity instrument as at
FVTQOCI, then all fair value changes on the instrument, excluding dividends, are recognized in
the OCI. There is no recycling of the amounts from OCl to the statement of profit and loss,
even on sale of investment. However, the Company may transfer the cumulative gain or loss
within equity. Equity instruments included within the FVTPL category are measured at fair
value with all changes recognized in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s balance
sheet) when:

a). The rights to receive cash flows from the asset have expired, or

k). The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third

party under a ‘pass-through’ arrangement; and either

/ ..___.'i{i]l. the Company has transferred substantially all the risks and rewards of the asset, or
= (ii). the Company has neither transferred nor retained substantially all the risks and rewards

of the asset, but has transferred control of the asset. :
/"'f-;_c..‘a _,z'

.('q.-u "I

When the Company has transferred its rights to receive cash flows from an q( ér-az \ -‘
entered into a pass-through arrangement, it evaluates if and to what extent it F\as [etamed J
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for

measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a). Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, and bank balance

b). Financial assets that are debt instruments and are measured as at FVTOC!

c). Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 18 (referred to as ‘contractual
revenue receivables’ in these standalone financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
a). Trade Receivables and
b). Other Receivables

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12- month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in
a subsequent period, credit quality of the instrument improves such that there is no longer
a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

_ Lifetime ECL are the expected credit losses resulting from all possible default events over the

-, expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL

‘which results from default events that are possible within 12 months after the reporting
1)

| idate.

.

‘/f/ |||_.._'|E r_-,

i/ ECLis the difference between all contractual cash flows that are due to the Cumﬁa—r‘r‘{r—'ﬁ r"
accordance with the contract and all the cash flows that the entity expects to re:iehfe li.e.,
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity
is required to consider:

a). All contractual terms of the financial instrument {including prepayment, extension, call
and similar options) over the expected life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated reliably, then the
entity is required to use the remaining contractual term of the financial instrument.

b). Cash flows from the sale of collateral held or other credit enhancements that are integral
to the contractual terms,

c). Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet, The allowance reduces the net carrying amount, Until the

asset meets write-off criteria, the Company does not reduce impairment allowance from the
Eross carrying amount,

Financial Liabilities

Initial Recognition and Measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as

hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

. Financial liabilities at fair value through profit or loss include financial liabilities held for
t‘:admg and financial liabilities designated upon initial recognition as at fair value through

. -.I'pmfrt or loss. Financial liabilities are classified as held for trading if they are incurred for the
.'* 'purpose of repurchasing in the near term. This category also includes derivative financial

_instruments entered into by the Company that are not designated as hedging instruments in

— .~ 'hedge relationships as defined by Ind AS 109, Separated embedded derivatives a[e-na]lﬁq-';

classified as held for trading unless they are designated as effective hedging mstruf;féﬁt%‘_
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk are recognized in OCl. These gains/ loss are not subsequently transferred
to P&L. However, the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Derivative Financial Instruments

Initial recognition and subseguent measurement

The Company uses derivative financial instruments- forward currency contracts to hedge its
foreign currency risks. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative.




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. Th e fair value

measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

a). In the principal market for the asset or liability, or

b). In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximisingthe use of relevant
observable inputs and minimising the use of unahservahle inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone
financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active ‘'markets for identical assets or
liabilities.

Level 2 — Valuation technigques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statements on a
recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fai._rli-'j.f_glue hierarchy as explained above. T
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

(o) Cash and Cash Equivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and

short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

{p) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period

attributable to equity shareholder by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit after tax for the
period attributable to equity shareholders and the weighted average number of equity
shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

(q) Segment Reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company's performance and allocates the
resources based on an analysis of various performance indicators by business segments. The
Company conclude that it operates under one reporting segment.

Unallocable items includes general corporate income and expense items which are not
allocated to any business segment.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the standalone financial statements of the Company
as a whole. Common allocable costs are allocated to each segment on an appropriate basis.

3. Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The preparation of the Company’'s standalone financial statements requires
management to make judgement, estimates and assumptions that affect the reported
amount of revenue, expenses, assets and liabilities and the accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that

require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

a) Depreciation / amortisation and useful lives of property plant and equipment /
intangible assets J—
/383 Pop
Property, plant and equipment / intangible assets are depreciated / amortiSed over-
their estimated useful lives, after taking into account estimated residual value, ~ |,
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortisation to be
recorded during any reporting period. The useful lives and residual values are based
on the Company's historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortisation for future periods
is revised if there are significant changes from previous estimates,

b) Recoverability of trade receivable
Judgements are required in assessing the recoverability of overdue trade receivables
and determining whether a provision against those receivables is required. Factors
considered include the credit rating of the counterparty, the amount and timing of
anticipated future payments and any possible actions that can be taken to mitigate
the risk of non-payment.

t) Provisions
Provisions and liabilities are recognized in the period when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and
the amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgement to existing facts
and circumstances, which can be subject to change. The carrying amounts of
provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.

d) Impairment of non-financial assets
The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset’s
recoverable amount. An asset's recoverable amount is the higher of an asset’s or fair
value less costs of disposal and its value in use. It is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or a groups of assets. Where the carrying amount of an asset or
exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions are taken into account, if no such
transactions can be identified, an appropriate valuation model is used.

e) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk

of default and expected cash loss rates. The Company uses judgement in making

these assumptions and selecting the inputs to the impairment calculation, based on

Company's past history, existing market conditions as well as foma’ryogk}
e

estimates at the end of each reporting period. ( (—
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VERITAS POLYCHEM PRIVATE LIMITED
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

13. Related Party Disclosures :

As per IND AS 24, the disclosures of transactions with the related parties as defined in
the Accounting Standard are given below:

a) Related Parties:
(i) Subsidiary Company : NIL
lii) Associates : NIL

(iii) Key Managerial Personnel (KMP)
s NitinkumarDidwania- Director
o [unal Sharma— Director
= Praveen Bhatnagar— Director

{(iv) Enterprise over which KMP exercise control
e \eritas (India) Ltd
e Hazel Mercantile Limited
Veritas Agroventure Private Limited
Sanman Trade Impex Limited
Groupe Veritas Limited
India Fintrade Limited
Aspen International Pvt Ltd
Veritas Infra & Logistic Pvt Itd
s Shimmer Trade Impex Private Limited
* Revive Securities Private Limited
Eben Trade Impex Private Limited
Hazel Infra Limited
Sainath Agriculture Private Limited
Krushi Farming Private Limited
Dhara Farming Private Limited
Neolite Polymer Industries Private Limited
Priceless Investrade Private Limited
Shashwat Hospitality Services Private Limited
Veritas Investment Limited
Provide Trade Impex Private Limited




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

b} Transactions with related parties for the period ended March 31, 2022:
(Figures in Rs.)

Holding Associate KMP B their Enterprise over Total
relatives which KMP
exercise control
including
holding
company
l':; ';Efr:;i NIL NIL NIL 30,35,98,640 30,35,98,640
(P.Y.] (NIL) ML) [ 19,42,000) [24,83,08,921) { 25,02,50,921)
Lﬁ!ﬁ?? L NIL 27,73,14,495 NIL 17,73,14,495
(Y ';' (NIL) (NIL) (NIL) (47,38,48,833) (47,38,48,833)
Rent paid 382,248 MIL MIL 6,63,716 . 10,45,964
Py} {382,248) (NIL) (NIL) (6,63,718) (10,45,964)
0.001%
Optionally
Convertible 2,85,28,90,000 I:': lI_L]- I:]I_L] ?P-:It-t:l l;fgif SRR
Debentures [MIL)
{P.Y.)
fero %
g ‘:.:z:t‘l'gfe 28,50,00,000 | NIL NIL NIL 28,50,00,000
Dbt || (NIL) (MIL) (NIL) {NIL)
(P.Y.)

c} Balances with related parties as at March 31, 2022:

Holding Associat KMP & their Enterprise over Total
[ relatives which KMP exercise
control
Unsecured MIL NIL 40,67,08,155 MNIL 40,67,08,155
Loan (P.Y.) MIL MIL (68,40,22,650) { NIL) (68,40,22,650)
Deposit | 2,00,00,000 NIL NIL 1,50,00,000 3,50,00,000
(P.Y.) (2,00,00,000) (ML) [MIL) (1,50,00,000) {2,50,00,000)
Amount
Pavable NIL MIL 8,100 MNIL 2,100
{E ” (NIL) (42,480} | (NIL) (NIL) (42,480)
0.001%
;‘:‘1 :'r::::::'; 2,85,28,90,000 | NIL NIL NIL 2,85,28 90,000
Sikanturas (NIL) (MIL) | (NIL) (NIL) (NIL)
P.Y.)
Zero %
éii‘ii&?ﬂf’e 2RAD00000 | NI NIL NIL 28,50,00,000
; 1';;-!?]1 DE oy (MIL) {MIL) {NIL) {MIL} (ML)
e DNy
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

Note:

a) The Campany has taken unsecured loans for its project of PVC plant at Dighi Port. The urssecured loan
ond advance received are long term in noture & does not bear ony interest element os per the
agreements executed internally between the lenders & the Company.

b} Amount received from the holding compony was grouped under other equity as capital contribution

Jrom parent company totol omounting to As.1,86,91,676 outstanding as ot 31st March 2022,
{PY Rs .2,85,29,83,036)

14. Equity Share (EPS):

The Company reports basic and diluted earnings Per Share (LPS) in accordance with Ind
As 33 on Earnings Per Share, However there is no income/loss during the reporting year.

15. Auditor’s Remuneration:

(Figures in Rs.)
For the year For the period
Particulars ended March ended March
| 31,2022 31,2021
For senri"ces as.S'tarumr'l,f Auditors 1,00,000 1,00,000
Total . 1,00,000 1,00,000
16. The Company does not have any dues payable to any micro, small and medium enterprises as at

the year end. The identification of the micro, small & medium enterprises is based on
management’s knowledge of their status. The Company has not received any intimation from the
suppliers regarding their status under the MSMED Act 2006. Hence, disclosures, if any, relating

to amounts unpaid as at the year end, together with interest paid / payable as required under
the said act have not been given.

17. In the opinion of the Board and to the best of their knowledge and belief,the value on realization
of the current assets, loansBadvances, deposits in the ordinary course of business will not be less
than the value stated in the Balance sheet. The liabilities on account of supply of goods & services

are also not more than the value of liabilities except written off on account of shortage/rate
Difference/contract performance/Quality Issues etc.




Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

18, Ratio:
For the year ended For the year ended

Ratio Analysis 31/03/2022 31/03/2022

1 Current Ratio
158.34 45.45
2 Debt Equity Ratio
0.13 0.24

3 Debt Service Coverage Ratio
4 Return on Equity Ratio
5 Inventory Turnover Ratio

Trade Receivables Turnover
6 .

Ratio
7 Trade Payables Turnover Ratio
8 MNet Capital Turnover Ratio
9 Met Profit Ratio
10 | Return on Capital employed
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Notes forming part of the Balance Sheet as at March 31, 2022 and Statement of
Profit and Loss for the year ended March 31, 2022

19. Leases :

a) The Company has taken commercial space on an operating leases basis. The lease rentals are
payable by the company on a monthly/quarterly basis.
b) Future minimum lease rentals payable as at 31/03/2021 as per the lease agreements:

Particulars | For the year ended For the year ended
I 31/03/2022 31/03 /2021
Not later than one year 10,45,964 10,45,964

As per our Audit Report of even date attached

For Milind Mehta & Co For and on Behalf of the Board
Chartered-Accountants
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